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Hanwha SolarOne Co., Ltd. (the “Registrant”) isiishing under the cover of Form 6-K:
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Hanwha SolarOne Reports Second Quarter 2012
Results

SHANGHAI, September 11, 2012 — Hanwha SolarOne Qd., (“SolarOne” or the “Company”) (Nasdaq: HSOR)yertically integrated
manufacturer of silicon ingots, wafers and phottiol(“PV”) cells and modules in China, today reported its ditad financial results for tt
quarter ended June 30, 2012. The Company will ©aasinference call to discuss the results at 8:0&astern Time (8:00 pm Shanghai Tir
on September 11, 2012. A slide presentation withildeof the results will also be available on @empany’s website prior to the call.

SECOND QUARTER 2012 HIGHLIGHTS *

Total net revenues were RMB1,071.7 million (US$X&8&illion), an increase of 33.3% from 1Q12, andeardase of 40.4% from
2Q11.

PV module shipments, including module processimgices, were 230.7 MW, an increase of 43.6% fro@.Z6/AW in 1Q12, and an
increase of 12.0% from 205.9 MW in 2Q:

Average selling price (“ASP”), excluding module pessing services, decreased to RMB4.85 per wa$@r3) from RMB5.30 per
watt in 1Q12, and decreased from RMB10.09 per ina2011.

Gross profit was RMB67.5 million (US$10.6 milliorggmpared with a gross loss of RMB75.2 million @12 and gross profit of
RMB162.9 million in 2Q11

Gross margin was 6.3%, compared with negative 9M¥12, due to the decline in production costgacing the decline in ASP,
and higher factory utilization which was driven figher shipment volumes. Gross margin in 2Q11 vesstipe 9.1%.

Operating loss decreased to RMB82.8 million (US@18illion) from an operating loss of RMB220.9 nolti in 1Q12. The Company
recorded an operating loss of RMB25.7 million in1AQThe decrease in operating loss in 2Q12 from11\@ds primarily due to the
return to gross profitability and tight control @berating expense

Operating margin was negative 7.7%, compared vatfative 27.5% in 1Q12 and negative 1.4% in 2(

Net loss attributable to shareholders on e-GAAP basis was RMB245.9 million (US$39.0 milliompmpared with a net loss of
RMB269.9 million in 1Q12 and a net loss of RMB6Mm8lion in 2Q11.

Net loss per basic ADS on a I-GAAP basis was RMB2.91 (US$0.46), compared wittegloss per basic ADS on a non-GAAP
basis of RMB3.20 in 1Q12 and a net loss per AD@ anr-GAAP basis of RMB0.77 in 2Q1.

Net loss attributable to shareholders on a GAARshaas RMB266.7 million (US$42.0 million), comparaith a net loss attributak
to shareholders on a GAAP basis of RMB303.7 millioAQ12. The Company recorded a non-cash gairdBR1 million (US$0.2
million) from the change in fair value of the comilgle feature of the Company’s convertible bonssampared with a non-cash loss
of RMB9.5 million in 1Q12. Net loss attributablegbareholders on a GAAP basis in 2Q11 was RMB69lidm including a non-
cash gain of RMB51.9 million from the change irr faalue of the convertible feature of the Compartgavertible bonds. As
explained in prior quarters, the fluctuations ia fhir value of the convertible feature of the Camygs convertible bonds are
primarily due to changes in the Company’s ADS prmesr which the Company has no direct control, does not reflect the
operating performance of the Compa

Net loss per basic ADS on a GAAP basis was RMB8U$$0.50), compared with a net loss per basic AD8 GAAP basis ¢
RMB3.60 in 1Q12 and a net loss per basic ADS oA basis of RMB0.82 in 2Q1:

Annualized Return on Equity (“ROE”") on a non-GAARSIE was negative 28.8% in 2Q12, compared withthega9.4% in 1Q12
and negative 5.2% in 2Q1

Annualized ROE on a GAAP basis was negative 271626312, compared with negative 29.2% in 1Q12 amyhiiee 5.2% in 2Q11

LAIl non-GAAP numbers used in this press releaséuebecthe accounting impact from the adoption of ARG-40, which relates to the
accounting treatment for the convertible bondsagdeefer to the attached financial statementthéreconciliation between the GAAP and
non-GAAP financial results.
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Mr. Ki-Joon HONG, Chairman and CEO of Hanwha Soles@ommented, “In spite of a difficult operatingr@anment, we achieved some
good progress during the second quarter. Our shipumdumes grew nicely quarter-to-quarter, our picitbn costs continued to improve and
now are in reach of our year-end target, and wénareasingly seeing synergies with our parent camgpparticularly in downstream
activities. We remain optimistic that our preseirckrge new growth markets such as China, JapdrrenUS, will provide incremental
volume potential in the second half of 2012. Chaglag industry conditions remain: overcapacitypée in manufacturer’s inventories,
declining prices, and regulatory issues pertaitinduties in the US and possibly Europe. In spitdese, we continue to move forward with
our long-term goals, in concert with support froar targest shareholder, and believe we have eshaulithe brand, competitive cost
structure, balance sheet and management teametotBatnext growth stage of the industry.”

SECOND QUARTER 2012 RESULTS

Total net revenues were RMB1,071.7 million (US$X68illion), a increase of 33.3% from RMB803.9 naiiiin 1Q12, and a
decrease of 40.4% from RMB1,797.8 million in 2QThe increase in total net revenues in 2Q12 compard1 Q12 is due to
higher shipment volumes, partially offset by lovgetling prices

Revenue contribution from PV module processingisesvas a percentage of total net revenues was, ¢@¥%pared with 7.7% in
1Q12 as the Company continued to shift its focusrémded sale:

PV module shipments, including module processimgices, were 230.7 MW, an increase from 160.7 MVI@12, and also an
increase from 205.9 MW in 2Q11. The increase in m@ghipments in 2Q12 was primarily due to incrdademand from Germany
ahead of the reduction of incentives that commeioceduly 1, 2012

The Company shipped to over 25 countries duringZ @@ by activities in Germany prior to the redoictof incentives that
commenced on July 1, 2012. Germany accounted far &7otal shipments. Europe and Africa (‘EA”) aooted for 76% of total
shipments. Other significant markets in Europetded England, Italy and Spain, representing 5%aa#4% of total shipments,
respectively. The Asia Pacific region (“AP”) accoenh for 17% of total shipments, including Korea §3%ustralia (3%), Japan
(2%) and China (2%). Shipments to North Americaluding the United States, represented 7% of sitgiments
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Module revenue by shipping destination 2C Module revenue by shipping destination 1C

ASP, excluding module processing services, decte@asBMB4.85 per watt (US$0.77) from RMB5.30 peitiwa 1Q12 and from

RMB10.09 per watt in 2Q1:
Gross profit was RMB67.5 million (US$10.6 milliorggmpared with a gross loss of RMB75.2 million @12 and gross profit of
RMB162.9 million in 2Q11
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® Gross margin was 6.3%, compared with negative IM¥12. Internal production costs decreased saanifly and outpaced the
decline in ASP from 1Q12 to 2Q12. Gross margin@12 was positive 9.1%

Total Blended COGS Internal Production Costs
uss uss
1.50
: 1.35 h L2
130 1.9
1.16 L
1.10 1 1.03
0.90 92 08
0.71

0.70 brz gg

022011 Q32011 Q42011 Q12012 Q23012 Q22011 Q32011 Q42011 Q12012 Q22012

® The blended cost of goods sold (“COGS”") per wait/eding module processing services, was US$0efesenting a 21.7%
decrease from US$0.92 in 1Q12. The blended COGs3tiako account the production cost (silicon ana-siticon) using internally
sourced wafers, purchase costs and additional gsogecosts of externally sourced wafers and ¢

® Internal production costs (including both silicamdanon-silicon costs) using internally sourced wafeere US$0.71 per watt,
representing a 9.0% decrease from US$0.78 perinva@12. The decrease was primarily due to redpodgsilicon costs as well as
operational improvement

® Operating loss was RMB82.8 million (US$13.0 milljppompared with an operating loss of RMB220.9ipnillin 1Q12 and an
operating loss of RMB25.7 million in 2Q11. Opergtimargin improved to negative 7.7% from negativ&52¢in 1Q12, compared
with negative 1.4% in 2Q1:

® QOperating expenses as a percentage of total nettues were 14.0% in 2Q12, compared with 18.1% ib21ghd 10.5% in 2Q11. T
lower percentage in 2Q12 compared with 1Q12 wasanily due to an increase in total net revenuexQi?2.

* Interest expense was RMB76.6 million (US$12.1 wiil); compared with RMB69.1 million in 1Q12 and RMB2& million in 2Q11,
as a result of the Compé’s higher debt level:

®* The Company recorded a net loss of RMB34.3 mil{ld8$5.4 million), which combined the effect of adimn exchange loss with a
gain from the change in fair value of derivativese Company recorded a net gain of RMB11.4 millimhQ12 and a net loss of
RMB38.2 million in 2Q11, which were the net effettthe foreign exchange gain/loss and the gainfimsa changes in fair value of
derivatives

® Gain from the change in fair value of the converdeature of the Company’s convertible bonds wasBRM million (US$0.2
million), compared with a loss of RMB9.5 million Q12 and a gain of RMB51.8 million in 2Q11. Thactuations resulting from
the application of ASC 815-40 on January 1, 200&ewprimarily due to changes in the Company’s ABiSepduring the quarter.
This line item has fluctuated, and is expectedotatioue to fluctuate quarter-to-quarter. The Conypaas no direct control over the
fluctuations.

® Income tax expense in 2Q12 increased to RMB77.Bomi{US$12.2 million), compared with income taxkeét of RMB37.7 millior
in 1Q12 and income tax expense of RMB16.1 millior2@Q11.

® Net loss attributable to shareholders on e-GAAP basist was RMB245.9 million (US$39.0 milliocpmpared with a net loss
attributable to shareholders of RMB269.9 millionli@12 and net income attributable to shareholderRMB64.9 million in 2Q11

* Net loss per basic ADS on a -GAAP basis was RMB2.91 (US$ 0.46), compared witleloss per basic ADS on a non-GAAP
basis of RMB3.20 in 1Q12 and a net loss per baBi§ An a no-GAAP basis of RMBO0.77 in 2Q1.

® Net loss attributable to shareholders on a GAARshaas RMB266.7 million (US$42.0 million), comparaih a net loss attributak
to shareholders of RMB303.7 million in 1Q12 and inebme attributable to shareholders of RMB69.diamlin 2Q11.
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® Net loss per basic ADS on a GAAP basis was RMBBUS$0.50), compared with a net loss per basic AD& GAAP basis ¢
RMB3.60 in 1Q12 and net income per basic ADS of RMR in 2Q11

® Annualized ROE on a non-GAAP basis was negativ@ 28in 2Q12, compared with negative 29.4% in 1Qi® regative 5.2% in
2Q11.

* Annualized ROE on a GAAP basis was negative 27i6 2612, compared with negative 29.2% in 1Q12 asghtive 5.2% in 2Q1:

FINANCIAL POSITION

As of June 30, 2012, the Company had cash andezpshalents of RMB1,789.3 million (US$281.6 milljoand net working capital of
RMB1,280.4 million (US$201.5 million), compared Wwitash and cash equivalents of RMB1,908.9 millioth met working capital of
RMB45.9 million as of March 31, 2012. Total shatsh bank borrowings (including the current portafriong-term bank borrowings) were
RMB1,941.6 million (US$305.6 million), compared WikRMB2,727.0 million as of March 31, 2012. The déase in short-term bank
borrowings was primarily due to the Company’s ongastrategy to shift debt to longer—term bank beings.

In the second quarter of 2012, the Group providad| aaluation allowance of RMB92 million on defed tax assets related to tax losses of a
subsidiary of the Group, as the subsidiary is npeeted to have sufficient future taxable inconuerfiits operations, and such tax losses may
not be utilized in the future.

As of June 30, 2012, the Company had total longrteebt of RMB2,878.4 million (US$453.1 million), veh comprised both long-term bank
borrowings and convertible notes payable. The Cayigdong-term bank borrowings are to be repaithgtallments until their maturities,
which range from 2 to 4 years. Holders of the cotilvie notes have the option to require the Compamgdeem the notes beginning on
January 15, 2015.

Net cash used in operating activities in 2Q12 wisBR35.5 million (US$52.8 million), compared withtreash generated from operati
activities of RMB46.0 million in 1Q12 and net cagtnerated from operating activities of RMB443.8lignil in 2Q11.

As of June 30, 2012, accounts receivable were RNBBfillion (US$126.4 million), compared with RMBB® million as of March 31,
2012 and RMB537.5 million as of December 31, 2@4dys sales outstanding were 77 days in 2Q12, cadpaith 83 days in 1Q12 and 76
days in 2Q11.

As of June 30, 2012, inventories increased sligiatiRMB684.9 million (US$107.8 million) from RMB65Bmillion as of March 31, 2012,
and from RMB684.0 million as of December 31, 20Days inventory were 60 days in 2Q12, compared 6&ldays in 1Q12 and 51 days in
2Q11.

Capital expenditures were RMB39.6 million (US$6.@iom) in 2Q12. Following the close of the 2Q.1RBe Company repurchased an
additional $22 million of its convertible bonds.&'Bompany previously repurchased approximatelyrion of its convertible bonds
during 1Q12.

CAPACITY

As of June 30, 2012, the Company had productioaagpof 800 MW for ingots and wafers, 1.3 GW fetls and 1.5 GW for modules. The
Company currently has no near-term plan to adctiatdil capacity. Management will review expansi@eds in the future in line with
changes in overall market demand.

BUSINESS OUTLOOK
The Company provides the following guidance basedurent operating trends and market conditions.
For 3Q12, the Company expects

® Total module shipments to be similar to those aaddn the 2Q 201:
® Gross margin to be positiv

For the full year 2012, the Company expects:

® Module shipments reduced from the previous forecB&tGW to a range of 900 MW to 1 G\
® Capital expenditures of US$150 million, dependingdemand and other market conditic
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® Processing costs (excluding silicon costs) to lp@pmately US$0.50 per watt by the end of 2(
OTHER DEVELOPMENTS

On September 6, 2012, the European Commission heahan anti-dumping investigation regarding whe@lginese producers are selling
solar panels at unfairly low prices in Europe. Twmpany believes its pricing practices have beerafa lawful in Europe and other
jurisdictions. In any event, the Company intendsitmrously defend itself and rebut all allegatic

CONFERENCE CALL

The Company will host a conference call to disahsssecond quarter of 2012 results at 8:00 am Ea$tme (8:00 pm Shanghai Time) on
September 11, 2012. Mr. Ki-Joon HONG, Chairman@g®, Mr. Hee Cheul KIM, President, Mr. Dong KwanMKIChief Strategy Officer,
and Mr. Jung Pyo SEO, Chief Financial Officer, wlikcuss the results and take questions followegorepared remarks.

The dial-in details for the live conference cab ais follows:

° U.S. Toll Free Numbel 1 866 519 40C
o International dié-in number: +65 6723 938:
o China Toll Free Numbe 800 819 0121

Passcode: HSC

A live webcast of the conference call will be aghle on the investor relations section of the Camfsawebsite at: http://www.hanwha-
solarone.com. A replay of the webcast will be adi# for one month.

A telephone replay of the call will be available ®ven days after the conclusion of the confereatieThe dial-in details for the replay are
as follows:

° U.S. Toll Free Numbel 1 866 214 533t
° International die-in number: +61 2 8235 50C

Passcode: 25632143
FOREIGN CURRENCY CONVERSION

The conversion in this release of Renminbi into.Wdi@lars is made solely for the convenience ofréaer, and is based on the exchange rat
as set forth in the H.10 statistical release offtbderal Reserve Board as of June 29, 2012, whichRivB6.3530 to US$1.00. No
representation is intended to imply that the Remiramounts could have been, or could be, conversatdized or settled into U.S. dollars at
that rate on June 30, 2012 or at any other date pEhcentages stated in this press release ardatatt based on Renminbi amounts.

USE OF NON-GAAP FINANCIAL MEASURES

The Company has included in this press releaseineron-GAAP financial measures, including certair items presented on the basis that
the accounting impact of ASC 815-40 had not beeargeed. The Company believes that both managemerinaestors benefit from
referring to these non-GAAP financial measuressgeasing the performance of the Company and wiaemiplg and forecasting future
periods. Readers are cautioned not to view non-GArdhcial measures on a stand-alone basis osabstitute for GAAP measures, or as
being comparable to results reported or forecdsyeather companies, and should refer to the rediation of GAAP measures with non-
GAAP measures also included herein.

SAFE HARBOR STATEMENT

This press release contains forward-looking statésnd hese statements constitute “forward-lookistgtements within the meaning of
Section 27A of the Securities Act of 1933, as ameindnd Section 21E of the Securities Exchangeoft934, as amended, and as define
the U.S. Private Securities Litigation Reform AEt1895. These forward-looking statements includes®@/or fullyear 2012 estimates for |
product shipments, ASPs, gross margin, productigracities, production costs, capital expendituresaiher results of operations. Forward-
looking statements involve inherent risks and utadeties and actual results may differ materiaini such estimates depending on future
events and other changes in business climate arlkceh@nditions. Hanwha SolarOne disclaims anygattion to update or correct any
forward-looking statements.
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About Hanwha SolarOne

Hanwha SolarOne Co., Ltd. (NASDAQ: HSOL) is a weally integrated manufacturer of silicon ingotsfeva, PV cells and modules.
Hanwha SolarOne offers high-quality, reliable prctdiand services at competitive prices. Partnewitly third-party distributors, OEM
manufacturers, and systems integrators, Hanwha@Gaéaserves the utility, commercial, governmentl @sidential markets. The Company
maintains a strong presence worldwide, with empaylecated throughout Europe, North America an@Aand embraces environmental
responsibility and sustainability, with an actiwerin the voluntary photovoltaic recycling prografanwha Group, Hanwha SolarOne’s
largest shareholder, is active in solar projeciettgyment and financing, and plans to produce platgsi in the future. For more information,
please visit: http://www.hanwha-solarone.com.

For further information, please contact:
Hanwha SolarOne Co., Ltd.

Paul Combs

V.P. of Investor Relations

Tel: +86 21 3852 1533 / Mobile: +86 138 1612 2768
Email: paul.combs@hanwfsplarone.com

Christensen

Tip Fleming
Tel: +852 9212 0684
E-mail: tfleming@christensenIR.com

Teal Willingham
Tel: +86 131 2179 3446
E-mail: twillingham@christensenIR.com




Hanwha SolarOne Co., Ltd.
CONSOLIDATED BALANCE SHEETS
(Amounts in thousands of Renminbi (“RMB”) and U.S.dollars (“US$")

December 3 March 31 June 30 June 30
2012 2012 2012
2011 (Unaudited  (Unaudited (Unaudited
(Audited)
RMB’ 000 RMB’000 RMB’000 US$ 000

ASSETS
Current assets
Cash and cash equivalel 1,976,55! 1,908,85! 1,789,26! 281,64:
Restricted cas 281,62t 217,84: 603,15 94,94
Derivative contract 29,09: 3,19¢ 6,77¢ 1,067
Accounts receivable, n 537,54( 603,86( 802,93 126,38
Notes receivabl 60,20¢ 7,79¢ 7,21( 1,13t
Inventories, ne 684,04¢ 659,11¢ 684,88 107,80!
Advance to suppliers, n 475,64! 573,58 406,80t 64,03¢
Other current asse 528,57 382,41t 353,43: 55,63:
Deferred tax asse- net 264,59( 306,98t 232,69¢ 36,62¢
Amount due from related parti 241,45; 96,56¢ 323,82¢ 50,97:

Total current assets 5,079,32! 4,760,23; 5,211,00. 820,24.
Non-current assets
Fixed asset- net 4,715,96. 4,899,07: 4,828,48! 760,03:
Intangible asset- net 334,98 340,33t 338,51¢ 53,28t
Goodwill - - - -
Deferred tax asse- net 16,49: 11,91 9,581 1,50¢
Long-term deferred expens 49,70z 34,13¢ 35,75: 5,621
Amount due from related parti - - - -
Long-term prepaymer 204,57( 204,57( 197,84: 31,14

Total non-current assets 5,321,71. 5,490,02! 5,410,171 851,59:
TOTAL ASSETS 10,401,04 10,250,26 10,621,17 1,671,83!
LIABILITIES
Current liabilities
Derivative contract 30,67( 6,09¢ 9,701 1,527
Shor-term bank borrowing 1,764,25. 2,103,53 1,520,57 239,34
Long-term bank borrowings, current porti 242,60: 623,49: 420,98( 66,26¢
Accounts payabl 1,024,94 1,133,37 826,17: 130,04!
Notes payabli 462,60: 316,10! 562,78 88,58
Accrued expenses and other liabilit 375,23t 338,33: 339,85 53,49:
Customer deposit 84,87: 37,99¢ 63,90 10,05¢
Unrecognized tax bene 143,47: 143,47: 143,47: 22,58¢
Amount due to related parti 42,34: 11,92: 43,15 6,797

Total current liabilities 4,170,99 4,714,32! 3,930,591 618,69t
Non-current liabilities
Long-term bank borrowing 1,352,37. 1,075,72. 2,475,30! 389,62¢
Convertible bond 498,64t 382,92! 403,05! 63,44
Long term payabl 50,00( 50,00( 50,00( 7,87(
Deferred tax liabilitie: 25,38 25,24( 25,09! 3,95(

Total non-current liabilities 1,926,40! 1,533,88 2,953,45: 464,89:
TOTAL LIABILITIES 6,097,40. 6,248,21. 6,884,04. 1,083,58
Redeemable ordinary share: 24 24 24 4
EQUITY
Shareholder¢ equity
Ordinary share 31t 31t 31t 50
Additional paic-in capital 3,996,41 3,998,48! 4,000,22; 629,65¢
Statutory reserve 174,45¢ 174,45t 174,72 27,50



Retained earning
Accumulated other comprehensive inca

Total shareholders’ equity

TOTAL EQUITY

TOTAL LIABILITIES, REDEEMABLE ORDINARY SHARES AND

SHAREHOLDERS’ EQUITY

Page 1

132,42 (171,23) (438,160 (68,969

- - 6 1
4,303,61  4,002,02  3,737,1L 588,24
4,303,63  4,002,04  3,737,13 588,24
10,401,04  10,250,26  10,621,17 1,671,83!
0.0C 0.0¢ 0.0¢ 0.0C




Hanwha SolarOne Co., Ltd.

CONSOLIDATED STATEMENTS OF OPERATIONS

(Amounts in thousands of Renminbi (‘RMB”) and U.S.dollars (“US$"),
except for number of shares (ADS) and per share (AB) data

For the three months end

June 30 March 31 June 30 June 30
2011 2012 2012 2012
(Unaudited  (Unaudited, (Unaudited  (Unaudited’
RMB’000 RMB’ 000 RMB’000 US¢000

Net revenues 1,797,76 803,87: 1,071,71! 168,69:
Cost of revenues (1,634,89) (879,11) (1,004,17)) (158,06¢)
Gross profit 162,86: (75,239 67,53¢ 10,63(
Operating expenses
Selling expense (55,34() (58,695 (75,88¢) (11,945
G&A expense (113,396 (63,329 (56,919 (8,959)
R&D expense! (19,804 (23,596) (17,51¢) (2,757

Total operating expens (188,54() (145,62() (150,320 (23,66)
Operating profit (25,679 (220,859 (82,789 (13,03)
Interest expense (40,28:) (69,117 (76,607) (12,057
Interest incom: 2,61¢ 2,66¢ 4,44 70C
Exchange gain (los: 3,141 2,63( (41,207 (6,486
Gain (loss) on change in fair value of derival (41,379 8,74z 6,93¢ 1,092
Gain (loss) on change in conversion feature fdinezaf convertible bon 51,86( (9,472) 1,15(C 181
Loss on extinguishment of de - (56,119 2,45¢ 38¢€
Other income 282 1,90( 2,361 372
Other expense (3,46¢) (1,710 (5,657) (890
Net income before income tax (52,89¢) (341,32Y (188,88 (29,737)
Income tax expenst (16,060 37,665 (77,777) (12,247)
Net income (68,959 (303,659 (266,65 (41,979
Net income attributable to shareholders (68,95¢) (303,65 (266,65 (41,97¢)
Net income per share
Basic (0.1¢) (0.72) (0.69) (0.10
Diluted (0.1¢) (0.72) (0.69) (0.10)
Shares used in computatior
Basic 419,536,54 421,816,33 422,023,10 422,023,10
Diluted 419,536,54 421,816,33 422,023,10 422,023,10
Net income per ADS
Basic (0.89) (3.60) (3.1¢) (0.50
Diluted (0.829) (3.60) (3.1¢) (0.50)
ADSs used in computatior
Basic 83,907,30 84,363,26 84,404,62 84,404,62
Diluted 83,907,30 84,363,26 84,404,62 84,404,62
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Hanwha SolarOne Co., Ltd.

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Amounts in thousands of Renminbi (“RMB”) and U.S.dollars (“US$")

Cash flow from operating activities
Net income

Adjustments to reconcile net income (loss) to nt
cash provided (used) in operating activities:
Unrealised (gain)/loss from derivative contre

Amortization of convertible bonds discot

Changes in fair value of conversion feature of

convertible bond
Loss on extinguishment of de
Loss from disposal of fixed asst
Depreciation and amortizatic
Amortization of lonr-term deferred expens

Provision for doubtful debt of accounts receive

Write down of inventorie

Stock compensation exper

Warranty provisior

Warranty reverse

Deferred tax benef

Unrecognized tax bene

Other comprehensive incor
Changes in operating assets and liabilitie

Restricted cas

Inventory

Account and notes receivabl

Advance to suppliers and lc-term prepayment

Long-term deferred expens
Intangible assetl

Other current asse

Amount due from related parti
Accounts and notes payal

Accrued expenses and other liabilit
Customer deposit

Amount due to related parti

Net cash provided (used) in operating activitie
Cash flows from investing activities
Acquisition of fixed asset
Change of restricted ca
Net cash provided (used) in investing activitie

Cash flows from financing activities
Proceeds from exercise of stock opt

Payment for repurchase of redeemable oridnary

shares
Payment for repurchase of convertible bo
Change of restricted ca
Proceeds from sh«-term bank borrowing
Proceeds from lor-term bank borrowing
Payment of short term bank borrowir
Payment for long term bank borrowin

Payment of arrangement fee of l-term loans
Payment of arrangement fee of sl-term loans

Net cash provided (used) by financing activitie

For the three months end

June 30, 201 March 31, 201 June 30, 201
(Unaudited) (Unaudited) (Unaudited)
RMB’000 RMB’000 RMB’000

(68,95 (303,65%) (266,65)
24,71¢ 1,317 27
16,87 24,10: 23,72¢
(51,860 9,472 (1,140
- 56,11« (2,455
3 262 3,88¢
54,36: 84,85¢ 88,29¢
1,93¢ 1,39¢ 11,01t
1,462 -
44,47 206,81 20,39¢
25,32: 2,067 1,73i
20,89¢ 4,43: 9,81z
(8,03¢) (2,199 (68€)
(14,31Y (37,96 76,47
5,00¢ - -
- - 6
14,12 12,29( (40,18
61,28¢ (181,88) (46,16€)
370,46 (23,91) (198,49()
189,34 (97,94 173,51(

- B (1,48Z)
(46,600 (7,109 -
(41,940 156,71: 31,34(
(65,287) 144,88! (227,26()
(94,959 102,35( (40,690
(26,30¢) (39,144 (7,607)

(3,897 (46,8779 25,90¢

35,68¢ (30,42) 31,23(

443,80¢ 45,97 (335,449

(664,87 (406,88 (39,615

(36,957) 51,49t 15,98¢

(701,82 (355,39) (23,626
18¢ -

- (199,83)

- - (361,12)
477,64t 1,096,38 495,69«
327,69: 104,23° 1,258,67!
(366,22f) (757,099 (1,078,66)
(50,000 - (61,60%)

- (1,967) (20,577)

- - (2,937)
389,30: 241,72: 239,48:

June 30, 201

(Unaudited)
US$ 000

(41,979

4
3,73t

(179
(386)
611
13,89¢
1,73¢

3,21(
277
1,54¢
(108)
12,03¢

1

(6,325)
(7,267
(31,24/)
27,31
(234)

4,93
(35,775
(6,405)
(1,197

4,07¢

4,91¢

(52,800

(6,236)
2,517

(3,719

(56,84%)
78,02
198,12:
(169,78%)
(9,697
(1,662)
(462)

37,69¢



Net increase (decrease) in cash and cash equivake

Cash and cash equivalents at the beginning of pedc

Cash and cash equivalents at the end of period

Supplemental disclosure of cash flow information
Interest paic
Income tax paic
Realized gain/(loss) from derivative contre
Supplemental schedule of nc-cash activities:
Acquisition of fixed assets included in accounts
payable, accrued expenses and other liabi

131,28 (67,69¢) (119,59
1,354,39; 1,976,55! 1,908,85!
1,485,67 1,908,85! 1,789,26!

6,10¢ 39,15: 47,11¢
85,49( 26,38« 30,61
(16,65 10,05¢ 6,967
254,02 (140,41} (19,83)
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(18,825
300,46t

281,64.

7,41¢
4,81¢
1,09

(3,127)




For the three months endec

June 30, 201. March 31, 201: June 30, 201.: June 30, 201
(RMB million) (RMB million) (RMB million) (US$ million)
Non-GAAP net income/(loss (64.9) (269.9 (245.9) (38.7)
Fair value changes of the conversion featureseobnvertible bond 51.¢ (9.5) 1.1 0.1
Accretion of interest of the Convertible bor (22.5) (24.3) (21.9 3.9
Unrecognized tax bene (5.0 - - -
Severance fee to previous senior manage! (32.¢) - - -
Tax impact of severance fee to previous senior gemani 4.1 - - -
GAAP net income/(loss (69.0 (303.7) (266.7) (42.0
For the three months endec
June 30, 201.: March 31, 201: June 30, 201.: June 30, 201
(RMB) (RMB) (RMB) (US$)
Non GAAP net income per AD- Basic (0.77) (3.20 (2.9) (0.4¢)
Fair value changes of the conversion featureseonvertible bond 0.62 (0.11) 0.01 0.0C
Accretion of interest of the Convertible bor (0.2%) (0.29) (0.26) (0.09)
Unrecognized tax bene (0.0¢) - - -
Severance fee to previous senior manage! (0.39) - - -
Tax impact of severance fee to previous senior geman! 0.0t - - -
Net profit contributed to shareholders per A- Basic (0.87) (3.60) (3.16) (0.50
ADS (Basic) 83,907,30 84,363,26 84,404,62 84,404,62
For thee months endec Annualized for the three months endec
June 30, 201 March 31, 201: June 30, 201 June 30, 201 March 31, 201: June 30, 201
Non-GAAP Return on Equit -1.31% -7.3¢% -7.21% -5.2¢% -29.4% -28.8%%
Fair value changes of the conversion featureseof th
Convertible bond 1.0%% 0.64% 0.8%% 4.28% 2.56% 3.56%
Accretion of interest of the Convertible bor -0.4%% -0.5% -0.5™% -1.6% -2.3% -2.28%
Unrecognized tax bene -0.0¢% - -0.31% - -
Severance fee to previous senior manage! -0.61% - -2.45% - -
Tax impact of severance fee to previous senior
managemer 0.0€% - 0.31% - -
GAAP Return on equit -1.25% -7.31% -6.85% -5.1€% -29.2/% -27.56%
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