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PROSPECTUS SUPPLEMENT
(To Prospectus dated November 13, 201

Hanwha SolarOne

Hanwha SolarOne Co., Ltd.

Up to US$70,000,000 Aggregate Sale Price of OrdinaShares, Represented by
American Depositary Shares

We have entered into a distribution agency agreémith Credit Suisse Securities (USA) LLC, or CreBluisse, relating to American
Depositary Shares, or ADSs, offered by this progsesupplement and the accompanying prospectub. Aa8 represents five ordinary
shares, par value US$0.0001 per share, of our coynffdie ADSs are evidenced by American Depositagdipts, or ADRs. In accordance
with the terms of the distribution agency agreemeetmay offer and sell ADSs having an aggregdeméce of up to US$70,000,000 from
time to time through Credit Suisse, acting as alesagent, or directly to Credit Suisse, actingrasipal.

Sales of the ADSs under this prospectus supplear@hthe accompanying prospectus may be made s dedaned to be “at-the-market”
equity offerings as defined in Rule 415 under theusities Act of 1933, as amended, including salade directly on or through the Nasdaq
Global Select Market, the existing trading marketthe ADSs, sales made to or through a market natker than on an exchange or
otherwise, in negotiated transactions at markeeprprevailing at the time of sale or at priceatesl to such prevailing market prices and/ot
other method permitted by law.

The compensation to Credit Suisse for sales of ARiBdHe 2.5% of the gross sale price per ADS sul have agreed to reimburse Credit
Suisse for its legal expenses in connection withaffering. See “Plan of Distribution.” In connat with the sale of the ADSs on our behalf,
Credit Suisse may be deemed to be an “underwnitéhin the meaning of the Securities Act of 1938 amended, and the compensation of
Credit Suisse may be deemed to be underwriting dssioms or discounts.

The ADSs are listed on the Nasdaq Global Seleckdtamder the symbol “HSOL.” The last reported salee of the ADSs on November 13,
2013 was US$4.49 per ADS.

Investing in the ADSs involves risks. SeeRisk Factors” beginning on page S-3.

The Securities and Exchange Commission and steateises regulators have not approved or disapgt@fdhese securities, or determined if
this prospectus supplement or the accompanyingpobgs is truthful or complete. Any representatmthe contrary is a criminal offense.

Credit Suisse

The date of this prospectus supplement is NoverhbeP013
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ABOUT THIS PROSPECTUS SUPPLEMENT

This document contains two parts. The first pathis prospectus supplement, which describes teeifspterms of the offering and other
matters relating to us and our financial conditibhe second part is the attached base prospedtich gives more general information about
securities we may offer from time to time, somevbich does not apply to the ADSs we are offeringe Thformation in this prospectus
supplement replaces any inconsistent informatictuded in the accompanying prospectus. Generatgrnwve refer to the prospectus, we are
referring to both parts of this document combir&dhformation in the prospectus supplement diffecam information in the accompanying
prospectus, you should rely on the informatiorhis prospectus supplement.

In this prospectus, unless otherwise indicatednhtgas the context otherwise requires,

o we” “us

our compan” and“our’ refer to Hanwha SolarOne Co., Ltd., its predecesstties and its consolidated subsidiar
» “ADRgs” refers to the American depositary receipts that magience the ADS:
» “ADS¢ refers to American depositary shares, each of wtd@phesents five of our ordinary shar

* “China” and the “PRC" refer to the People’s Bblic of China, excluding, for the purposes of thiespectus, Taiwan, Hong Kong and
Macau;

» “conversion efficiency” refers to the ability photovoltaic, or PV, products to convert sunligitb electricity, and “conversion efficiency
rates” are commonly used in the PV industry to meathe percentage of light energy from the sunithactually converted into
electricity;

» “cost per watt” and “price per wattefers to the method by which the cost and price\products, respectively, are commonly meas
in the PV industry. A PV product is priced basedtmsnumber of watts of electricity it can gener

* “GW- refers to gigawatt, representing 1,000,000,000syatunit of powe-generating capacity or consumpti

«  “MW" refers to megawatt, representing 1,000,0@4its, a unit of power-generating capacity or comgtion. In this prospectus, it is
assumed that, based on a yield rate of 97%, 42A,RBhm x 125mm or 247,820 156mm x 156mm siliconensaire required to produce
PV products capable of generating 1 MW, that e&8mim x 125mm and 156mm x 156mm PV cell generate¥\2and 4.16 W of
power, respectively, and that each PV module coata? 125mm x 125mm PV cells or 54 156mm x 156mncel\s;

*  “PV” refers to photovoltaic. The photovoltaic effechiprocess by which sunlight is converted into eieity;
 “RMB” and“Renminb” refers to the legal currency of Chir
« “share” and“ordinary share’ refer to our ordinary shares, par value US$0.0681spare; an

+ “USY¥ and“U.S. dollar” refer to the legal currency of the United Sta

Unless otherwise stated as set forth, the transisidf RMB into U.S. dollars have been made aettehange rate on September 30, 201.
in the H.10 statistical release of the Federal ReesBoard, which was RMB6.1200 to US$1.00. We nakeepresentation that the RMB or
dollar amounts referred to in this prospectus smpgit could have been or could be converted intardamr RMB, as the case may be, at any
particular rate or at all.

References in this prospectus supplement to ouradmanufacturing capacity assume 24 hours of diperper day for 350 days per
year.
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You should rely only on the information contained oincorporated by reference in this prospectus suplement, the prospectus or
any free writing prospectus prepared by us. We anthe sales agent have not authorized anyone elsepirmvide you with different or
additional information. We are not making an offerof the ADSs in any jurisdiction where the offer imnot permitted. You should not
assume that the information contained or incorpora¢d by reference in this prospectus supplement or ithe prospectus is accurate as of
any date other than the date on the front of that dcument.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STAT EMENTS

This prospectus supplement and the documents iocagdl by reference contain statements of a forloking nature. These stateme
are made under the “safe harbor” provisions ofutt. Private Securities Litigation Reform Act ofaB®

In some cases, these forward-looking statementbeaaentified by words or phrases such as “airariticipate,” “believe,” “continue,”
“estimate,” “expect,” “intend,” “is/are likely to,"may,” “plan,” “potential,” “will” or other simila expressions. We have based these forward-
looking statements largely on our current expeatatiand projections about future events and firdm@nds that we believe may affect our
financial condition, results of operations, busgisategy and financial needs. These forward-tapkiatements include, among other things,
statements relating to:

” W ” o« ” o,

» the worldwide demand and price trends for our petsluand solar energy and electricity productseinegal;
» the supply and demand for traditional -renewable energ)

* government regulation of and support for solar gnand the renewable energy sec

» infrastructure for solar power and electricity urdarget markets

» thelow-costadvantage of solar power product production in &f

» the cost and availability of our raw materials,asally silicor-related materials, in the futur

» our ability to implement our strategies, in@eaur revenue and profitability, maintain and eesour relationships with customers in
our target markets, scale and expand our productipacity and improve our technologi

« our ability to secure sufficient funds to meet oash needs for our operations and capacity expar
» competition from other manufacturers of PV productd conventional energy supplie

* PRC government policies regarding foreign investry

« our future business development, results of opmratand financial condition; ai

« future economic or capital market conditio

We would like to caution you not to place unduéarate on these statements and you should readsteeenents in conjunction with the
risk factors disclosed in this prospectus for aermormplete discussion of the risks of an investriretite ADSs and other risks outlined in our
other filings with the Securities and Exchange Cassion, or the SEC. The forward-looking statemémtfuded in this prospectus or
incorporated by reference into this prospectusrade only as of the date of this prospectus od#te of the incorporated document, and we
do not undertake any obligation to update the fotaoking statements except as required undeiicgipé law.
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PROSPECTUS SUPPLEMENT SUMMARY

The following summary highlights selected informattontained elsewhere in this prospectus supplerttenaccompanying
prospectus and in the documents incorporated lBreete in this prospectus supplement and doesombpaio all the information you wi
need in making your investment decision. You shaald carefully this entire prospectus supplemtrd,accompanying prospectus and
the documents incorporated by reference in thispeatus supplement.

Our Company

We are a vertically integrated manufacturer oteiti ingots, silicon wafers, PV cells and PV modite€hina. We manufacture a
variety of silicon ingots, silicon wafers, PV ceflad PV modules using advanced manufacturing psaeetinologies that have helped us
to rapidly increase our operational efficiency. o provide PV module processing services. WeRéltells and PV modules both
directly to system integrators and through thirdydistributors. In the nine months ended Septer8be2013, we sold our products to
over 200 customers, mostly in Japan, South Af@@many, the United States, the United Kingdomn@&laind Korea. We conduct our
business in China primarily through our wholly owr@perating subsidiary, Hanwha SolarOne (Qidong) Cid.

As of September 30, 2013, we had annual productpacities of 1.5 GW for PV modules, 1.3 GW for €8s and 800 MW for
ingots and wafers. In addition, we have achievegtiwements in process technology and product gusitice we commenced our
commercial production in November 2005. Our muyitalline PV cells achieved conversion efficienaies of 17.12% in the nine
months ended September 30, 2013.

Our principal executive offices are located at Redifi5-606, Yongda International Tower, 2277 LongyRoad, Shanghai 201204,
People’s Republic of China. Our telephone numbdéhmiataddress is +86 21 3852 1666 and our fax nuisbe86 21 3852 1668. Our
registered office in the Cayman Islands is at tifiees of Maples Corporate Services Limited, PO B&9, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands.

Investor inquiries should be directed to us atatiéress and telephone number of our principal execaffices set forth above. Our
website isvww.hanwha-solarone.conThe information contained on our website doescoosttitute a part of this prospectus supplemen
Our agent for service of process in the UnitedeStég Hanwha SolarOne U.S.A. Inc. (USA), locate?44 Walsh Avenue, Santa Clara,
California 95051, United States of America.

—F
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ADSs offered by u

The ADSs

Depositary

Use of proceeds

Risk factors

THE OFFERING
ADSs with an aggregate sale price of up to US$TMQD.

Each ADS represents five ordinary shares, par vdiB®0.0001 per ordinary share.
The offered ADSs are evidenced by American DeprgsRaceipts

The Bank of New York Mellor

We intend to use the proceedssobtfering primarily for technical upgrades to
manufacturing processes and business diversifitaticluding expansion of our
downstream business, particularly in Chi

See “Risk Factors” beginning on p8gin this prospectus supplement and page
the accompanying prospectus, and in the documecwsporated by reference for a
discussion of factors you should carefully constoefiore deciding to invest in the
ADSs.

Nasdaq Global Select Market Symbol for the Al The ADSs are listed on the Nasdaqg Global Seleckétamder the symb¢HSOL”
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RISK FACTORS

You should consider carefully the following factas well as the other information set forth irstprospectus supplement, the
accompanying prospectus and in the documents incatgd by reference in this prospectus supplemefarb making an investment decision.
Some of the following risks relate principally beetindustry in which we operate and our busineggeimeral. Other risks relate principally to
the securities market and ownership of the ADSg.d4tthe risk factors could significantly and nagaly affect our business, financial
condition or operating results and the trading griof the ADSs. You could lose all or part of yowestment.

Risks Related to Our Company and Our Industry
Demand for our PV products has been, and may contrto be, adversely affected by volatile market amdlistry trends.

Demand for our PV products has been affected blyagleconomic conditions, capital markets fluctuagiand credit disruptions. During
the second half of 2008 and the first half of 20080y of our key markets, including Germany, Sgaid the United States, and other nationa
economies experienced a period of economic coitraot significantly slower economic growth. Thelghl financial crisis, weak consumer
confidence and diminished consumer and businesglspgehave contributed to a significant slowdownha market demand for PV products
due to decreased energy requirements. In additiany of our customers and many end-users of oyprBYucts depend on debt financing to
fund the initial capital expenditure required taghase our PV products. During the global cred#isrmany of our customers and many end-
users of our PV products experienced difficultiesbtaining financing, and even if they were ableltain financing, the cost of such
financing had increased. As a result, they chatigeid decision or changed the timing of their diecigo purchase our PV products. There car
be no assurance that our customers or end-uséisendble to obtain financing on a timely basi®oreasonable terms, which could have a
negative impact on their demand for our productsing interest rates may make it difficult for enslers to finance the cost of PV systems ant
therefore limit the demand for our PV products ant#ad to a reduction in the average selling poiceur PV products.

Since 2011, a decrease in payment to PV produdupes, in the form of feed-in tariffs and othe@meursements, and a reduction in
available financing have caused a decrease inrthetly in a number of PV projects in the Europeamkets. Payments to PV product
producers decreased as governments in Europe, pretesure to reduce sovereign debt levels, redsudesidies such as feed-in tariffs.
Furthermore, many downstream purchasers of PV pteduere unable to secure sufficient financingderprojects due to the global credit
crunch. These market conditions were exacerbatethlmwer-supply of PV products driven by increasechufacturing capacity, which
adversely affected the prices of PV products. Arpated disruption in the ability of our customerobtain financing, economic downturn or
an increase in manufacturing capacity of the P\Misty has led to, and may continue to have, agetad material adverse effect on our
business, financial condition and results of openst In addition, since we have substantially éased our production capacity in the past few
years, the decrease in demand for our productketas, and may continue to result in, idle capaditie reduction in demand has resultec
and may continue to lead to, a significant amodimiup capacity not being utilized, and our asseisdpimpaired.

The average selling price of our PV products mayntiaue to decrease.

Beginning in the fourth quarter of 2008, the sup@fiy?V products has increased significantly as nraapufacturers of PV products
worldwide, including our company, have engagedgdnificant production capacity expansion in recgears. As a result, this state of over-
supply has resulted in reductions in the prevailimayket prices of PV products as manufacturers hedigced their average selling prices in ar
attempt to obtain sales. The average selling mficeir PV modules per watt decreased from RMB1in5810 to RMB8.87 in 2011, to
RMB4.47 in 2012 and to RMB4.10 for the nine morghsled September 30, 2013. Our net
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profit margin declined from a positive margin of.a% in 2010 to a negative margin of 14.5% in 2@lEglined further to a negative margin of
42.5% in 2012 and increased to a negative margd# &% for the nine months ended September 30,. ZUk3average selling prices of our
products may decline further, which could causesales and/or our profit margins to decline andehmwnaterial adverse effect on our
business, financial condition, results of operatiand prospects.

As silicon supply increases, the corresponding iease in the global supply of PV modules may advigraffect our ability to increase ¢
maintain our market share. Fluctuation in silicon fice may also adversely impact our business anditiessof operations.

Silicon is an essential raw material used in tleglpction of solar cells and modules. Prior to mi®&, there was an industry-wide
shortage of silicon. Increases in the price otailihave in the past increased our production castsany significant price increase in the
future may adversely affect our business and residilbperations. Due to the historical scarcitgit€on, supply chain management and
financial strength were the key barriers to enimjate 2008 and 2009, however, newly availablieail capacity has resulted in an increased
supply of silicon, which resulted in downward pragson the price of silicon. Although the silicorice rebounded between the third quarter o
2010 and the first quarter of 2011 due to the reppef demand for PV products in certain markets,dilicon price has decreased significantly
again starting from the second quarter of 201hasdsult of increased silicon manufacturing cagdor silicon and the pressure from the
decreasing average selling price of PV moduleg0t?, the polysilicon price continued to decline asached a historical low of
approximately US$14 per kilogram in November 2012.

On July 18, 2013, the Ministry of Commerce of PetgpRepublic of China, or MOFCOM, issued a preliamnruling imposing
provisionary anti-dumping duties, commencing ory 24, 2013, on certain importers of solar gradg/gibton products from the United States
and South Korea, based on its determination ofltieping margin of the relevant original manufactuén September 16, 2013, MOFCOM
issued a preliminary ruling imposing provisionapuantervailing duties, commencing on September Q@320n certain importers of solar
grade polysilicon products from the United Stabesed on its determination of the ad valorem sylsitk of the relevant original
manufacturer. MOFCOM has also investigated impoaimitdumping and anti-subsidy investigations orate importers of solar grade
polysilicon products from the European Union, amd October 31, 2013, MOFCOM extended the deadlirtbeninvestigation to May 1, 2014.
While we do not expect these tariffs to materiailgrease our cost of production in 2013, as weateRrpect to source any significant amount
of our polysilicon from the United States or SoKitrea during 2013, we cannot guarantee that tregféstwill not have a material and adve
effect in the event we begin to source a signifieanount of polysilicon from these countries.

Since polysilicon is one of our major raw materetsl we have one multi-year supply agreement with\eerseas supplier in the above
listed countries, if there is any AD or CVD impos®dether retroactively or not, our cost of prodoretfor solar modules may be adversely
affected. Partly due to China’s AD and anti-subsidiestigations against the United States, Soutte#io and European polysilicon
manufactures, polysilicon prices rebounded slighithce December 2012 and remained below US$20ilogir&m as of September 30, 2013.

We cannot assure you that the price of silicon ealitinue to decline or remain at its current Isyekpecially if the global solar power
market regains its growth momentum. As the shortdgdicon eases, industry barriers to entry beedess significant and the PV market may
become more competitive. If we fail to compete sgstully, our business may suffer and we may lodeeainable to gain market share anc
financial condition and results of operations maynimaterially and adversely affected. Such priceicgdns could have a negative impact on
our revenues and net income, and materially andradiy affect our business and results of opersition
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The reduction or elimination of government subsidiend economic incentives for on-grid solar enetgyplications could have a material
adverse effect on our business and prospects.

We believe that the near-term growth of the mafteeton-grid” applications, where solar energy &ed to supplement a customer’s
electricity purchased from the electric utility pgds in large part on the availability and sizg@fernment subsidies and economic incent
The on-grid market, the reduction or eliminatiorgozernment subsidies and economic incentives mmadehthe growth of this market, which
could decrease demand for our products and reduceseenue.

The cost of solar energy currently exceeds theafgsower furnished by the electric utility grid mmany countries. As a result, federal,
state and local governmental bodies in many caestrnost notably Japan, Germany, Spain, ItalyUthited States, Australia, China, Korea,
France and the Czech Republic, have provided selssichd economic incentives in the form of reba#escredits and other incentives to end
users, distributors, system integrators and matwifas of PV products to promote the use of satergy in on-grid applications and to reduce
dependency on other forms of energy. Governmemnt@oa incentives are set to be reduced and magdieced further, or eliminated. For
instance, further to the reductions in feedanffs in 2009 and 2010, the German governmentédsced solar subsidies since April 1, 201:
2010, 2011, 2012, and the nine months ended Septe3fh 2013, Germany accounted for 62.5%, 41.3%%4@nd 10.1% of our net revent
respectively. Despite the fact that Germany install,634MW of PV modules in 2012, up 2% from 2(tkslfourth quarter installations in 20.
fell by 66% compared with the fourth quarter of 20According to Gestore dei Servizi Energetici, dmaual PV incentives paid out have
reached €6.57 billion as of February 2013. Theesurfunding cap will be reached once the annuaritices paid out reach €6.7 billion. The
Italian government increased its current subsiaiing cap by only €700 million compared to previgesrs.

In addition, political changes in a particular ctryrcould result in significant reductions or elmations of subsidies or economic
incentives. Electric utility companies that havgngiicant political lobbying powers may also seélanges in the relevant legislation in their
markets that may adversely affect the developmesiicammercial acceptance of solar energy. The temtuor elimination of government
subsidies and economic incentives for on-grid seteargy applications, especially those in our tanggrkets, could cause demand for our
products and our net revenues to decline, and hawaterial adverse effect on our business, findnordition, results of operations and
prospects.

Our ability to adjust our raw material costs may bmited as a result of our entering into multi-yeaupply agreements with many of our
silicon and silicon wafer suppliers, and it may lificult for us to respond in a timely manner taapidly changing market conditions, whic
could materially and adversely affect our cost @évenues and profitability.

Prior to mid-2008, there was an industry-wide shgetof silicon-related materials including silicsilicon wafers and PV cells, which
resulted in significant increases in the pricethebe raw materials. To secure an adequate anty thmeply of silicon-related materials during
the earlier periods of supply shortage, we entareda number of multi-year supply agreements. pitiees in the agreements we entered into
prior to mid-2008 were generally pre-determined,dmme of these agreements provided for adjustniestgbsequent years to reflect changes
in market conditions or through mutual agreemeimcé&the fourth quarter of 2008, the market pricesilicon-related materials have been
decreasing significantly. Spot market prices d€sii-related materials have fallen below the prizeshave contracted for with our long-term
suppliers and continued to decline in 2009. Duthéocontinuous significant decrease in priceslafosi-related materials, we have continue
renegotiate all of our multi-year supply agreemesitise 2009. After re-negotiation, the pricing teraf such multi-year agreements were
generally subject to review either periodicallyupon significant changes in prices on the spot ptafkhe pricing terms of each of these multi-
year agreements were adjusted to be more in littespiot market pricing at the time of th-negotiation. In addition, the quantity and/or
timing of deliveries were also adjusted in eactedaseflect our updated purchase requirementsesudt of the
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changes in market conditions and our capacity esipanWe did not enter into any new multi-year dy@greement in 2012 and we have re-
negotiated all of existing agreements to loweruhi¢ price of the silicon related materials duétie significant decrease in the price of silicon
related materials in 2012. While we have obtaireztliced prices and other concessions from our grpplve cannot assure you that we wil
able to obtain reduced prices from all of our sigrplin the future. If the prices of silicaptated materials continue to decrease in the duanc
we are unable to re-negotiate the prices of owstiexj multi-year supply agreements, we may nottbe @ adjust our materials costs, and our
cost of revenues could be materially and advesi#tcted. In addition, the prices of our non-silie@lated raw materials are also subject to
market forces beyond our control. If the priceshailse materials increase in the future, our nacesitrelated cost of revenues could be
materially and adversely affected.

Furthermore, other PV module manufacturers maybktesta purchase silicon-related materials on tree sparket at lower prices than
those we have contracted for with our suppliers.Wiflecontinue to purchase a significant amounsititon-related materials pursuant to our
multi-year supply agreements. In the event we asble to re-negotiate or fulfill our obligationsder our supply agreements, we may be
subject to significant inventory build-up and mayrequired to make further inventory write-downsd anovision for these commitments,
which could have a material adverse effect on agirtess, financial condition, results of operatiand prospects. We recorded inventory
write-downs of RMB134.5 million, RMB583.1 milliomad RMB326.1 million in 2010, 2011 and 2012, resiwety. If the prices we pay for
silicon-related materials are significantly higliesan the prices paid by our competitors, our coitipetcost advantage of producing modules
could decrease. Our inability to reduce a key matufing cost to the same degree as our competiterdsl adversely affect our ability to price
our products competitively and our profit margins.

We may be subject to legal proceedings in connectigth the multiyear supply agreements we entered into previouslgt auch proceeding
can be both costly and time consuming and may siigaintly divert the efforts and resources of our magement personnel.

During the course of renegotiation of some of thétiryear supply agreements we entered into presljiowe may be subject to legal,
administrative or other proceedings if mutual agreet cannot be reached between us and our supmrexample, on June 8, 2009, LDK,
one of our silicon suppliers, submitted an arhidratequest and an amendment of this arbitratiqoest to the Shanghai Arbitration
Commission alleging that we failed to perform unter terms of a multear framework supply agreement, seeking to enfoucgerformanc
and claiming monetary relief. Deliveries of siliconder the agreement halted in early 2009 and haveecommenced. In the hearing held by
the Shanghai Arbitration Commission on March 23,2l claims filed by LDK were dismissed and LID&s required to refund the deposit
amounting to RMB104.5 million to us within 30 ddysm the date of the hearing. We have not receiiedefund from LDK as of
September 30, 2013. While we are pursuing the eaefoent of the awards, LDK submitted a new and sgparbitration request to the
Shanghai Arbitration Commission updating its agtion claim to seek damages of RMB446 million gegal cost for our alleged failure to
perform the aforesaid multi-year framework supmyegment on March 20, 2012 and August 8, 2012entisely. See “Item 8. Financial
Information — A. Consolidated Statements and OFieancial Information — Legal & Administrative P@edings” in our Annual Report on
Form 20-F for the year ended December 31, 2012‘2D#&2 Annual Report”).

There is no assurance that we will be able to ssfally defend or resolve such legal or administeaproceedings in the near future o
all. Such legal and administrative proceedingshmboth costly and time consuming and may sigmitigadivert the efforts and resources of
our management personnel. If there are any adygigenents, our financial condition, results of gins and liquidity could be materially
and adversely affected.
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Prepayments we have provided to our silicon aniteih wafer suppliers expose us to the credit andfpenance risks of such suppliers ar
may not be recovered.

Most of our multi-year supply agreements that weeksd into during the earlier periods of supplyrsduge required us to make
prepayments of a portion of the total contracteti our suppliers without receiving collateral $oich prepayments. As of December 31, 2
2011 and 2012, we had advanced RMB1,158.3 milkiviB680.2 million and RMB350.9 million, respectivelp our suppliers. We recorded
charges to cost of revenues of RMBO0.1 million, RNBZ million and RMB186.0 million in 2010, 2011 aRd12, respectively, to reflect the
probable loss arising from the suppliers’ failuwgoerform under the contracts. In addition, weassify advances to other current assets wher
legal proceedings have commenced where we areinfanbreach of contract and are seeking mone¢mgvery of the remaining deposit. We
recorded charges to general and administrativeresgseof nil, RMB54.5 million and RMB50.0 million #10, 2011 and 2012, respectively
provide for losses in relation to prepayments fapdiers that were in contractual default where \aeehtermination rights that require
repayment of the remaining deposits. In the evaita supplier fails to fulfill its delivery obligian or we have disputes with any of our
suppliers and we are unable to reach an agreemdntms acceptable to us, we may not be able tivee@ur prepayments made to such
suppliers. For example, Hoku Corporation and Holatévials, Inc., or Hoku collectively, have failadftilfill their delivery obligations under
their multi-year framework polysilicon supply agneent entered into on November 19, 2007 and reftsegturn our prepayment of US$49
million. See “Item 8. Financial Information — A. @solidated Statements and Other Financial Infolmnati- Legal & Administrative
Proceedings” in the 2012 Annual Report.

Most of our claims for prepayments are unsecuraiing, which expose us to the credit risks of oyptiers in the event of their
insolvency or bankruptcy. Our claims against thiaualéing suppliers would rank below those of seduwreeditors which would undermine our
chances of obtaining the return of our prepaymehssich suppliers fail to fulfill their deliveryhligations under the contracts or if there is any
dispute between us and such suppliers that jegmadiur ongoing relationship, we may have to reaqudbvision relating to or write down
prepayments made to such suppliers, which coulémadly and adversely affect our financial conditiand results of operations.

Evaluating our business and prospects may be diffibecause of the rapid changes in our industryncaour past results may not k
indicative of our future performance.

We began operations in August 2004 and shippedistPV modules and our first PV cells in Febru2f05 and November 2005,
respectively. With the rapid growth of the PV inttygprior to the fourth quarter of 2008, our busisgrew and evolved at a rapid rate but
subsequently experienced a slowdown in 2011 an@.20ar shipment volume in 2011 grew by 5.8% comghénea growth rate of 154.6% in
2010 and our shipment volume in 2012 decreased#9 tompared to 2011. As a result, our historigarating results may not provide a
meaningful basis for evaluating our business, fi@rperformance and prospects and we may not leet@lachieve growth in future periods.
Therefore, you should consider our business ansheuis in light of the risks, expenses and chadlsttigat we will face as a company in a
competitive industry seeking to develop and martufacnew products in a rapidly growing market, gnod should not rely on our past results
or our historic rate of growth as an indicatioroaf future performance.

Our future success substantially depends on ourliépito manage our production effectively and todece our manufacturing costs. Our
ability to achieve such goals is subject to a numbérisks and uncertainties.

Our efforts to reduce our manufacturing costs idellowering our silicon and auxiliary material cgsimproving manufacturing
productivity and processes, and improving produetity. We may not expand our manufacturing cayaastplanned, if demand for our
products weakens. We have, in the past, haltedsiqrain response to reduced demand. For exampéegfoour subsidiaries, Hanwha
SolarOne Technology Co., Ltd., owns approximat@9,885 square meters of land which is currentlyewetbped. If such land is identified by
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competent government agencies as idle land undeagplicable PRC laws, Hanwha SolarOne Technolagy|@d. may be subject to a fine of
up to 20% of the land premium of such land orhé& tand is determined to be idle for over two ye#ms relevant government agencies may
reclaim the land. We may explore all possible aléves to dispose of our halted or pending prejeeven if we do expand our manufacturing
capacity, we might not be able to generate sufficdeistomer demand for our solar power productsifiport our increased production levels.
We may explore different ways of disposing of thpegiects and we may not expand our manufacturamacity as planned. If we are unabl
achieve these goals, we may be unable to decreasmsts per watt, to maintain our competitive posior to improve our profitability. Our
ability to achieve such goals is subject to sigaifit risks and uncertainties, including:

« our ability to continue to ~negotiate our existing mu-year supply agreemen

« our ability to maintain our quality level and keggce with changes in technolog

» our ability to source various raw materie

» our ability to adjust inventory levels to respoondapidly changing market demar

» our ability to successfully position our assetsiget opportunities without incurring excessive s
» delays in obtaining or denial of required approwmiselevant government authorities; ¢

« diversion of significant management attention athegtoresources to other matte

If we are unable to establish or successfully mak@ovements to our manufacturing facilities oréduce our manufacturing costs, or if
we encounter any of the risks described above, aelm unable to improve our business as planned.

We depend on a limited number of customers and doigis for a high percentage of our revenues and tless of, a significant reduction in
orders from, or failure to collect payments frompng of these customers or countries, if not immedigtreplaced, would significantly reduce
our revenue and decrease our profitability.

We currently sell a substantial portion of our Pdducts to a limited number of customers and caemtOur five largest customers
accounted for an aggregate of 51.9%, 45.0% and@8f&ur net revenues in 2010, 2011 and 2012, otispdy. Our largest customer in 2010,
2011 and 2012 accounted for 33.6%, 15.1% and 7f&8@rmet revenues, respectively. In 2012, allaf five largest customers are membel
Hanwha Group. Members of Hanwha Group accounte@d8d% of our net revenues in 2012. Most of ougdazustomers are located in
Europe, particularly in Germany, Italy and Gredne2010, 2011 and 2012, Germany accounted for 6248%3% and 40.5% of our net
revenues, respectively. In 2012, Germany, the &hf.China were the top three countries in ternpeotentage contribution to our net
revenues. The loss of sales to any one of thedernass or countries would have a significant negaitinpact on our business. Sales to our
customers are mostly made through non-exclusisngaments. Due to our dependence on a limited nuafleeistomers and countries, any
one of the following events may cause materialtélatons or declines in our net revenues and hawatarial adverse effect on our financial
condition and results of operations:

* reduction, delay or cancellation of orders from onenore of our significant custome
» selection by one or more of our significant custmsya our competito’ products;

» loss of one or more of our significant custosnand our failure to identify additional or replant customers, including as a result of the
insolvency or bankruptcy of our custome

« any adverse change in local policies toward salajepts in countries where we receive most orc

* any adverse change in the bilateral or mudtitattrade relationships between China and theedritates or European countries,
particularly Germany

* any duty imposed on import of PV products as altegant-dumping measures or other measures against urdde practices; ar

» failure of any of our significant customers to maikeely payment for our product
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We face payment collection difficulties with respercertain customers. For example, on June & 208 submitted an arbitration
request to Guangzhou Arbitration Commission reqgitcuangdong Guo Hua New Energy Investment Co., btdsuo Hua, owner of a PV
project for which we acted as an engineering, pEment and construction contractor, or an EPC aotur, to pay a total amount of RMB92
million including, among others, overdue paymenthaf EPC contract price, accrued interest, damag@degal costs in accordance with the
EPC contract. On August 5, 2012, Guo Hua filed anterclaim to Guangzhou Arbitration Commission g@ilhg that we have substantially
breached the EPC contract, and Guo Hua requestedhtinate the EPC contract and demanded us ta patal amount of RMB187 million fi
breach of contract. See “ltem 8. Financial Inforiorat— A. Consolidated Statements and Other Finahaiarmation — Legal &
Administrative Proceedings” in the 2012 Annual Rep®here is no assurance that we will prevaihis tlaim or similar claims against our
customers for payment collections and if we faistwceed in such claims, we may not be able torezdbe fees due to us, which may have a
material adverse effect on our results of operation

We expect our operating results to continue to démn sales to a relatively small number of custsnoe countries for a high percent
of our revenue for the foreseeable future, as agethe ability of these customers to sell PV pregltieat incorporate our PV products.

We enter into framework agreements with many ofeaustomers that set forth our customers’ purchasésgand the general conditions
under which our sales are to be made. However, saotework agreements are only binding to the exdguurchase order for a specific
amount of our products is issued. In addition,aiarkey sales terms of the framework agreementshaadjusted from time to time. In
addition, we have in the past re-negotiated sonminframework agreements due to the disagreemétitour customers relating to the
volumes, delivery schedules and pricing terms déoathin such agreements. However, it may not alvib@ys our best interests to re-negotiate
our framework agreements and disagreements on teaysescalate into formal disputes that could casse experience order cancellation
harm our reputation.

Furthermore, our customer relationships have beerldped over a relatively short period of time. ¥danot be certain that these
customers will generate significant revenue foinuhe future or if these customer relationshiph @antinue to develop. If our relationships
with customers do not continue to develop, we matybe able to expand our customer base or maintaircrease our customers and revenue

Our dependence on a limited number of suppliers fosubstantial majority of silicon-related materginay prevent us from delivering our
products in a timely manner to our customers in thequired quantities, which could result in orderaacellations, decreased revenue a
loss of market share.

In 2010, 2011, 2012 and the nine months ended Béete30, 2013, our five largest silicon materigdiers supplied in the aggregate
40.0%, 40.6%, 72.4% and 76.9% respectively, oftota silicon and silicon wafer purchases. If wit tia develop or maintain our relationships
with these or our other suppliers and we are un@bbdtain these materials from alternative souitestimely manner or on commercially
reasonable terms, we may be unable to manufactuineroducts in a timely manner or at a reasonatg, or at all, and as a result, we may no
be able to deliver our products to our customethévrequired quantities, at competitive prices am@cceptable terms of delivery. Problem
this kind could cause us to experience order ctatmals, increased manufacturing costs, decreasazhue and loss of market share. In
addition, some of our suppliers have a limited afirg history and limited financial resources, #mel contracts we entered into with these
suppliers do not clearly provide for adequate reggetb us in the event any of these suppliersishble to, or otherwise does not, deliver, in a
timely manner or at all, any materials it is contually obligated to deliver. Furthermore, the glbbconomic crisis and the resulting decrease
in availability of financing had a significant ndiye impact on silicon material suppliers. Supg@igmically require a significant amount of
capital to fund their operating activities, expdheir manufacturing facilities, and conduct reshand development activities. The inability of
our suppliers to access capital or the insolveri@uo suppliers could lead to their failure to #eli silicon materials to us. Any disruption in
supply of silicon materials to us may adverselgefour business, financial condition and resulisperations.
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Our failure to obtain sufficient quantities of sition-related materials in a timely manner could digit our operations, prevent us from
operating at full capacity or limit our ability teexpand as planned, which would reduce, and limietgrowth of, our manufacturing output
and revenue.

We depend on the timely delivery by our supplidrsilicon-related materials in sufficient voluméntil mid-2008, there was an
industry-wide shortage of silicon-related materi@arrently, the market is experiencing an overacity of silicon-related materials. While we
do not believe a shortage of silicon-related matenvill re-occur in the short term because of entimarket conditions and the expansion of
silicon and silicon wafer manufacturing capacityeaent years, we cannot assure you that markelitcmms will not again rapidly change or
we will always be able to obtain sufficient quaiestof silicon-related materials in a timely mani®e may experience actual shortages of
silicon-related materials or late or failed delivéor the following reasons:

» the terms of our silicon and silicon wafer gawts with, or purchase orders to, our supplierg bealtered or cancelled as a result of our
ongoing r-negotiations with ther

» there are a limited number of silicon and sitiavafer suppliers, and many of our competitore plsrchase silicon-related materials from
these suppliers and may have longer and strontgdioreship with these suppliers than we

« some of our silicon and silicon wafer supplidesnot manufacture silicon themselves, but insfradhase their requirements from other
vendors. It is possible that these suppliers vatllve able to obtain sufficient silicon or silicaafers to satisfy their contractual
obligations to us; an

» our purchase of silicon-related materials isjsct to the business risk of our suppliers, onmore of which may go out of business for
any one of a number of reasons beyond our comtribld current economic environme

If we fail to obtain delivery of silicon-related tegials in amounts and according to time schedhl@swe expect, we may be forced to
reduce production, which will adversely affect oewenues. Our failure to obtain the required am®ohsilicon-related materials on time and
at commercially reasonable prices could substdytiadit our ability to meet our contractual oblitians to deliver PV products to our
customers. Any failure by us to meet such obligeticould have a material adverse effect on ourta¢ipn, retention of customers, market
share, business and results of operations and ofggcs us to claims from our customers and othguudes.

We currently have a significant amount of debt otaading and can incur additional indebtedness. Osubstantial indebtedness may limit
our future financing capabilities and could adveriseaffect our business, financial condition and relss of operations.

The principal amount of our total bank borrowinggstanding was RMB3,787.0 million (US$618.8 milljas of September 30, 2013 of
which RMB1,057.3 million (US$172.8 million) weredtit-term bank borrowings. In addition, we had US&860million principal amount of
convertible bonds, with carrying value of RMB47élion (US$78.0 million) outstanding, and US$10@limn in long-term notes as of
September 30, 2013. We may also incur additiordglitedness. Our debt could have a significant ilnpaour future operations and cash
flow, including:

* making it more difficult for us to fulfill payent and other obligations under our outstandind,detiuding repayment of our long- and
short-term credit facilities should we be unablehbain extensions for any such facilities beftveytmature, as well as our obligations
under our convertible bond

» triggering an event of default, if we fail toraply with any of our payment or other obligati@uhtained in our debt agreements and fail
to obtain waivers, which could result in cross-ddéifacausing all or a substantial portion of oubtde become immediately due and
payable and other penaltit
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* reducing the availability of cash flow to fumarking capital, capital expenditures, acquisitiangl other general corporate purposes, an
adversely affecting our ability to obtain additibfinancing for these purpose

» potentially increasing the cost of any additionahhcing; anc

e putting pressure on the ADS price due to cameef our inability to repay our debt and makingnitre difficult for us to conduct equity
financings in the capital marke

Our ability to meet our payment and other obligagionder our outstanding debt depends on ouryatiligenerate cash flow in the futt
or to refinance such debt. We may not be able teigge sufficient cash flow from operations to daais to meet our obligations under our
outstanding debt and to fund other liquidity nedfiaie are not able to generate sufficient castvfio meet such obligations, we may need to
refinance or restructure our debt, to sell ourtasse reduce or delay our capital investmentso aeek additional equity or debt financing. We
cannot assure you that future financing will beilabde in amounts or on terms acceptable to we, @l. In addition, the incurrence of
additional indebtedness would result in increas¢erést rate risk and debt service obligations,andd result in operating and financing
covenants that would further restrict our operatiand limit our ability to obtain the financing teed to fund future capital expenditures and
working capital. As a result, our ability to plaor for react effectively to, changing market coiotis may be adversely and materially affected

We require a significant amount of capital to funolur operations as well as meet future capital respments. If we cannot obtain additional
capital when we need it, our growth prospects antufe profitability may be materially and adversedffected.

We typically require a significant amount of capttafund our operations. We also require cash gelyeto meet future capital
requirements, which are difficult to plan in th@idly changing PV industry. The principal amouniof total bank borrowings outstanding
was RMB3,787.0 million (US$618.8 million) as of $&mpber 30, 2013. We cannot assure you that fulnaading will be available on
satisfactory terms, or at all. Our ability to obptaixternal financing in the future is subject teagiety of uncertainties, including:

» our future financial condition, results of operascand cash flow:
» general market conditions for financing activittgsmanufacturers of PV and related products;
* economic, political and other conditions in the P& elsewhere in the worl

If we are unable to obtain necessary financingtimaly manner or on commercially acceptable teronst all, our growth prospects and
future profitability may decrease materially.

Our subsidiaries’ loan agreements and other debstiuments contain financial covenants that requitee borrower and the guarantor to
maintain certain financial ratios.

Certain of our subsidiaries have outstanding baaks and other debt instruments that require sulzsidiary, and our parent company
guarantor, to maintain certain financial ratiost @@ tested semi-annually. Such debt instrumdstsc@ntain standard cross-default provisions
under which an event of default under one suchunstnt would trigger a right to accelerate paymarter another instrument.

From time to time there have been a few instande=gevthese financial ratios have not been metkatafevant measurement dates. In
such cases, we and our subsidiaries and parentaegmgwhere applicable, have obtained waivers fioeénders to cure such defaults and
avoid cross-acceleration of other debt instruméntthe future, our subsidiaries and parent compaay similarly fail to maintain such
financial ratios or violate other covenants corgdiim such debt instruments, and may not be ahbdtimin waivers for or otherwise cure such
defaults, which may cause our indebtedness to bedmmmediately due and payable.
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We face risks associated with the marketing, distion and sale of our PV products internationallgnd if we are unable to effectively
manage these risks, our expansion may be materialtyg adversely affected.

A substantial majority of our revenue has been gead by sales to customers outside of China. Tawketing, distribution and sale of
our PV products overseas expose us to a numbeksf including:

» fluctuations in currency exchange rates of the ddllar, Euro and other foreign currencies agatimstRenminbi

» difficulty in engaging and retaining distribusoand agents who are knowledgeable about, anflination effectively in, overseas
markets;

» increased costs associated with maintaining manfgetnd sales activities in various countr

« difficulty and costs relating to compliance kviifferent commercial and legal requirements mjtirisdictions in which we offer our
products;

« inability to obtain, maintain or enforce intelleatyproperty rights; an

« trade barriers, such as export requirementffstaaxes and other restrictions and expenség;wcould increase the prices of our
products and make us less competitive in some desr

If we are unable to effectively manage these riels,ability to conduct or expand our business attnoould be impaired, which may in
turn have a material adverse effect on our busjrigsscial condition, results of operations andspects.

Changes in international trade policies and intertianal barriers to trade may material adversely afft our ability to export our products
worldwide.

In October 2011, a trade action was filed withth8. Department of Commerce, or USDOC, and the lbtStnational Trade
Commission, or USITC, by seven U.S. firms, accusihgnese producers of crystalline silicon photoaialicells, or CSPV cells, of selling their
products into the United States at less than faine; or dumping, and of receiving countervailahlbsidies from the Chinese authorities.

On October 9, 2012, the USDOC issued final affimgatieterminations in the anti-dumping and courgiing duty investigations. On
November 7, 2012, the USITC ruled that imports 8RY cells had caused material injury to the U.Z8dustry. Consequently, imports
solar panels from SolarOne Qidong are subjectdonabined effective AD and CVD deposit rate of 2941®&f which 15.24% is attributable to
the CVD. Imports of solar panels from SolarOne H&gg are subject to a combined effective rate5ef.86%, which is comprised of an AD
of 239.42% and a CVD of 15.24%.

Actual AD and CVD ultimately due will be determinby the DOC after its review of actual transactidhsch review takes place
annually in the anniversary month of the publicatié the AD and CVD Orders, and covers the pregedime-year period. The anniversary
month of the AD and CVD orders is December; acemlyi, parties may request administrative reviewtheforders by the end of December
2013. Any reviews requested will likely be initidtby the end of January 2014 and are ordinarilygeted in 12 to 18 months.

On September 6 and November 8, 2012, the Europeamission initiated an antidumping proceeding amdmti-subsidy proceeding
concerning imports of crystalline silicon PV modubind key components, such as cells and wafeginating in China. On July 27, 2013, the
European Union and Chinese trade negotiators ameduthat an agreement has been reached pursuahicto Chinese manufacturers,
including us, would limit our export of solar pas@nd cells to the European Union and for no less & minimum price, in exchange for the
European Union agreeing to forgo the impositioamti-dumping duties on these solar panels from &hiime offer was approved by the
European Commission on August 2, 2013. The Chawib@ommerce Import and Export of Machinery and Etadc Product (CCCME) of
China will be responsible for allocating the qub&iween PV companies, and we have been allocgiedian of the quota. Solar panels and
cells imported in excess of the annual quota velsbbject to anti-dumping and anti-subsidy dufiédés price undertaking and annual quota
will also resolve the parallel anti-subsidy invgation, for which definitive measures are due it&weber 2013. Finally, wafers will be
excluded from the scope of both the anti-dumping) amti-subsidy measures.
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It is also possible that other AD or CVD or othmpiort restrictive proceedings may be initiatedtimeo jurisdictions. For example, in
November 2012, India initiated AD investigationsaugt solar cell imported from China, the Unitedt8s, Malaysia and Taiwan. We can
guarantee that the proceeding will be determinezlimfavor. Violations of laws of AD and CVD carstdt in significant additional duties
imposed on exports of our products into these e@stwhich could increase our costs of accessitigéd additional markets.

On July 18, 2013, MOFCOM issued a preliminary rglimposing provisionary anti-dumping duties, comaieg on July 24, 2013, on
certain importers of solar grade polysilicon pradifcom the United States and South Korea, basets aetermination of the dumping margin
of the relevant original manufacturer. On Septenilger2013, MOFCOM issued a preliminary ruling imipgsprovisionary countervailing
duties, commencing on September 20, 2013, on ndrtgiorters of solar grade polysilicon productsirthe United States, based on its
determination of the ad valorem subsidy rate ofrétevant original manufacturer. MOFCOM has alse@stigated imposing anti-dumping and
anti-subsidy investigations on certain importersaar grade polysilicon products from the Europ®aion, and, on October 31, 2013,
MOFCOM extended the deadline of the investigatmiviay 1, 2014. While we do not expect these tatdfmaterially increase our cost of
production in 2013, as we do not expect to soungesggnificant amount of our polysilicon from thenited States or South Korea during 2013,
we cannot guarantee that these tariffs will notehavnaterial and adverse effect in the event wanliegource a significant amount of
polysilicon from these countries.

In response to increasing trade tensions in tlegniational solar market, we are undertaking effari@void or alleviate the impacts from
the present and foreseeable AD and CVD proceedihgsever, we cannot assure you that these effattbevsuccessful due to potential
policy changes or other changes in the activitiebs @actices of the various national trade auttesritesponsible for AD and CVD enforcem

If we are unable to compete in the highly compet@iPV market, our revenue and profits may decreasd we may lose market shat

The PV market is very competitive. We face competifrom a number of PV manufacturers, includingnéstic, foreign and
multinational corporations. We believe that thenpippal competitive factors in the markets for otmducts are:

* manufacturing capacit

* power efficiency:

» product offerings and quality of produc

e price;

» strength of supply chain and distribution netwc

» aftel-sales services; ar

» brand name recognitio

Our competitors include domestic companies ownezbotrolled by PRC persons or entities, who maynbee competitive when

obtaining government support, local financing drestvise expanding in local markets. Many of ourent and potential competitors have
longer operating histories, access to larger custdrases and resources and significantly greateroesies of scale than we do. In particular,
many of our competitors are developing and manufax solar energy products based on new techredabiat may ultimately have costs
similar to, or lower than, our projected costsatidition, our competitors may be able to respondengaickly to changing customer demands
or devote more resources to the development, piomand sales of their products than we can. Furtbee, competitors with more diversifi

product offerings may be better positioned to wihg a decline in the demand for PV products. Sofmeir competitors have also become
vertically integrated, with businesses ranging fugpstream silicon wafer manufacturing to solar posystem
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integration. We have only recently expanded ouirass to include solar power system integrationvaadnay not have the same level of
expertise and customer base as our competitorshwhay affect our ability to successfully expanid tiusiness line. It is possible that new
competitors or alliances among existing competitonsld emerge and rapidly acquire significant maskeare, which would harm our business
For instance, several semiconductor manufactuire hlready announced their intention to commengéygtion of PV cells and PV modul

If we fail to compete successfully, our businessi@uffer and we may lose or be unable to gairketashare and our financial condition and
results of operations would be materially and asleigraffected.

In addition, the PV market in general competes witter sources of renewable energy as well as cdiovel power generation. If prices
for conventional and other renewable energy ressudecline, or if these resources enjoy greatéecypsiipport than solar power, the PV
market and our business and prospects could beiaigtand adversely affected.

Our profitability depends on our ability to resportd rapid market changes in the PV industry, incling) by developing new technologies ¢
offering additional products and services.

The PV industry is characterized by rapid changehe diversity and complexity of technologies,darcts and services. In particular, the
ongoing evolution of technological standards resgiproducts with improved features, such as mdigesft and higher power output and
improved aesthetics. As a result, we expect thawilleeed to develop, or obtain access to, advaimtéechnologies on a continuous basis in
order for us to respond to competitive market cos and customer demands. In addition, advamcechnologies typically lead to declini
average selling prices for products using oldenrietgies or make our current products less comiypetr obsolete. As a result, the
profitability of any given product, and our overpibfitability, may decrease over time.

In addition, we will need to invest significantdincial resources in research and development totaiaiour competitiveness and keep
pace with technological advances in the PV indusigwever, commercial acceptance by customerswfpreducts we offer may not occur at
the rate or level expected, and we may not betatdaccessfully adapt existing products to effedyivand economically meet customer
demands, thus impairing the return from our investts. We may also be required under the appliGdideunting standards to recognize a
charge for the impairment of assets to the extanegisting products become uncompetitive or olisplar if any new products fail to achieve
commercial acceptance. Any such charge may havateria adverse effect on our financial conditiowl aesults of operations.

Moreover, in response to the rapidly evolving ctinds in the PV industry, we started to expandlmsiness downstream to provide
system integration products and services in 20hi &xpansion requires significant investment aadagement attention from us, and we are
likely to face intense competition from companiestthave extensive experience and well-establibhethesses and customer bases in the
system integration sector. We cannot assure ydumhavill succeed in expanding our business doweasir. If we are not able to bring quality
products and services to market in a timely and-effsctive manner and successfully market andtkelie products and services, our ability tc
continue penetrating the PV market, as well agesults of operations and profitability, will be teaally and adversely affected.

Our future success also depends on our ability taka strategic acquisitions and investments and $tablish and maintain strategic
alliances, and failure to do so could have a matdradverse effect on our market penetration, revengrowth and profitability. In addition,
such strategic acquisitions, alliances and invesmeethemselves entail significant risks that coulthterially and adversely affect ot
business.

We are pursuing expansion into PV system integnat@rvices through our subsidiary, Hanwha Solar@hanghai) Co., Ltd., or Solar
Shanghai, and we may pursue upstream silicon feekisburcing through strategic partnerships andstents in the future. We may also
establish strategic alliances with third partiethie PV industry to develop new technologies aneximand our marketing channels. These type
of transactions
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could require that our management develop expédrtisew areas, make significant investments inaeteand development, manage new
business relationships and attract new types dbmess. They may also require significant attenfiom our management, which could have ¢
material adverse effect on our ability to managebusiness. We may also experience difficultiesgrating acquisitions and investments into
our existing business and operations and retakeygechnical and managerial personnel of acquioedpanies.

Strategic acquisitions, investments and alliancdis third parties may be expensive to implement emuald subject us to a number of
risks, including risks associated with sharing pietary information and loss of control of operagahat are material to our business. We may
assume unknown liabilities or other unanticipateeingés or circumstances through acquisitions andstments. Moreover, strategic
acquisitions, investments and alliances subjett tise risk of non-performance by a counterpartyiclv may in turn lead to monetary losses
that materially and adversely affect our businéssa result, we may not be able to successfullyevsich strategic acquisitions and
investments or to establish strategic allianceh wiird parties that will be effective or benefidiar our business. Any difficulty we face in this
regard could have a material adverse effect ommurket penetration, results of operations and tatoifity.

Problems with product quality or product performaacould result in a decrease in customers and rax@runexpected expenses and los:
market share. In addition, product liability or waanty claims against us could result in adverse fialty and potentially significant
monetary damages.

Prior to 2012, our PV products were typically sofith a two to five-year warranty for technical detfg and a 10 to 12-year limited
warranty against declines of greater than 10%,-geHs limited warranty against declines of greéttan 12% for our mono PV modules and
11% for our poly PV modules and a 25-year limiteatnainty against declines of greater than 20%, éir thitial power generation capacity.
Since January 2012, we started to extend our nahrd workmanship warranty for PV modules to 1&8rgeand replace our existing warranty
for power generation capacity with an improved 2asylinear warranty. Under the new 25-year linearranty, we guarantee no less than 979
of the nominal power generation capacity for ogidgl multicrystalline PV modules and 96% of thenimal power generation capacity for ¢
typical monocrystalline PV modules in the first yaad an annual output degradation of no more €h@¥ for both multicrystalline and
monocrystalline PV modules thereafter. By the ehithe 25th year, the actual power output shall toéess than 82% of the nominal power
generation capacity. Since our products have beeseé for only a relatively short period, our asptions regarding the durability and
reliability of our products may not be accurate. ¥dasider various factors when determining thelillke®d of product defects, including an
evaluation of our quality controls, technical ars#édy industry information on comparable companies @ur own experience. We estimate the
amount of our warranty obligation primarily basedtbe results of technical analyses, our historiaranty claims experience, the warranty
accrual practices of comparable companies, andxpected failure rate and future costs to senaded products. The results of the technical
analyses support the future operational efficiesfche PV modules at levels significantly above thi@imum guaranteed levels over the
respective warranty periods. The estimate of wayraosts is affected by the estimated and actualymt failure rates, the costs to repair or
replace failed products and potential service aiyery costs incurred in correcting a productuesl Based on the considerations above and
managemens ability and intention to provide repairs, replaeats or refunds for defective products, we haweusel for warranty costs for t
2 to 12-year warranty against technical defecteth@asn 1% of revenue for PV modules. No warranty aosrual has been recorded for the 10-
year and 20 to ~year warranties for decline from initial power geaten capacity because we determined the liketihafaclaims arising fror
these warranties to be remote based on interna¢xtednal testing of the PV modules and strongityuebntrol procedures in the production
process. Based on the results of analysis anditsthasting, the revision to our warranty policyJanuary 2012 did not have a material effect
on our warranty accrual rate. The basis for theavdy accrual will be reviewed periodically basedaztual experience. As of December 31,
2010 and 2011, our accrued warranty costs totaMBE31.7 million and RMB162.1 million for the two fove year warranty against technical
and material defects, respectively, and as of Déeer8l, 2012, totaled RMB177.9 million for the fiieel2 year warranty against technical
material
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defects. As of September 30, 2013, our accruedawgyricosts totaled RMB175.1 million (US$28.6 mifljdor the 5 to 12 year warranty
against technical and material defects.

If our PV modules fail to perform to the standaofishe performance guarantee, we could incur sabiataexpenses and substantial cash
outlays to repair, replace or provide refunds far ainder-performing products, which could negagiwelpact our overall cash position. Any
increase in the defect rate of our products womtdgase the amount of our warranty costs and wenlyave adequate warranty provision to
cover such warranty costs, which would have a meg@anpact on our results of operations.

In addition, we purchase silicomlated materials and other components that wénuser products from third parties. Unlike PV moelsl
which are subject to certain uniform internatiosi@ndards, silicon-related materials generally atchave uniform international standards, and
it is often difficult to determine whether prodwlgtfects are caused by defects in silicon, silicafiews or other components of our products or
caused by other reasons. Even assuming that odu@rdefects are caused by defects in raw matewalsnay not be able to recover our
warranty costs from our suppliers because the agets we entered into with our suppliers typicatiyitain no or only limited warranties. The
possibility of future product failures could causeto incur substantial expense to provide refumdssolve disputes with regard to warranty
claims through litigation, arbitration or other mesaor damage our market reputation and causeates ®© decline.

As with other PV product manufacturers, we are sgpdo risks associated with product liability aiaiif the use of the PV products we
sell results in injury, death or damage to propéffe cannot predict whether product liability claimill be brought against us in the future or
the effect of any resulting negative publicity amr business. See “— We have limited insurance @@eand may incur losses resulting from
product liability claims or business interruptiohs.

If PV technology is not suitable for widespread gutimn, or sufficient demand for PV products doestrievelop or takes longer to devel
than we anticipated, our sales may not continudriorease or may even decline, and our revenue andfipability would be reduced.

The PV market is at a relatively early stage ofadlegment and the extent to which PV products vallMadely adopted is uncertain.
Furthermore, market data in the PV industry areasateadily available as those in other more astadd industries, where trends can be
assessed more reliably from data gathered overgetgeriod of time. If PV technology, in particuthe type of PV technology that we have
adopted, proves unsuitable for widespread adojtighdemand for PV products fails to develop stiéfntly, we may not be able to grow our
business or generate sufficient revenue to sustaiprofitability. In addition, demand for PV prote in our targeted markets, including Ch
may not develop or may develop to a lesser extet tve anticipated. Many factors may affect théility of widespread adoption of PV
technology and demand for PV products, including:

» cos-effectiveness of PV products compared to conveatiand other nc-solar energy sources and produ

» performance and reliability of PV products compai@donventional and other n-solar energy sources and produ

« availability of government subsidies and incentit@support the development of the PV industrytbeoenergy resource industri
» success of other alternative energy generatiomt#obies, such as fuel cells, wind power and biay

» fluctuations in economic and market condititimest affect the viability of conventional and nasies alternative energy sources, such as
increases or decreases in the prices of oil aret dédissil fuels

» capital expenditures by end users of PV produdisciwtend to decrease when the overall economysstiwn; anc
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» deregulation of the electric power industry andiheader energy industr

One of our existing shareholders has substantiallience over our company and its interests may abtays be aligned with the interests
our other shareholders.

Hanwha Solar owns approximately 49.43% of our aniding share capital as of September 30, 2013uBnir$o a shareholder agreen
between Hanwha Solar and our company dated Noveb#h&@013, Hanwha Solar has the right to nominatctbrs to the board according to
a formula based on its share ownership in the commpad veto major corporate actions. Hanwha Saarsubstantial influence over our
business, including decisions regarding mergerssadaations and the sale of all or substantidllpfour assets, election of directors and ¢
significant corporate actions. This concentratibowenership may discourage, delay or prevent a gham control of our company, which
could deprive our shareholders of an opportunitset®ive a premium for its shares as part of acfader company and might reduce the price
of the ADSs. In addition, without the consent ofniddia Solar, we could be prevented from entering frgnsactions that could be beneficial tc
us. Hanwha Solar may cause us to take actiongthaipposed by other shareholders as its intarestgiffer from those of other sharehold
Hanwha Group, a company that controls Hanwha Salso, has several subsidiaries in the solar industime of which are our key customers.
We depend to a certain extent on the support offdrevha Group, and if they reduce their sharehgldirour company or choose to devote
resources to other priorities, such as other compan which they hold interests, including othempanies in the solar industry, for any other
reason and not to us, our results of operationkldmiadversely affected. How Hanwha Group positioar company among its subsidiaries
and other investments could have a material impacur results of operations. Hanwha Group’s gfiatplan involving our company may not
always be aligned with the interests of our otlrarsholders. Additionally, Hanwha Group could irse their ownership in us above 50%,
which would make them our majority shareholder, emald trigger repurchase obligations under ceméiour indebtedness.

Existing regulations and policies governing the etecity utility industry, as well as changes togelations and policies affecting P'
products, may adversely affect demand for our prothuand materially reduce our revenue and profi

The electric utility industry is subject to extersregulation, and the market for PV products avilg influenced by these regulations as
well as the policies promulgated by electric ught These regulations and policies often affemtteicity pricing and technical interconnection
of enduser power generation. As the market for solarathdr alternative energy sources continues to eythese regulations and policies
being modified and may continue to be modified.tGuer purchases of, or further investment in redeand development of, solar and other
alternative energy sources may be significantlg@#d by these regulations and policies, whichdeignificantly reduce demand for our
products and materially reduce our revenue andtprof

Moreover, we expect that our PV products and tinsiiallation will be subject to oversight and regidn in accordance with national and
local ordinances relating to building codes, safetwironmental protection, utility interconnectiand metering and related matters in various
countries. We also have to comply with the requésts of individual localities and design equipm@ntomply with varying standards
applicable in the jurisdictions where we conductibass. Any new government regulations or utilityigies pertaining to our PV products v
result in significant additional expenses to us,distributors and end users and, as a resultdaralse a significant reduction in demand for
our PV products, as well as materially and advgra#éct our financial condition and results of cgg®ns.

The lack or inaccessibility of subsidies or finamgj for off-grid solar energy applications could caa our sales to decline.

Some of our products are used for “off-grid” saaergy applications in developed and developinghtas, where solar energy is
provided to end users independent of an electricitysmission grid. In some
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countries, government agencies and the privateiskate, from time to time, provided subsidiesioarficing on preferred terms for rural
electrification programs. We believe that the aafaility of financing could have a significant effem the level of sales of off-grid solar energy
applications, particularly in developing countnielsere users may not have sufficient resourcesaglitcto otherwise acquire PV systems. If
existing subsidies or financing programs for ofidgolar energy applications are eliminated omi&fcing becomes inaccessible, the growth ¢
the market for off-grid solar energy applicationayntbe materially and adversely affected, which eyse our sales to decline.

Ouir failure to protect our intellectual property ghts may undermine our competitive position, antigation to protect our intellectual
property rights may be costl

We rely primarily on patents, trademarks, tradeetsccopyrights and other contractual restrictimngrotect our intellectual property.
Nevertheless, these afford only limited protectioil the actions we take to protect our intellegtwaperty rights may not be adequate
particular, implementation of PRC intellectual pedy-related laws has historically been lackingmarily because of ambiguities in the PRC
laws and difficulties in enforcement. Accordingigtellectual property rights and confidentialityopections in China may not be as effective a:
in the United States or other countries. Policinguthorized use of our proprietary technologieshmdifficult and expensive. In addition,
litigation may be necessary to enforce our intéllacproperty rights, protect our trade secretdedermine the validity and scope of the
proprietary rights of others. We also cannot asgatethat the outcome of any such litigation wolddin our favor. An adverse determination
in any such litigation will impair our intellectuptoperty rights and may harm our business, prdasgew reputation. Furthermore, any such
litigation may be costly and may divert managenatgntion away from our business as well as requsr® expend other resources. We have
no insurance coverage against litigation costsvemad have to bear all costs arising from suclydition to the extent we are unable to recovel
them from other parties. The occurrence of anyefforegoing could have a material adverse effeadw business, financial condition and
results of operations.

We may be exposed to infringement or misappropgatclaims by third parties, particularly in jurisditions outside China which, if
determined adversely against us, could disrupt duisiness and subject us to significant liability third parties, as well as have a material
adverse effect on our financial condition and ressilof operations.

Our success depends, in large part, on our abdliise and develop our technologies and know-haouart infringing the intellectual
property rights of third parties. As we continuerarket and sell our products internationally, asditigation becomes more common in the
PRC, we face a higher risk of being the subjeciaifns for intellectual property infringement, aslixas having indemnification relating to
other partiesproprietary rights held to be invalid. Our currentpotential competitors, many of which have sulisghresources and have mi
substantial investments in competing technologies; have or may obtain patents that will preventitlor interfere with our ability to make,
use or sell our products in the European UnionPtRE or other countries. The validity and scopelaifms relating to PV technology patents
involve complex, scientific, legal and factual gii@ss and analysis and, therefore, may be hightettain. In addition, the defense of
intellectual property claims, including patent inffement suits, and related legal and adminisegiiroceedings can be both costly and time
consuming, and may significantly divert the effatsl resources of our technical and managemerampess Furthermore, an adverse
determination in any such litigation or proceedingvhich we may become a party could cause us to:

e pay damage award

» seek licenses from third partie
* pay ongoing royalties

» redesign our products;

* be restricted by injunction
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each of which could effectively prevent us fromguing some or all of our business and result incoistomers or potential customers defer
or limiting their purchase or use of our produgthjch could have a material adverse effect on manfcial condition and results of operations.

We may not be able to obtain sufficient patent gration on the technologies embodied in the PV protiuwe currently manufacture and
sell, which could reduce our competitiveness andriase our expense

Although we rely primarily on trade secret laws aodtractual restrictions to protect the technasegn the PV cells and PV modules we
currently manufacture and sell, our success arlifyato compete in the future may also depend sigaificant degree on obtaining patent
protection for our proprietary technologies. AsSefptember 30, 2013, we had 49 issued patents aperzling patent applications in the PRC.

We do not have, and have not applied for, any rieteatents for our proprietary technologies owgdite PRC. As the protections
afforded by our patents are effective only in tiRCP our competitors and other companies may indigretty develop substantially equivalent
technologies or otherwise gain access to our petgpw technologies, and obtain patents for sudimigogies in other jurisdictions, including
the countries in which we sell our products. Momewur patent applications in the PRC may notltésissued patents, and even if they do
result in issued patents, the patents may not blams of the scope we seek. In addition, any dgatents may be challenged, invalidated or
declared unenforceable. As a result, our presahfutnre patents may provide only limited protextfor our technologies, and may not be
sufficient to provide competitive advantages to us.

We depend on our key personnel, and our businesd growth may be severely disrupted if we lose ttsgirvices or fail to recruit new
qualified personnel.

Our future success depends substantially on thénced services of some of our directors and keacatives. If we lose the services of
one or more of our current directors and executifieers, we may not be able to replace them rgadiht all, with suitable or qualified
candidates, and may incur additional expensesctoiteand retain new directors and officers, paitdy those with a significant mix of both
international and Chinbased PV industry experience similar to our curdémgctors and officers, which could severely drour business ar
growth. In addition, if any of our directors or ex¢ives joins a competitor or forms a competing pany, we may lose some of our customers
Each of these directors and executive officersemsred into an employment agreement with us, wtictiains confidentiality and non-
competition provisions. However, if any disputeis@aibetween these directors or executive officetsus, it is not clear the extent to which
of these agreements could be enforced outsideediittited States, where most of these directorseaadutive officers reside and hold some o
their assets, particularly in light of uncertaist&ssociated with the PRC legal system. See “—sHRigltated to Doing Business in China —
Uncertainties with respect to the PRC legal systenid have a material adverse effect on us.” Funtbee, as we expect to continue to expant
our operations and develop new products, we widn® continue attracting and retaining experiermadagement and key research and
development personnel.

Competition for personnel in the PV industry in @is intense, and the availability of suitable godlified candidates is limited. In
particular, we compete to attract and retain gigalifesearch and development personnel with otfléefhnology companies, universities and
research institutions. Competition for these indlisls could cause us to offer higher compensationother benefits in order to attract and
retain them, which could have a material adverfecebn our financial condition and results of ggms. We may also be unable to attract or
retain the personnel necessary to achieve our égsiobjectives, and any failure in this regardadaelerely disrupt our business and growth.

Any failure to achieve and maintain effective intesl control could have a material adverse effect our business, results of operations a
the market price of the ADSs.

The SEC, as required by Section 404 of the Sarb@mbsy Act of 2002, or the Sarbanes-Oxley Act, addpules requiring most public
companies to include a management report on sutipaoy’s internal
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control over financial reporting in its annual refpavhich contains management’s assessment offtbetigeness of the company’s internal
control over financial reporting. In addition, whartompany meets the SEC'’s criteria, an indepernégigtered public accounting firm must
report on the effectiveness of the company’s irgkecontrol over financial reporting.

Our management and independent registered puldauating firm have concluded that our internal coinbver financial reporting as of
December 31, 2012 was effective. However, we caassire you that in the future our management oindependent registered public
accounting firm will not identify material weaknessduring the Section 404 of the Sarbanes-OxleyaAdit process or for other reasons. In
addition, because of the inherent limitations ¢éinal control over financial reporting, includittte possibility of collusion or improper
management override of controls, material misstatémdue to error or fraud may not be preventadktected on a timely basis. As a result, if
we fail to maintain effective internal control oiarancial reporting or should we be unable to preéwor detect material misstatements due to
error or fraud on a timely basis, investors cookkl confidence in the reliability of our financs&htements, which in turn could harm our
business, results of operations and negatively atnjhe market price of the ADSs, and harm our ragpon. Furthermore, we have incurred and
expected to continue to incur considerable cosist@amise significant management time and othemuress in an effort to comply with
Section 404 and other requirements of the Sarb@mésy Act.

We have limited insurance coverage and may incusdes resulting from business interruptions or praddiability claims.

We are subject to risk of explosion and fires, ighlly flammable gases, such as silane and nitroggenare generated in our
manufacturing processes. While we have not expesto date any major explosion or fire, the rizs&sociated with these gases cannot be
completely eliminated. In addition, natural disastuch as floods or earthquakes, or other unpat®il catastrophic events, including power
interruption, telecommunications failures, equiptrfeiiures, explosions, fires, break-ins, terrodaticks or acts of war, could significantly
disrupt our ability to manufacture our products émadperate our business. If any of our productamilities or material equipment were to
experience any significant damage or downtime, Wghtrbe unable to meet our production targets amdasiness could suffer. Although we
have obtained business interruption insuranceait not be able to fully cover losses caused bytlsiness interruption because business
interruption insurance available in China offersited coverage compared to that offered in mangratbuntries.

We are also exposed to risks associated with ptdidodlity claims in the event that the use of #¥ products we sell results in injury,
death or damage to property. Due to limited histréxperience, we are unable to predict whethaufypt liability claims will be brought
against us in the future or the effect of any résgladverse publicity on our business. Moreover,only have limited product liability
insurance and may not have adequate resourcessiy sgjudgment in the event of a successful clagainst us. The successful assertion of
product liability claims against us could resulpimtentially significant monetary damages and nequs to make significant payments, which
could materially and adversely affect our businéeancial condition and results of operations.

Any environmental claims or failure to comply withny present or future environmental regulations magquire us to spend addition:
funds and may materially and adversely affect oumdncial condition and results of operation:

We are subject to a variety of laws and regulatietegting to the use, storage, discharge and didpdshemical by products of, and
water used in, our manufacturing operations anelaresi and development activities, including toxwmatile and otherwise hazardous
chemicals and wastes. As of the date of this prispesupplement, we are still in the process ddiobig all necessary environmental licenses
and approvals for our factories. Although we havesuffered material environmental claims in thetptailure to comply with any present or
future regulations could result in the assessmedémages or imposition of fines against us, susiparof production or a cessation of our
operations. New regulations could also requireousctjuire costly equipment or to incur other sigaifit expenses. Any failure by us to control
the use of, or to adequately restrict the dischafgbazardous substances could subject us to fdtgrsignificant monetary damages and fii
or suspension of our business, as well as our ¢inhoondition and results of operations.

S-20



Table of Contents

The use of certain hazardous substances, suchddnevarious products is also coming under irgirggdy stringent governmental
regulation. Increased environmental regulatiorhia &rea could adversely impact the manufacturesatedof solar modules that contain lead
and could require us to make unanticipated envienmtal expenditures. For example, the European URigective 2002/96/EC on Waste
Electrical and Electronic Equipment, or the WEEEeDtive, requires manufacturers of certain eleat@dnd electronic equipment to be
financially responsible for the collection, recyq)i treatment and disposal of specified produasqd on the market in the European Union. It
addition, European Union Directive 2002/95/EC om Restriction of the use of Hazardous Substancekeatrical and electronic equipment, or
the RoHS Directive, restricts the use of certaimandous substances, including lead, in specifiedymts. Other jurisdictions are considering
adopting similar legislation. Currently, we are nequired under the WEEE or RoHS Directives toeat|lrecycle or dispose any of our
products. However, the Directives allow for fut@mendments subjecting additional products to thiediives’ requirements. If, in the future,
our PV products become subject to such requiremestsnay be required to apply for an exemptiomvdfwere unable to obtain an exempti
we would be required to redesign our PV productriter to continue to offer them for sale withie tiuropean Union, which would be
impractical. Failure to comply with the Directivesuld result in fines and penalties, inability &l ®ur PV products in the European Union,
competitive disadvantages and loss of net salesf ahich could have a material adverse effecbanbusiness, financial condition and results
of operations.

Our business benefits from certain PRC governmemtentives. Expiration of, or changes to, these intiges could have a material adverse
effect on our results of operations.

On March 16, 2007, the PRC government promulgdted_aw of the People’s Republic of China on thesBgrise Income Tax, or the
EIT, which took effect on January 1, 2008. Under BiT, domestically owned enterprises and foreigrested enterprises, or FIES, are subjec
to a uniform tax rate of 25%. While the EIT equatizhe tax rates for FIEs and domestically ownéerprises, preferential tax treatment
continues to be granted to companies in certaiowaged sectors, and entities classified as “highreew technology enterprises” are entitled
to a 15% EIT rate, whether domestically owned gmiees or FIEs. The EIT also provided a five-yeansition period starting from its
effective date for those enterprises which weraldisthed before the promulgation date of the EI@ ahich were entitled to a preferential
lower tax rate or tax holiday under the then effectax laws or regulations. The tax rate of sustemrises transitioned to the uniform tax rate
within a five-year transition period and the taithay, which was enjoyed by such enterprises betoeeeffective date of the EIT, continued to
be enjoyed until the end of the holiday. SolarOm#o@g, our wholly owned operating subsidiary in i@hiwas approved to be qualified as a
“high and new technology enterprise” on OctoberZZl)8. The “high and new technology enterprisetustéds valid for a period of three years
from the date of issuance of the certificate arglilgject to an annual self-review process wheredioyra is submitted to relevant tax authority
for approval to use a beneficial income tax rdtéhdre are significant changes in the businessabipas, manufacturing technologies or other
criteria that cause the enterprise to no longert tieecriteria as a “high and new technology entsey’ such status will be terminated from the
year of such change. T'high and new technology enterprise” status of 8ote Qidong was renewed and approved in Octobet.201
SolarOne Qidong fails to qualify as a “high and rteshnology enterprise” in future periods, our imeotax expenses would increase, which
could have a material and adverse effect on ouincetme and results of operations.

Any reduction or elimination of the preferentiak teeatments currently enjoyed by us may signifiaimcrease our income tax expense
and materially reduce our net income, which cow@deha material adverse effect on our financial @@and results of operations.
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Under the EIT, we may be classified as a “Resid&mtterprise” of the PRC. Such classification woulikely result in negative tax
consequences to us and could result in negativedarsequences to our non-PRC shareholders and AD&I&rs.

Under the EIT, enterprises established under thie & non-PRC jurisdictions but whose “de facto agement body” is located in the
PRC are considered “resident enterprises” for Pi&(trposes and are subject to the EIT. Accordirthe Implementation Regulations for the
EIT of the PRC issued by the State Council on Ddxmrs, 2007, a de facto management body is defisexh establishment that exerts
substantial and comprehensive management and toménthe business operations, staff, accountisgets and other aspects of the enter,
Since substantially all of our management is cdlydrased in the PRC, and may remain in the PRiierforeseeable future, it is likely that we
will be regarded as a “resident enterpriea”a strict interpretation of the EIT and its Impkntation Regulations. As of September 30, 201:
recorded unrecognized tax benefits of RMB143.5iaml(US$23.4 million), RMB27.4 million (US$4.5mitin) of which was recorded because
based on our judgment, we may be deemed as a RREsident pursuant to the EIT. If Hanwha Solar@uoe Ltd., our holding company, or
any of its non-PRC subsidiaries is treated as sidemt enterprisefor PRC tax purposes, Hanwha SolarOne or suchdiabgiwill be subject t
PRC income tax on worldwide income at a uniformrebe of 25%, which would have a material advefeceon our financial condition and
results of operations.

In addition, although the EIT provides that dividencome payments between qualified “resident gnitezs’are exempted from the 1(
withholding tax, it is not clear whether we will bensidered as a qualified “resident enterprisafeurthe EIT. If we are considered a “non-
resident enterprise,” dividends paid to us by alrsgdiaries in the PRC (through our holding compstnycture), if any, may be subject to the
10% withholding tax. If we are deemed by the PRCatathorities to be a “resident enterprise” andatecdividends, under the existing
Implementation Regulations of the EIT, dividend&lday us to our shareholders and ADS holders, whieh‘non-resident enterprises” and do
not have an establishment or place of businedsi®®RC, or which have such an establishment oegabusiness but the relevant income is
not effectively connected with the establishmenplace of business, might be subject to PRC witlihgltax at 10% or a lower treaty rate.

Similarly, any gain realized on the transfer of AD@& shares by non-PRC investors which are “noitieas enterprises” is also subject to
PRC withholding income tax at 10% or a lower treatte if such gain is regarded as income deriveh fsources within the PRC.

According to the Law of the People’s Republic ofirizhon the Individual Income Tax, or the IIT, aseamded, PRC income tax at the rate
of 20% is applicable to dividends payable to indixal investors if such dividends are regarded esnire derived from sources within the PRC.
Similarly, any gain realized on the transfer of AD®& ordinary shares by individual investors i®asbject to PRC tax at 20% if such gain is
regarded as income derived from sources withirPIRE. If we are deemed by the PRC tax authorities“assident enterprise,” the dividends
we pay to our individual investors with respecbto ordinary shares or ADSs, or the gain the irtlial investors may realize from the transfer
of our ordinary shares or ADSs, might be treatethe@me derived from sources within the PRC andligect to PRC tax at 20% or a lower
treaty rate.

Fluctuations in exchange rates could adversely aff@ur business as well as result in foreign cur@nexchange losses.

Our financial statements are expressed in, andumational currency is Renminbi. The change in gadfithe Renminbi against the U.S.
dollar, Euro and other currencies is affected bypag other things, changes in Chmaolitical and economic conditions. On July 21020the
PRC government changed its decade-old policy ofjipggthe value of the Renminbi to the U.S. dollamder the new policy, the Renminbi is
permitted to fluctuate within a narrow and managadd against a basket of certain foreign currengieis change in policy has resulted in
appreciation of the Renminbi against the U.S. dolfae PRC government may decide to adopt an ewea ftexible currency policy in the
future, which could result in a further and momgn#ficant
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appreciation of the Renminbi against the U.S. doha appreciation of the Renminbi relative to atfaeign currencies could decrease the pe
unit revenue generated from our international sdlege increased our pricing to compensate forrfticed purchasing power of foreign
currencies, we may decrease the market competsgeon a price basis, of our products. This creddlt in a decrease in our international
sales and materially and adversely affect our lassin

A substantial portion of our sales is denominated.iS. dollars and Euros, while a substantial partf our costs and expenses is
denominated in Renminbi. As a result, the revatunatif the Renminbi starting in July 2005 has insegh and further revaluations could furthel
increase, our costs. The value of, and any dividgrayable on, the ADSs in foreign currency ternisalgo be affected. Conversely, if we
decide to convert our Renminbi into U.S. dollanstfee purpose of making payments for dividends enaodinary shares or ADSs or for other
business purposes, an appreciation of the U.Sardadjainst the Renminbi would have a negative effe¢he U.S. dollar amount available to
us.

Fluctuations in exchange rates, particularly amitvegU.S. dollar, Renminbi and Euro, also affectgnass and net profit margins and
could result in fluctuations in foreign exchangel aperating gains and losses. We incurred netdoreirrency losses of RMB89.3 million,
RMB4.0 million, gains of RMB8.9 million, and gaile$ RMB35.0 million (US$5.7 million), in 2010, 2012012 and the nine months ended
September 30, 2013, respectively. In particulaylastantial portion of our net revenues is curyetéinominated in Euros. Since
December 2009, the Euro has fluctuated signifigaitidepreciation of the Euro may also have a riegatnpact on the selling prices of our
products in Renminbi terms. We cannot predict thedct of future exchange rate fluctuations on marfcial condition and results of
operations, and we may incur net foreign currensgés in the future.

While we started to enter into economic hedgingda&tions in 2008 to minimize the impact of shertt foreign currency fluctuations
on our revenues that are denominated in a curreth®r than Renminbi, the effectiveness of thesestietions may be limited and we may not
be able to successfully hedge all of our exposure.

Our estimates of future revenues that are denoednatforeign currencies may not be accurate, wbiahd result in foreign exchange
losses. Any default by the counterparties to thesesactions could also adversely affect our firereondition and results of operations. In
addition, our foreign currency exchange losses beagagnified by PRC exchange control regulatioas mibstrict our ability to convert
Renminbi into foreign currencies.

Risks Related to Doing Business in China

Adverse changes in political and economic policaghe PRC government could have a material advesffect on the overall econom
growth of China, which could reduce the demand four products and materially and adversely affectraxompetitive position

Substantially all of our operations are conducte@lina and some of our sales are made in Chingordingly, our business, financial
condition, results of operations and prospectafiexted significantly by economic, political arejal developments in China. The PRC
economy differs from the economies of most devedogmintries in many respects, including:

» the amount of government involveme
» the level of developmen

» the growth rate

» the control of foreign exchange; a

» the allocation of resource
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While the PRC economy has grown significantly sitieelate 1970s, the growth has been uneven, leatgrgphically and among varic
sectors of the economy. The PRC government haemwited various measures to encourage economitigama guide the allocation of
resources. Some of these measures benefit thelld®B@ economy, but may also have a negative etfeeis. For example, our financial
condition and results of operations may be advem@#bcted by government control over capital inkeents or changes in tax regulations that
are applicable to us.

The PRC economy has been transitioning from a gld®eonomy to a more market-oriented economy. Atthadhe PRC government
has in recent years implemented measures emphgasi@nutilization of market forces for economicamfi, the reduction of state ownership of
productive assets and the establishment of sounbiie governance in business enterprises, assutagtportion of the productive assets in
China is still owned by the PRC government. Thetiooled control of these assets and other aspeti® afational economy by the PRC
government could materially and adversely affectiusiness. The PRC government also exercisedisagrti control over economic growth in
China through the allocation of resources, coritrglpayment of foreign currency-denominated oblaat, setting monetary policy and
providing preferential treatment to particular isthies or companies. Efforts by the PRC governrteestow the pace of growth of the PRC
economy could result in decreased capital experadiiy solar energy users, which in turn could redidemand for our products.

Any adverse change in the economic conditions gegonent policies in China could have a materiakase effect on the overall
economic growth and the level of renewable enenggstments and expenditures in China, which in teurdd lead to a reduction in demand
for our products and consequently have a matedigige effect on our business and prospects. ticpkar, the PRC government has, in recen
years, promulgated certain laws and regulationsigitidted certain governme-sponsored programs to encourage the utilizatiameof forms
of energy, including solar energy. We cannot asgatethat the implementation of these laws, reguistand government programs will be
beneficial to us. In particular, any adverse changbhe PRC government'’s policies towards the Rlugtry may have a material adverse effec
on our operations as well as on our plans to expandbusiness into downstream system integratiorcss.

We face uncertainty with respect to the implemedatof the PV Manufacturing Industry QualificationStandards.

On July 4, 2013, the China’s State Council isstredSeveral Opinions on Promoting the Healthy Deymlent of the PV Industry,
regulating the PV industry in China. In additiom, 8eptember 16, 2013, the Ministry of Industry &afdrmation Technology of the PRC, or
MIIT, issued the PV Manufacturing Industry Qual#ton Standards, which became effective as of @etdb, 2013. The MIIT standards
outline certain requirements for PV manufacturar€hina, aiming to reduce the overcapacity of potida and promote the healthy
development of the industry. For example, the Mitdndards provide detailed requirements for produatity and energy consumption and
require that PV manufacturers invest no less tlRaroBtheir annual total sales, and at least a mininof RMB10 million, in their research and
development activities and technology upgrades gaah New manufactures which fail to comply witle relevant requirements under the
MIIT standards will not be approved for investmdmtisting manufacturers which fail to comply witietrelevant requirements will not be
entitled to enjoy certain government preferent@iqgies, such as the rebate on export duties antedtic financial subsidies.

We believe we have materially complied with theldigcation requirements under the MIIT standardeviéver, as the MIIT standards
are relatively new, there is uncertainty as to Isowh standards would be implemented and enforcédebMIIT and how they would affect
China’s PV industry or us. If we fail to comply Withe MIIT standards, such as the capital experalitequirement on research and
development activities and technology upgrades;auid lose certain government benefits, such asetbate on export duties and domestic
financial subsidies, which could have an adverscebn our business, financial condition and ressof operations.

On October 11, 2013, the MIIT issued the Tentaltheasures for Management of the Qualification Puatbian of the PV Manufacturing
Industry. Under the tentative measures, a PV matwfer meeting the
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industry qualification standards required by thdTvthay apply for pre-review of its qualificatiorastis by the provincial counterpart of the
MIIT, which, upon completion of its pre-review, Wiubmit the application to the MIIT for final reav and certification. Upon the certification
by the MIIT, the PV manufacturer will be publishasl a “qualified PV manufacturing enterprise” peigatly. A qualified PV manufacturing
enterprise can also be disqualified and delisteoh fgualification publication by the MIIT in the eMethat the enterprise no longer complies
with the MIIT standards. We have applied for prewi the qualification status to the local provalatounterpart of the MIIT in Jiangsu,
which, if satisfactory with our application, woulden submit it to the MIIT for final review and t¢ification. There can be no assurance that w
could successfully pass the MIIT’s final review agattification as a “qualified PV manufacturing emmrise”.

Uncertainties with respect to the PRC legal systemuld have a material adverse effect on us.

We conduct substantially all of our business thtoagr operating subsidiary in the PRC, SolarOneo@id a Chinese wholly foreign-
owned enterprise. SolarOne Qidong is generallyesuithp laws and regulations applicable to foreigrestment in China and, in particular, l
applicable to wholly foreign-owned enterprises. HRC legal system is based on written statutespdodcourt decisions may be cited for
reference but have limited precedential value. &it&79, PRC legislation and regulations have sagmfly enhanced the protections afforded
to various forms of foreign investments in Chinaviéver, since these laws and regulations are velgthew and the PRC legal system
continues to rapidly evolve, the interpretationsnainy laws, regulations and rules are not alway®um and enforcement of these laws,
regulations and rules involve uncertainties, whitdy limit legal protections available to us. In gidd, any litigation in China may be
protracted and result in substantial costs andrsiiwe of resources and management attention.

Limitations on the ability of our operating subsidiy to pay dividends or other distributions to usutd have a material adverse effect on ¢
ability to conduct our business.

We are a holding company and conduct substanadlllyf our business through our operating subsjdi@plarOne Qidong, which is a
limited liability company established in China. Ti@yment of dividends by entities organized imnf, China is subject to limitations. In
particular, regulations in the PRC currently perpaiyment of dividends only out of accumulated pisadis determined in accordance with PRC
accounting standards and regulations. SolarOnerQi@oalso required to set aside at least 10%s@&rihual after-tax profit based on PRC
accounting standards each year to its generaivesentil the accumulative amount of such resergashes 50% of its registered capital. Tl
reserves are not distributable as cash dividemdsddlition, SolarOne Qidong is required to allo@frtion of its after-tax profit to its staff
welfare and bonus fund at the discretion of itsrdad directors. Moreover, if SolarOne Qidong iredebt on its own behalf in the future, the
instruments governing the debt may restrict itéitgdo pay dividends or make other distributionaus.

Restrictions on currency exchange may limit our &ty to receive and use our revenue effective

A portion of our revenue and a substantial portbour expenses are denominated in Renminbi. TheriRei is currently convertible
under the “current account,” which includes dividsntrade and service-related foreign exchangsaions, but not under the “capital
account,” which includes foreign direct investmantl loans. Currently, SolarOne Qidong may purcf@ségn currencies for settlement of
current account transactions, including paymentivaéiends to us, without the approval of the Stadeninistration of Foreign Exchange, or
SAFE. However, the relevant PRC government auileerihay limit or eliminate our ability to purcha®eeign currencies in the future. Since a
significant amount of our future revenue will bendminated in Renminbi, any existing and futurerieions on currency exchange may limit
our ability to utilize revenue generated in Renmiolfund our business activities outside China Hra denominated in foreign currencies.

Foreign exchange transactions by SolarOne Qidodgruthe capital account continue to be subjecigtaificant foreign exchange
controls and require the approval of or need téstegwith PRC governmental
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authorities, including SAFE. In particular, if Solme Qidong borrows foreign currency loans fronousther foreign lenders, these loans mus
be registered with SAFE, and if we finance SolarQigong by means of additional capital contribusioitnese capital contributions must be
approved by certain government authorities, incigdhe National Development and Reform Commissiothe NDRC, the Ministry of
Commerce or their respective local counterpartes€Himitations could affect the ability of Solagd@idong to obtain foreign exchange
through debt or equity financing.

PRC regulations relating to the establishment ofglfore special purpose companies by PRC residerdy subject our PRC residel
shareholders to personal liability and limit our dlly to acquire PRC companies or to inject capitatto our PRC subsidiary, limit our PR(
subsidiary's ability to distribute profits to us, or otherwésmaterially and adversely affect us.

SAFE issued a public notice in October 2005, orSAEE notice, requiring PRC residents, includinghdegal persons and natural
persons, to register with the competent local SAFR#hch before establishing or controlling any conypautside of China, referred to as an
“offshore special purpose company,” for the purpaisacquiring any assets of or equity interestRCRcompanies and raising fund from
overseas. In addition, any PRC resident that isttaeeholder of an offshore special purpose compargquired to amend its SAFE
registration with the local SAFE branch, with resfte that offshore special purpose company in eotian with any increase or decrease of
capital, transfer of shares, merger, division, ggmvestment or creation of any security intex®gtr any assets located in China. If any PRC
shareholder of any offshore special purpose comfsilsyto make the required SAFE registration amgadment, the PRC subsidiaries of that
offshore special purpose company may be prohilfited distributing their profits and proceeds fronyaeduction in capital, share transfer or
liquidation to the offshore special purpose compangreover, failure to comply with the SAFE reg&ton and amendment requirements
described above could result in liability under PRR®s for evasion of applicable foreign exchang#rietions. Our current beneficial owners
who are PRC residents have registered with thé ®&&E branch as required under the SAFE notice. failure of these beneficial owners to
amend their SAFE registrations in a timely mannespant to the SAFE notice or the failure of futhemeficial owners of our company who
are PRC residents to comply with the registratimtedures set forth in the SAFE notice may sulgach beneficial owners to fines and legal
sanctions and may also result in a restrictionunRRC subsidiary’s ability to distribute profitsiis or otherwise materially and adversely
affect our business. In addition, the NDRC promtddaa rule in October 2004, or the NDRC Rule, réggioverseas investment projects m
by PRC entities to be approved by NDRC. The NDR@Riso sets out the approval procedures for oasrgestment projects of PRC
individuals. However, uncertainties in terms okipiretation of the NDRC Rule with respect to itplagation to a PRC individual's overseas
investment remain, and in practice, we are not awaany precedents that a PRC individual's overg@zestment has been approved by the
NDRC or challenged by the NDRC based on the absainae NDRC approval. Our current beneficial owngh® are PRC individuals did n
apply for NDRC approval for investment in us. Wamat predict how and to what extent this will affear business operations or future
strategy. For example, the failure of our sharedi@dvho are PRC individuals to comply with the NDR@e may subject these persons or ou
PRC subsidiary to certain liabilities under PRCdawhich could adversely affect our business.

We face uncertainties with respect to applicatiofitbe Circular on Strengthening the Administrationf Enterprise Income Tax for Share
Transfer of Non-PRC Resident Enterprises.

Pursuant to the Notice on Strengthening Administradf Enterprise Income Tax for Share TransferfNbp-PRC Resident Enterprises,
or SAT Circular 698, issued by the State Admint&raof Taxation on December 10, 2009 with retroaceffect from January 1, 2008, where
a non-resident enterprise transfers its equityésts in a PRC resident enterprise indirectly \$pabking of the equity interests of an overseas
holding company, or an Indirect Transfer, and saagrseas holding company is located in a tax jigish that (i) has an effective tax rate less
than 12.5% or (ii) does not tax foreign incometsfresidents, the foreign investor shall reporhdndirect Transfer to the competent tax
authority of the PRC resident enterprise. The P&Catithority will examine the true nature of thditact Transfer, and if the tax authority
considers that the foreign
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investor has adopted an abusive arrangement im twr@doid PRC tax, it will disregard the existerée¢he overseas holding company and re-
characterize the Indirect Transfer and, as a regaiihs derived from such Indirect Transfer magblgjiect to PRC withholding tax at the rate of
up to 10%. SAT Circular 698 also provides that, kehenonPRC resident enterprise transfers its equity isterim a PRC resident enterprist
its related parties at a price lower than therfsrket value, the relevant tax authority has theggdo make a reasonable adjustment to the
taxable gain of the transaction.

There is uncertainty as to the application of SAfic@ar 698. The relevant PRC authority has notpyetnulgated any formal provisions
or formally declared or stated how to calculatedffective tax in a foreign jurisdiction and hovicseign investor shall report to the competent
tax authority an Indirect Transfer. SAT Circulai86&ates that it does not apply to purchases es sdlstock on a stock exchange. If we
transfer our equity interest in our PRC subsidsadewhen our non-resident investors transfer tigares, we or our naesident investors m
be taxed under SAT Circular 698 and may be requoekxpend valuable resources to comply with SATE@ar 698 or to establish that we or
our non-resident investors should not be taxed u8ad Circular 698, which may have an adverse ¢ffecour financial condition and results
of operations or such non-resident investors’ itmesit in us.

Labor laws in the PRC may adversely affect our rééswf operations

On June 29, 2007, the PRC government promulgatetahor Contract Law of the PRC, or the Labor Caxttt.aw, which became
effective on January 1, 2008. The Labor Contragt lraposes greater liabilities on employers andifigantly impacts the cost of an
employer’s decision to reduce its workforce. Furtliterequires certain terminations to be basechugeniority and not merit. In the event we
decide to significantly change or decrease our feock, the Labor Contract Law could adversely dftaa ability to enact such changes in a
manner that is most advantageous to our busindasagiimely and cost-effective manner, thus matlriand adversely affecting our financial
condition and results of operations.

We face risks related to health epidemics and othatbreaks.

Adverse public health epidemics or pandemics cdiddupt business and the economics of the PRC tinedt countries where we do
business. In 2009, there were outbreaks of swineflused by HINL1 virus, in certain regions ofwleld, including China. In past few years,
there were reports on the occurrences of aviaimfl@rious parts of China, including a few confiiteuman cases. In April 2013, there were
reports of cases of H7N9 avian flu in southeash@hincluding deaths in Shanghai and Zhejiang RoeviAny future outbreak of severe acute
respiratory syndrome, or SARS, avian flu, swinedtwother similar adverse public developments im&may, among other things,
significantly disrupt our business, including limg our ability to travel or ship our products withor outside China and forcing us to
temporary close our manufacturing facilities. Farthore, an outbreak may severely restrict the lefzeconomic activity in affected areas,
which may in turn materially and adversely affegt inancial condition and results of operationse Yave not adopted any written preventive
measures or contingency plans to combat any fututlereak of swine flu, avian flu, SARS or any otbpidemic.

Our auditor, like other independent registered pidhaccounting firms operating in China, is not peiitted to be subject to inspection by the
Public Company Accounting Oversight Board, and asch, investors may be deprived of the benefitsudhsinspection.

Our independent registered public accounting finat {ssues the audit reports included in our anregadrts filed with the SEC, as an
auditor of companies that are traded publicly m thnited States and a firm registered with the ieubmpany Accounting Oversight Board,
or PCAOB, is required by the laws of the Unitedt&ao undergo regular inspections by PCAOB tosasite compliance with the laws of the
United States and professional standards. Becauszuditor is located in China, a jurisdiction w&CAOB is currently unable to conduct
inspections without the approval of the PRC authes; our auditor, like other
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independent registered public accounting firmspisently not inspected by PCAOB. Although the P@\@as entered into a memorandum of
understanding with the China Securities Regula@synmission, or the CSRC, and the Ministry of Firetitat establishes a cooperative
framework between the parties for the productioth @xchange of audit documents relevant to invetsbigs in the United States and China,
direct PCAOB inspections of independent regista@zbunting firms in China are still not permittegd®hinese authorities.

Inspections of other firms that PCAOB has conducteidide of China have identified deficiencieshinge firms’ audit procedures and
quality control procedures, which may be addressepart of the inspection process to improve fuaurdit quality. The inability of PCAOB to
conduct inspections of auditors in China makesaterdifficult to evaluate the effectiveness of auditor’s audit procedures or quality control
procedures. As a result, investors may be depi¥elde benefits of PCAOB inspections.

We may be adversely affected by the outcome oftlrainistrative proceedings brought by the SEC agdifive accounting firms in China.

The SEC has brought administrative proceedingsagéie accounting firms in China recently, allegithat they refused to hand over
documents to the SEC for ongoing investigations dartain other China-based companies. We werambtare not subject to any SEC
investigations, nor are we involved in the procagdibrought by the SEC against the accounting fithasvever, the independent registered
public accounting firm that issues the audit reportluded in our annual reports filed with the SEG@ne of the five accounting firms name:
the SEC’s proceedings and we may be adverselytaffdry the outcome of the proceedings, along witleroU.S.-listed companies audited by
these accounting firms. If the SEC prevails inpheceedings, our independent auditors and otherdfoeounting firms in China that were
named in the proceedings may be barred from pragtlefore the SEC and hence unable to continbe the auditors for China-based
companies like ourselves. If none of the China-aaalitors are able to continue to be auditor€tuna-based companies listed in the U.S.,
we will not be able to meet the reporting requirateainder the Exchange Act, which may ultimatefutein our deregistration from the SEC
and delisting from NASDAQ.

Risks Related to the ADSs and This Offering
The market price of the ADSs may be volatile.

The market price of the ADSs experienced, and noagiltue to experience, significant volatility. Rbe period from January 1, 2013 to
November 13, 2013, the closing price of the ADSshenNasdaqg Global Select Market has ranged frtowaf US$0.86 per ADS to a high
US$5.70 per ADS.

Numerous factors, including many over which we haeeontrol, may have a significant impact on trerkat price of the ADSs,
including, among other things:

* announcements of technological or competitive dgwakents

» regulatory developments in our target markets #ffgas, our customers or our competitc

e announcements regarding patent litigation or thedaace of patents to us or our competit

» announcements of studies and reports relatinget@ohversion efficiencies of our products or thaseur competitors

» actual or anticipated fluctuations in our quartenperating results

» changes in financial estimates or other materiairoents by securities analysts relating to us, oorpetitors or our industry in gener

e announcements by other companies in our ingustating to their operations, strategic initi&sy financial condition or financial
performance or to our industry in gene

e announcements of acquisitions or consolidationslinng industry competitors or industry supplie
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» changes in the economic performance or market tiahsaof other PV technology compani
» changes in international trade policies and intisonal barriers to trade
» addition or departure of our executive officers &g research personnel; &

» sales or perceived sales of additional ordinaryeshar ADSs

In addition, the stock market in recent years hg&genced extreme price and trading volume flugbna that often have been unrelated
or disproportionate to the operating performancmaividual companies. These broad market flucaretimay adversely affect the price of the
ADSs, regardless of our operating performance.

Future issuances of ordinary shares, ADSs or equigjated securities may depress the trading pri¢eéhe ADSs.

Any issuance of equity securities after this ofigrcould dilute the interests of our existing shatéers and could substantially decrease
the trading price of the ADSs. We may issue egséigurities in the future for a number of reasamduding to finance our operations and
business strategy (including in connection withuasitjons, strategic collaborations or other tramigas), to adjust our ratio of debt to equity
and to satisfy our obligations upon the exerciseuttanding warrants or options or for other reaso

Sales of a substantial number of ADSs or othertgqeiated securities in the public market coulgrdss the market price of the ADSs,
and impair our ability to raise capital through tade of additional equity securities. We cannetjot the effect that future sales of the ADSs
or other equity-related securities would have anrttarket price of the ADSs. In addition, the pa¢¢he ADSs could be affected by possible
sales of the ADSs by investors who view the corilvernotes as a more attractive means of obtaieqdty participation in our company and
by hedging or arbitrage trading activity that weeast to develop involving our convertible notes.

Our articles of association contain anti-takeoverqvisions that could have a material adverse effeatthe rights of holders of our ordinary
shares and ADS¢

Our amended and restated articles of associatiuhthe ability of others to acquire control of @ompany or cause us to engage in
change-of-control transactions. These provisiondccbave the effect of depriving our shareholddraroopportunity to sell their shares at a
premium over prevailing market prices by discoungghird parties from seeking to obtain controbaf company in a tender offer or similar
transaction. For example, our board of directosstha authority, without further action by our siaolders, to issue preferred shares in one o
more series and to fix their designations, powgmsferences, privileges, and relative participatogional or special rights and the
qualifications, limitations or restrictions, incling dividend rights, conversion rights, voting righterms of redemption and liquidation
preferences, any or all of which may be greatem tha rights associated with our ordinary sharethé form of ADS or otherwise. Preferred
shares could be issued quickly with terms calcdlatedelay or prevent a change in control of ounpany or make removal of management
more difficult. If our board of directors decidesissue preferred shares, the price of the ADSsfalbgind the voting and other rights of the
holders of our ordinary shares and ADSs may benma#lfeand adversely affected.

Holders of ADSs have fewer rights than shareholdersd must act through the depositary to exercisesh rights.

Holders of ADSs do not have the same rights aslbareholders and may only exercise the votingsiglith respect to the underlying
ordinary shares in accordance with the provisidrth®deposit agreement. Under our amended anatedsarticles of association, the
minimum notice period required to convene an angeakral meeting or any extraordinary general mgetalling for the passing of a special
resolution is 20 days and the minimum notice pereglired to convene any other extraordinary gémeegting is 14 days. When a
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general meeting is convened, you may not receiffecignt notice of a shareholders’ meeting to pemoiu to withdraw your ordinary shares to
allow you to cast your vote with respect to anyciipematter. If requested in writing by us, thepdsitary will mail a notice of such a meeting
to you. In addition, the depositary and its agemay not be able to send voting instructions to gooarry out your voting instructions in a
timely manner. We will make all reasonable efféotgause the depositary to extend voting rightgotoin a timely manner, but you may not
receive the voting materials in time to ensure yoat can instruct the depositary to vote your ADSsgthermore, the depositary and its agents
will not be responsible for any failure to carnt@my instructions to vote, for the manner in whaety vote is cast or for the effect of any such
vote. As a result, you may not be able to exernpiae right to vote and you may lack recourse ifiyADSs are not voted as you requested. In
addition, in your capacity as an ADS holder, yoll mot be able to call a shareholders’ meeting.

You may be subject to limitations on transfers afuy ADSs.

Your ADSs are transferable on the books of the sié@y. However, the depositary may close its tiemisooks at any time or from time
to time when it deems expedient in connection Withperformance of its duties. In addition, theatgary may refuse to deliver, transfer or
register transfers of ADSs generally when our bawkihie books of the depositary are closed, onwatiane if we or the depositary deem it
advisable to do so because of any requirementobtaof any government or governmental body, oraurahy provision of the deposit
agreement, or for any other reason.

Your right to participate in any future rights offéngs may be limited, which may cause dilution towyr holdings and you may not receive
cash dividends if it is impractical to make themadlable to you.

We may from time to time distribute rights to ohaseholders, including rights to acquire our seémgi However, we cannot make rights
available to you in the United States unless westegthe rights and the securities to which taéts relate under the Securities Act or an
exemption from the registration requirements idlaisée. Also, under the deposit agreement, the sliégmy will not make rights available to y
unless the distribution to ADS holders of both tiglts and any related securities are either regastunder the Securities Act, or exempted
from registration under the Securities Act. We ander no obligation to file a registration statetneith respect to any such rights or securitie:
or to endeavor to cause such a registration statetode declared effective. Moreover, we may reoable to establish an exemption from
registration under the Securities Act. Accordingtythe event we conduct any rights offering in fiire, the depositary may not make such
rights available to you or may dispose of suchtegind make the net proceeds available to you.r&suit, you may be unable to participate in
our rights offerings and may experience dilutiotydur holdings.

In addition, the depositary for the ADS facilityshagreed to pay to you the cash dividends or alisénibutions it or the custodian
receives on our ordinary shares or other deposgedrities after deducting its fees and expenses.Will receive these distributions in
proportion to the number of ordinary shares yourS&Depresent. However, the depositary may, atstsetion, decide that it is inequitable or
impractical to make a distribution available to dmmjders of ADSs. As a result, the depositary megide not to make the distribution and you
will not receive such distribution.

We are a Cayman Islands company and, because jatligiecedent regarding the rights of shareholdessmore limited under Cayman
Islands law than that under U.S. law, ADS holdersagnhave less protection for their shareholder rigithan such holders would under U..
law.

Our corporate affairs are governed by our amenddde@stated memorandum and articles of associatianay be amended from time to
time, the Cayman Islands Companies Law (as ameraaethhe common law of the Cayman Islands. Thegighshareholders to take action
against the directors, actions by minority shareébid and the fiduciary responsibilities of our dicgs to us under Cayman Islands law are to
large extent governed by the common law of the Gayislands. The common law of the Cayman Islandsiived in part from comparatively
limited judicial precedent in the Cayman Islandsva#l as that from English
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common law, which has persuasive, but not bindanghority on a court in the Cayman Islands. Thata@f our shareholders and the fiduciary
responsibilities of our directors under Caymanridklaw are not as clearly established as theydvoeilunder statutes or judicial precedent in
some jurisdictions in the United States. In patticuthe Cayman Islands has a less developed bioglcarities laws than the United States. In
addition, Cayman Islands companies may not havelstg to initiate a shareholder derivative actiomifederal court of the United States.

In addition, most of our directors and officers aagionals and residents of countries other tharlthited States. Substantially all of our
assets and a substantial portion of the assetesétpersons are located outside the United States.

There are uncertainties as to whether Cayman coaniéd:

e torecognize or enforce against us or our tlins¢ judgments of courts of the United States dasecertain civil liability provisions of
U.S. securities laws; ar

» to entertain original actions brought in they@an Islands, based on certain civil liability pions of U.S. securities laws that are penal
in nature.

There is no statutory recognition in the Caymaaridk of judgments obtained in the United Statéisoatjh the courts of the Cayman
Islands will in certain circumstances recognize anfbrce a non-penal judgment of a foreign coudarhpetent jurisdiction without retrial on
the merits.

As a result of all of the above, our public shatdars may have more difficulty in protecting thigiterests in the face of actions taken
against management, members of the board of diseotacontrolling shareholders than they wouldtesholders of a U.S. public company.

You may have difficulty enforcing judgments obtaith@gainst us.

We are a Cayman Islands company and substantlbdy @ur assets are located outside of the UnBtates. Substantially all of our
current operations are conducted in the PRC. litiaddmost of our directors and officers are nasils and residents of countries other thar
United States. A substantial portion of the asskthese persons are located outside the UnitadsStas a result, it may be difficult for you to
effect service of process within the United Staiigsn these persons. It may also be difficult fan y@ enforce in U.S. courts judgments
obtained in U.S. courts based on the civil liapiptovisions of the U.S. federal securities lawaiagt us and our officers and directors, most o
whom are not residents in the United States andubstantial majority of whose assets are locatgsiade of the United States. In addition,
there is uncertainty as to whether the courts ®@Qhyman Islands or the PRC would recognize orreafimdgments of U.S. courts based on
certain civil liability provisions of U.S. secues laws.

We may be classified as a passive foreign investngempany for U.S. federal income tax purposes, @hcould result in adverse U.S.
federal income tax consequences to U.S. Hold

We do not currently expect to be a passive for@igastment company, or PFIC, for U.S. federal inedax purposes for our current
taxable year or the foreseeable future. Our a®&HC status for the current taxable year, howewirnot be determinable until the close of
current taxable year ending December 31, 2013aandrdingly, there is no guarantee that we willlmoa PFIC for the current taxable year or
any future taxable year.

A non-U.S. corporation, such as our company, isiciamed to be a PFIC for any taxable year if eiftigiat least 75% of its gross income
is passive income; or (2) at least 50% of the valuies assets (based on an average of the quaviaties of the assets during a taxable year) i
attributable to assets that produce or are helthisproduction of passive income.
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If we are a PFIC for any taxable year during whadd.S. Holder (as defined below under “Taxation =S UFederal Income Taxation”)
holds the ADSs or ordinary shares, such U.S. Holdiégenerally be subject to special tax ruleshaiéspect to any “excess distribution”
received on the ADSs or ordinary shares and anyrgailized from a sale or other disposition (inahgda pledge) of the ADSs or ordinary
shares. A U.S. Holder may be subject to adverseféderal income tax consequences as a resuleséttules. For more information, see
“Taxation — U.S. Federal Income Taxation — Pas$igeeign Investment Company Status.”

S-32



Table of Contents

USE OF PROCEEDS

We intend to use the proceeds of this offering prity for technical upgrades to manufacturing pesas and business diversification,
including expansion of our downstream businesgjquaarly in China. We intend to use any remainjgagtion for general corporate purposes.
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HISTORICAL PRICE INFORMATION OF OUR AMERICAN DEPOSI TARY SHARES

For the period from January 1, 2013 to November2033, the closing price of the ADSs on the Nag@hulpal Select Market has ranged
from a low of US$0.86 per ADS to a high of US$5p&0 ADS.

Set forth below, for the applicable periods indéchtare the high and low closing prices per AD&psrted by the Nasdaqg Global Select
Market.

High Low
uss Us$
2008 40.1¢  2.67
2009 8.9t  2.27
2010 13.4¢ 5.61
2011 9.7¢  0.91
2012 251 0.77
2011
Quarterly Highs and Lows
First Quarter 201 9.7¢ 6.9C
Second Quarter 201 7.6¢ 4.8¢
Third Quarter 201: 6.41 2.2¢
Fourth Quarter 201 2.5C 0.91
2012
Quarterly Highs and Lows
First Quarter 201, 2.51 1.0C
Second Quarter 201 1.37 0.81
Third Quarter 201. 1.3t 0.94
Fourth Quarter 201 1.1z 0.77
2013
Quarterly Highs and Lows
First Quarter 201 1.5¢ 0.87
Second Quarter 201 2.2C 0.8¢€
Third Quarter 201: 4.7¢ 2.1z
2013
Monthly Highs and Lows
January 201: 1.4¢ 1.0
February 201: 1.5¢ 1.15
March 2018 1.1 0.87
April 2013 1.1 0.8¢
May 2013 22C 0.9
June 201: 2.1 1.5%
July 2013 4.1¢ 2.1z
August 2012 3.9C 2.6
September 201 478 2.9
October 201! 5.7C  3.9¢
November 2013 (through November : 528 4.31

On November 13, 2013, the last reported closing gate of the ADSs on the Nasdaq Global Seleckbtarvas US$4.49 per ADS.
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DIVIDEND POLICY

We made a one-time cash dividend payment in theegate amount of RMB7.2 million to holders of tlegias A convertible preference
shares on December 31, 2006. Except for the foggawe have never declared or paid any cash divielamat do we have any present plan to
pay any cash dividends on our share capital ifidfeseeable future. We currently intend to retagsinif not all, of our available funds and i
future earnings to operate and expand our business.

Our board of directors has complete discretion dether to pay dividends, subject to applicable Id&sv®n if our board of directors
decides to pay dividends, the form, frequency andumt will depend upon our future operations artiegs, capital requirements and surg
general financial condition, contractual restrinand other factors that the board of directorg deeem relevant. If we pay any dividends, we
will pay the ADS holders to the same extent aséaladf our ordinary shares, subject to the ternthefieposit agreement, including the fees
and expenses payable thereunder. See “Descrigdtiamerican Depositary Shares” in the accompanyirgspectus. Cash dividends on our
ordinary shares, if any, will be paid in U.S. dddla

We rely on dividends paid by SolarOne Qidong far cash needs, including the funds necessary talppéjends to our shareholders. -
payment of dividends by SolarOne Qidong is sulijigtimitations. See “Risk Factors — Risks Relatedbing Business in China —
Limitations on the ability of our operating subsidi to pay dividends or other distributions to osld have a material adverse effect on our
ability to conduct our business.”
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CAPITALIZATION AND DILUTION

You should read this table in conjunction with consolidated financial statements and the relatéglsnincluded in our 2012 Annual

Report and our consolidated financial informatigrodand for the nine months ended September 3 206ntained in our current report on
Form 6-K submitted to the SEC on November 15, 20&8¢h are incorporated by reference herein.

The following table sets forth our capitalizationa September 30, 2013:
on an actual basis; al

on an adjusted basis giving effect to our isseaand sale of ADSs with an aggregate sale pficks&70 million, after deducting
commissions and estimated offering expen

As of September 30, 201
Actual Actual @ As Adjusted @) As Adjusted M@
(RMB) (US$) (RMB) (USS$)
(in thousands)

Shareholder equity

(1)
(2)
(3)

Ordinary shares, US$0.0001 par value, 1,000,000588€es
authorized; 423,349,332 shares issued and outstanding; and

503,440,865 shares issued and outstanding as-adjustecbasis 31€ 52 36¢ 6C
Additional paic¢in capital 4,006,48 654,65! 4,417,42. 721,80:
Statutory reserv 174,45t 28,50¢ 174,45t 28,50¢
Accumulated deficit: (2,282,69) (372,989 (2,282,69) (372,989
Accumulated other comprehensive |i (1,440 (235) (1,440 (235)
Total shareholde’ equity 1,897,12 309,98¢ 2,308,10! 377,14:

Total capitalizatior 1,897,12 309,98¢ 2,308,10! 377,14:

The translations of RMB into U.S. dollars aeséd on the exchange rate on September 30, 2GE3 fasth in the H.10 statistical release
of the Federal Reserve Board, which was RMB6.12003$1.00

Assumes a sale price of US$4.37 per ADS, whiah the last reported closing price of the ADS avé&nber 14, 2013 and that all ADSs
will be sold in“al-the-marke” offering.

The number of shares issued and outstandistpged within “Shareholders’ equity” excludes thidwing: a) the remaining 4,014,075
ADSs which were issued to facilitate our conveeibbnd offering in January 2008 and such ADSs baen classified as being excluc
from shareholders’ equity; b) the remaining 20,888,ordinary shares issued to Hanwha Solar atgdaewof US$0.0001 per ordinary
share, in connection with Hanwha Solar’'s purchd6@55,089 ordinary shares of our company in &aper 2010 and such ordinary
shares have been classified as being excludedshameholders’ equity for accounting purposes; 3rid@46,100 ordinary shares which
have been reserved by our company to allow fop#récipation in the ADSs program by our employpessuant to our share option
plan, from time to time

As of the date of this prospectus supplement, thasebeen no material change to our capitalizatioset forth above.

If you purchase ADSs in this offering, your intdredl be diluted to the extent of the excess & public offering price per common

share over the as-adjusted net tangible book y@uéDSs after this offering. Net tangible bookueper share represents the amount of our
total tangible assets (which means total assetsgxe of copyrights, patents, goodwill, land uigghts and other intangible assets) reduced by
the amount of our total liabilities, divided by tteéal number of ordinary shares issued and oudstgnAs at September 30, 2013 we had a
positive net tangible book of $265 million, or apgimately $0.627 per ordinary share or $3.133 ppBA
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After (i) giving effect to the sale of our ADSsfime aggregate amount of $70 million at an assurffedng price of $4.37 per ADS, the
last reported closing price of ADS on the Nasdagp@l Select Market on November 14, 2013 and (iud#ing estimated offering
commissions and expenses of $2.8 million, or $0/@@6share, payable by us, we would have had adjasted positive net tangible book
value as at September 30, 2013 of $332 millior§00660 per ordinary share or $3.301 per ADS. Tésasents an immediate increase in the
net tangible book value of $0.034 per share toesisting shareholders and an immediate and sulstdiltition in net tangible book value of
$0.214 per share to new investors. The ADSs sdlignoffering, if any, will be sold from time tarie at various prices. An increase of $1.00
per ADS in the price at which the ADSs are soldrfithe assumed offering price of $4.37 per ADS abassuming all of our ADSs in the
aggregate amount of $70 million are sold at theepwould increase the dilution in net tangibl®kealue per share to new investors in this
offering to $0.394 per share or $1.968 per ADSrafeducting commissions and estimated aggregtgemf expenses payable by us. A
decrease of $1.00 per ADS in the price at whichAB&s are sold from the assumed offering price4o8% per ADS shown in the table above,
assuming all of our common shares in the aggregyataunt of $70 million are sold at that price, wod&trease the dilution in net tangible b
value per share to new investors in this offerm&®.044 per share or $0.218 per ADS, after dedigctbmmissions and estimated aggregate
offering expenses payable by us. This informatsosupplied for illustrative purposes only.

The calculations above are based upon 423,349@8Mon shares issued and outstanding as at Sept8Mkad13.
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DESCRIPTION OF THE SECURITIES OFFERED UNDER THIS PR OSPECTUS SUPPLEMENT

In this offering, we may offer and sell our ADSs/tmgy an aggregate sale price of up to $70,000,68 fime to time on the Nasdaq
Global Select Market or other market for our ADB®ugh Credit Suisse acting as our agent. As ofiétie of this prospectus supplement, our
authorized share capital consists of 1,000,000¢08hary shares. As of September 30, 2013, 423332%rdinary shares were issued and
outstanding. The material terms and conditionsunfardinary shares are described under the captidescription of Share Capital,” on page
10 of the accompanying prospectus.

S-38



Table of Contents

EXCHANGE RATE INFORMATION

The following table sets forth information regamglithe rates in Renminbi per U.S. dollar for theigms indicated.

Renminbi per U.S. Dollar Rate()

Period End Average Low High

2008 6.822¢ 6.919: 6.780( 7.294¢
2009 6.825¢ 6.829¢ 6.817¢ 6.847(
2010 6.600( 6.760: 6.600( 6.833(
2011 6.293¢ 6.447¢ 6.293¢ 6.636¢
2012 6.230! 6.304: 6.222! 6.387¢
2013
January 6.218¢ 6.221" 6.213¢ 6.230:
February 6.221: 6.232: 6.221: 6.243¢
March 6.210¢ 6.215¢ 6.210¢ 6.224¢
April 6.164" 6.186! 6.164" 6.207¢
May 6.134( 6.141¢ 6.121: 6.166¢
June 6.137¢ 6.134. 6.124¢ 6.148¢
July 6.128¢ 6.134: 6.128¢ 6.140¢
August 6.119:¢ 6.121: 6.112: 6.130:
Septembe 6.120( 6.119¢ 6.117¢ 6.121:
October 6.094: 6.103: 6.081°¢ 6.120¢

6.094¢ 6.090: 6.099:

November (through November 6.090:

(1)

(2)

For periods prior to January 1, 2013, the ergleaates reflect the noon buying rates as repbstatle Federal Reserve Bank of New
York. For periods after January 1, 2013, the exghanates reflect the exchange rates as set fottieifl.10 statistical release of the

Federal Reserve Boat

Annual averages are calculated from month-atesr Monthly averages are calculated using theageeof the daily rates during the

relevant period

This prospectus contains translations of certairBRivhounts into U.S. dollar amounts at specifiedgatnless otherwise stated, the
translations of RMB into U.S. dollars have been enatithe exchange rate as set forth on Septemb@0328 in the H.10 statistical release of
the Federal Reserve Board, which was RMB6.1200361J00. We make no representation that the RMB.8r dbllar amounts referred to in
this prospectus could have been or could be coedvémto U.S. dollars or RMB, as the case may bapgtparticular rate or at all. See “Risk
Factors — Risks Related to Our Company and Ourdingu— Fluctuations in exchange rates could adWeedéect our business as well as
result in foreign currency exchange losses” andKmiactors — Risks Related to Doing Business im&hki- Restrictions on currency
exchange may limit our ability to receive and use@venue effectivelyin our 2012 Annual Report for discussions of tHeas of fluctuatin
exchange rates and currency control on the valtleeoADSs. On November 8, 2013, the exchange sasetsforth in the H.10 statistical rele
of the Federal Reserve Board was RMB6.0903 to U1,
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TAXATION

The following summary of the material Cayman IsmRRC and U.S. federal income tax consequencas iokestment in the ADSs and
the ordinary shares they represent is based upas End relevant interpretations thereof in effecbfthe date of this prospectus supplement
all of which are subject to change. This summamysdot deal with all possible tax consequencegingldo an investment in the ADSs or
ordinary shares, such as the tax consequences wh&erstate, local and other tax laws. To the eddtest the discussion relates to matters of
Cayman Islands tax law, it represents the opinibNlaples and Calder, our Cayman Islands counselthBcextent the discussion relates to
PRC tax law, it represents the opinion of Globahi@ffice, our PRC counsel. To the extent that tkeudsion relates to matters of U.S. fed
income tax law, it represents the opinion of Shear@& Sterling LLP, our special U.S. counsel.

Cayman Islands Taxation

The Cayman Islands currently levies no taxes oivididals or corporations based upon profits, incogans or appreciation and there is
no taxation in the nature of inheritance tax oaestluty. No Cayman Islands stamp duty will be péyanless an instrument is executed in,
brought to, or produced before a court of the Cayiskands. The Cayman Islands is not party to aubte tax treaties. There are no exchang
control regulations or currency restrictions in @&yman Islands.

PRC Taxation

Under the EIT, which took effect as of JanuarydQ&, enterprises established under the laws offf®@-jurisdictions but whose “de
facto management body” is located in the PRC ansidered “resident enterprises” for PRC tax purpo$te EIT does not define the term “de
facto management.” However, the Implementation Retiquns for the Enterprise Income Tax Law of thedPiBsued by the State Council on
December 6, 2007 defined de facto management ey astablishment that exerts substantial and apsive management and control
over the business operations, staff, accountirggtasnd other aspects of the enterprise. Sinataguially all of our management is currently
based in the PRC, and may remain in the PRC ifotfeseeable future, it is likely that we will begeeded as a “resident enterprise” on a strict
application of the EIT and its Implementation Regiains. If we are treated as a “resident enterpf@ePRC tax purposes, we will be subject
to PRC income tax on our worldwide income at aamif tax rate of 25%, excluding the dividend inconeereceive from our PRC subsidiar
which should have been subject to PRC income taady.

Moreover, the EIT provides that an income tax tdt&0% is normally applicable to dividends payatbl@on-PRC investors who are
“non-resident enterprises,” to the extent suchd#inds are derived from sources within the PRC. Waaayman Islands holding company
and substantially all of our income may be derifredh dividends we receive from our operating sulasids located in the PRC (through our
holding company structure). Thus, dividends paid€dy our subsidiaries in China may be subjetttiédl0% income tax if we are considert
“non-resident enterprise” under the EIT.

Similarly, any gain realized on the transfer of AD@ shares by non-PRC investors who are “non-eesienterprises,” is also subject to
10% PRC withholding income tax if such gain is meigal as income derived from sources within the PR@e are considered a “resident
enterprise”jt is unclear whether the dividends we pay withpees to our ordinary shares or ADSs, or the gainmypay realize from the transi
of our ordinary shares or ADSs, would be treatethe@me derived from sources within the PRC andesiilto PRC tax.

If we are deemed by the PRC tax authorities agsident enterprise” and declare dividends, undeesisting implementation rules of
the EIT, dividends paid by us to our ultimate shatders, which are “non- resident enterprises” dmdhot have an establishment or place of
business in the PRC, or which have an establishorguiice of business in the PRC but the relevadrme is not effectively connected with
that establishment or place of business, mighubgest to PRC withholding tax at 10% or a loweatyerate.
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According to the IIT, PRC income tax at the rat€0% is applicable to dividends payable to indigbinvestors if such dividends are
regarded as income derived from sources withirPIRE. Similarly, any gain realized on the transfeADSs or shares by individual investors
is also subject to PRC tax at 20% if such gairimrded as income derived from sources within tR€.Rf we are deemed by the PRC tax
authorities as a “resident enterprise,” the diviiewe pay to our individual investors with respeabur ordinary shares or ADSs, or the gain
the individual investors may realize from the tfen®f our ordinary shares or ADSs, might be tréats income derived from sources within
the PRC and be subject to PRC tax at 20% or a lowaty rate. Under the current double taxatioatyréetween the PRC and the United
States, for beneficial owners of shares who argdailent in the United States who qualify for bemefits of the treaty, and whose ownership
of the shares is not attributable to an establistimeplace of business in the PRC, the applicabkgy rate on dividends is 10% (the “Treaty
Rate”).

U.S. Federal Income Taxation

The following discussion describes the material. Be8eral income tax consequences to U.S. Holdifingd below) under present law
of an investment in the ADSs or ordinary sharess Shmmary applies only to investors that holdAlESs or ordinary shares as capital assets
This discussion is based on the tax laws of theddristates as in effect on the date of this prdspestipplement and on U.S. Treasury
regulations in effect or in some cases, proposedf the date of this prospectus supplement, asasglidicial and administrative
interpretations thereof available on or before siate. All of the foregoing authorities are subjecthange, which change could apply
retroactively and could affect the tax consequedessribed below.

The following discussion does not deal with thedarsequences to any particular investor or togmsri special tax situations such as:
» certain financial institutions
e insurance companie
* broker dealers
* U.S. expatriates
» traders that elect to meto-market their securities holding
e tax-exempt entities
» persons liable for alternative minimum t:
» persons whose functional currency is not the UoBad
» persons holding an ADS or ordinary share as paatsifaddle, hedging, conversion or integratedsaetion; ol
» persons that actually or constructively own 10%nore of our voting stocl
PROSPECTIVE PURCHASERS ARE URGED TO CONSULT THEIR TAX ADVISORS ABOUT THE APPLICATION OF THE

U.S. FEDERAL TAX RULES TO THEIR PARTICULAR CIRCUMST ANCES AS WELL AS THE STATE, LOCAL AND FOREIGN
TAX CONSEQUENCES TO THEM OF THE PURCHASE, OWNERSHIP AND DISPOSITION OF ADSs OR ORDINARY SHARES.

The discussion below of the U.S. federal incomectasequences to “U.S. Holders” will apply if yae @ beneficial owner of ADSs or
ordinary shares and you are, for U.S. federal irectemt purposes:

* an individual who is a citizen or resident of theitdd States

» acorporation (or other entity taxable as godaation for U.S. federal income tax purposes) oizgd under the laws of the United States,
any state in the United States or the District ofuthbia,;

* an estate whose income is subject to U.S. fedecahie taxation regardless of its source

S-41



Table of Contents

* atrustthat (1) is subject to the primary sujsdon of a court within the United States and onenore U.S. persons have the authority to
control all substantial decisions of the trustryas in existence on August 20, 1996, was treateal U.S. person under the U.S. Inte
Revenue Code of 1986, as amended, on the previguarttl has a valid election in effect under apple&).S. Treasury regulations to be
treated as a U.S. persc

If you are a partner in a partnership or othertgmdixable as a partnership for U.S. federal inctemepurposes that holds ADSs or
ordinary shares, your tax treatment generally defpend on your status and the activities of thenpeship. If you are a partner or partnership
holding ADSs or ordinary shares, you should congulir own tax advisors.

The discussion below assumes that the represematantained in the deposit agreement are trug¢tetdhe obligations in the deposit
agreement and any related agreement will be cothplith in accordance with their terms. If you hédlBSs, you generally will be treated as
the holder of the underlying ordinary shares regméed by those ADSs for U.S. federal income taypses. Exchanges of ordinary shares for
ADSs and ADSs for ordinary shares generally will Ine subject to U.S. federal income tax.

Taxation of Dividends and Other Distributions on ¢hADSs or Ordinary Shares

Subject to the passive foreign investment companFIC, rules discussed below, the gross amouanpfistribution (including
constructive dividends) to you with respect to A2Ss or ordinary shares generally will be includegour gross income as dividend income
on the date of actual or constructive receipt leydbpositary, in the case of ADSs, or by you, endase of ordinary shares, but only to the
extent that the distribution is paid out of ourremt or accumulated earnings and profits (as détexhunder U.S. federal income tax
principles). We do not currently intend to calcalaur earnings and profits under U.S. federal ireta principles. Therefore, you should
expect that any distribution we make will generéléytreated as a dividend. The dividends will reoebgible for the dividends-received
deduction allowed to corporations in respect ofdéinds received from other U.S. corporations.

With respect to certain non-corporate U.S. Holdexduding individual U.S. Holders, dividends magnstitute “qualified dividend
income” and be taxed at the lower applicable chgaas rate, provided that (1) the ADSs or ordjnstiares with respect to which the
dividends are paid are readily tradable on an éskedul securities market in the United States, @ave eligible for one of certain income tax
treaties with the United States, including the entincome tax treaty between the United Statedlam@®RC, (2) we are not a passive foreign
investment company (as discussed below) for eiibetaxable year in which the dividend was paitherpreceding taxable year, and
(3) certain holding period requirements are medéirl).S. Internal Revenue Service authority, ongirséares, or ADSs representing such
shares, are considered for the purpose of clagssh@le to be readily tradable on an establishedrigies market in the United States if they
are listed on the Nasdag Global Select Marketha#\DSs are. Furthermore, in the event that welaesned to be a PRC resident enterprise
under the EIT (as described above under “TaxatioRRE Taxation”), we may be eligible for the bersefif the current income tax treaty
between the United States and the PRC for the parpbclause (1) above. You should consult yourathxsors regarding the availability of
the lower rate for dividends paid with respectite ADSs or ordinary shares.

Dividends will constitute foreign source income &iS. foreign tax credit limitation purposes and génerally constitute “passive
category income” but could, in the case of certai. Holders, constitute “general category income.”

Subject to certain conditions and limitations, PRithholding taxes on dividends at a rate not exoeethe Treaty Rate may be treatec
foreign taxes eligible for credit against your Ui&leral income tax. You should consult your ownadvisors regarding the creditability of ¢
PRC tax.
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Taxation of Disposition of ADSs or Ordinary Shares

Subject to the PFIC rules discussed below, youredbgnize taxable gain or loss on any sale, exgghanother taxable disposition of an
ADS or ordinary share equal to the difference betwine amount realized for the ADS or ordinary sfaard your tax basis in the ADS or
ordinary share. The gain or loss generally wilchgital gain or loss. If you are a non-corporat8.UWolder, including an individual U.S.
Holder, who has held the ADS or ordinary sharenfiore than one year, you will be eligible for redditex rates. The deductibility of capital
losses is subject to limitations. Any such gaihoss that you recognize will generally be treatedJsS. source income or loss for foreign tax
credit limitation purposes. You generally wouldybk able to claim a foreign tax credit for anyefign taxes to the extent that you have for
source income. However, as described above undeation — PRC Taxation,” any gain from the disgositof an ADS or ordinary share
may be subject to PRC tax. In such event, a U.&ldfdhat is eligible for the benefits of the incemax treaty between the United States and
the PRC may be able to treat the gain from a dipnof an ADS or ordinary share as foreign sougai for foreign tax credit purposes. You
should consult your own tax advisor regarding yaigibility for the benefits of the income tax ttgdetween the United States and the PRC
and the creditability of any PRC tax.

Passive Foreign Investment Company Sta

We do not currently expect to be a PFIC for U.8efal income tax purposes for our current taxabbe pr the foreseeable future. Our
actual PFIC status for the current taxable yeandwer, will not be determinable until the closelud current taxable year ending Decembel
2013, and accordingly, there is no guarantee teatill not be a PFIC for the current taxable yeaamy future taxable year. A non-U.S.
corporation is considered to be a PFIC for anylixgear if either:

e atleast 75% of its gross income is passive incam

» atleast 50% of the value of its assets (baseain average of the quarterly values of the aslsgisg a taxable year) is attributable to
assets that produce or are held for the produdfigrassive income

For this purpose, passive income generally inclatiddends, interest, royalties and rents (othantfoyalties and rents derived in the
active conduct of a trade or business and not éerirom a related person). We will be treated asiogvour proportionate share of the assets
and receiving our proportionate share of the incofmeny other corporation in which we own, direatlyindirectly, more than 25% (by value)
of the stock.

We must make a separate determination each y¢éamdsether we are a PFIC. As a result, our PFI@istanay change. If we are a PFIC
for any year during which you hold ADSs or ordinahares, unless you make a “mark-to-market” ele@®discussed below, we generally
will continue to be treated as a PFIC for all seclieg years during which you hold ADSs or ordinsimares.

If we are a PFIC for any taxable year during whiol hold ADSs or ordinary shares, you will be sabje special tax rules with respect
to any “excess distribution” that you receive ang gain you realize from a sale or other dispositiocluding a pledge) of the ADSs or
ordinary shares, unless you make a “mark-to-manidetition as discussed below. Distributions yoeirecin a taxable year that are greater
than 125% of the average annual distributions yaoeived during the shorter of the three precedinglile years or your holding period for the
ADSs or ordinary shares will be treated as an exdestribution. Under these special tax rules:

* the excess distribution or gain will be allocatathbly over your holding period for the ADSs orioaty shares

« the amount allocated to the current taxable,yaad any taxable year prior to the first taxatdar in which we became a PFIC, will be
treated as ordinary income; a

« the amount allocated to each other year wikligject to the highest tax rate in effect for tyedr and the interest charge generally
applicable to underpayments of tax will be imposadhe resulting tax attributable to each such.y
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The tax liability for amounts allocated to year®pto the year of disposition or “excess distribat cannot be offset by any net opera
losses for such years, and gains (but not lossetiyed on the sale of the ADSs or ordinary sheaesiot be treated as capital, even if you holc
the ADSs or ordinary shares as capital assets.

Alternatively, a U.S. Holder of “marketable stodlds defined below) in a PFIC may make a mark-toketaglection for such stock of a
PFIC to elect out of the tax treatment under theeex distribution regime described above. If yokereamark-to-market election for the ADSs
or ordinary shares, you will include in income egelar an amount equal to the excess, if any, ofdinenarket value of the ADSs or ordinary
shares as of the close of your taxable year over gdjusted basis in such ADSs or ordinary shafes.are allowed a deduction for the excess
if any, of the adjusted basis of the ADSs or ordirshares over their fair market value as of tlselof the taxable year. However, deductions
are allowable only to the extent of any net markatarket gains on the ADSs or ordinary shares iregdud your income for prior taxable years.
Amounts included in your income under a mark-tokmaelection, as well as gain on the actual satgttoer disposition of the ADSs or
ordinary shares, are treated as ordinary incomein@ny loss treatment also applies to the dedwepblition of any mark-to-market loss on the
ADSs or ordinary shares, as well as to any lodizezhon the actual sale or disposition of the AR8srdinary shares, to the extent that the
amount of such loss does not exceed the net mamatéet gains previously included for such ADSsmlimary shares. Your basis in the AL
or ordinary shares will be adjusted to reflect angh income or loss amounts.

The mark-to-market election is available only fardrketable stock,” which is stock that is reguldrided in other thade minimis
guantities on at least 15 days during each calequtater on a qualified exchange, including theddasGlobal Select Market, or other market,
as defined in applicable U.S. Treasury regulatidine ADSs are listed on the Nasdag Global Seleck&éaand we expect that they will
continue to be regularly traded on the Nasdaq GI8bkect Market. Consequently, if you are a holofehDSs, the mark-to-market election
should be available to you were we to be or becarR€IC.

If you hold ADSs or ordinary shares in any yeawknch we are a PFIC, you will be required to fileSUInternal Revenue Service
Form 8621 regarding distributions received on ti¥SA or ordinary shares and any gain realized odigpmsition of the ADSs or ordinary
shares (as well as any other information spechiethe U.S. Department of the Treasury).

In addition, if we are a PFIC, we do not intengbtepare or provide you with the information necessa make a “qualified electing
fund” election.

You are urged to consult your tax advisor regardiregapplication of the PFIC rules to your investiria ADSs or ordinary shares.

Information Reporting and Backup Withholding

Dividend payments with respect to ADSs or ordirgrgres and proceeds from the sale, exchange onptida of ADSs or ordinary
shares may be subject to information reportingnéoU.S. Internal Revenue Service and possible hh&up withholding. Backup withholding
will not apply, however, if you are a corporationaoU.S. Holder who furnishes a correct taxpayeniiication number and makes any other
required certification or if you are otherwise exgritom backup withholding. If you are a U.S. Haldeho is required to establish exempt
status, you generally must provide such certiftgatin U.S. Internal Revenue Service FormBW¢ou should consult your tax advisor regart
the application of the U.S. information reportingdébackup withholding rules.

Backup withholding is not an additional tax. Amagiatithheld as backup withholding may be creditedliregt your U.S. federal income
tax liability, and you may obtain a refund of amgess amounts withheld under the backup withholdites by filing the appropriate claim for
refund with the U.S. Internal Revenue Service amdi$hing any required information in a timely mann
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Certain U.S. Holders who are individuals that hoédtain foreign financial assets (which may incltige ADSs or ordinary shares) are
required to report information relating to suchedsssubject to certain exceptions. You should albiysur tax advisor regarding the effect, if
any, of these rules on your ownership and dispsitf the ADSs or ordinary shares.
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PLAN OF DISTRIBUTION

Upon written instruction from us, Credit Suissesakes agent, will use its reasonable efforts lmseour behalf, as our sales agent, the
ADSs offered hereby as agreed upon by us and tbe agent. We will designate the maximum amoui@$s to be sold through the sales
agent, on a daily basis or otherwise as we andales agent agree. Subject to the terms and comsliof the distribution agency agreement,
sales agent will use its reasonable efforts tq aslbur sales agent and on our behalf, all oflésignated ADSs. We may instruct the sales
agent not to sell ADSs if the sales cannot be &fteat or above the price designated by us in adly ;struction. We may suspend the offe
of ADSs under the distribution agency agreementdiifying the sales agent. Likewise, the sales aigety suspend the offering of ADSs
under the distribution agency agreement by notifyis of such suspension.

The sales agent will provide written confirmationus following the close of trading on the Nasdaop@l Select Market each day on
which the ADSs are sold under the distribution ageagreement. Each confirmation will include thentner of ADSs sold on that day, the
gross offering proceeds received from such saldst@compensation payable by us to the sales ageahnection with the sales. We will
report at least quarterly the number of ADSs sbidugh the sales agent under the distribution agagreement, the proceeds to us (before
expenses) and the compensation paid by us to k& agent in connection with the sales of the ADSs.

We will pay the sales agent at a commission ra%#b of the gross offering proceeds from ADSs $ltdugh it as the sales agent ur
the distribution agency agreement. We have ageegirnburse the sales agent for its legal expeinsesred in connection with this offering.
Our net proceeds from the offering of ADSs hereumdt equal the gross proceeds, less the salestaggommission less any expenses
payable by us and any transaction fees imposedygavernmental or self-regulatory organizatiomamnection with the sales.

Settlement for sales of ADSs will occur on thedttiading day following the date on which any salese made in return for payment of
the net proceeds to us. There is no arrangemefftirids to be received in an escrow, trust or singiteangement.

Under the terms of the distribution agency agrednvesm also may sell ADSs to Credit Suisse as gualdior its own account at a price
agreed upon at the time of sale. If we sell ADSE1tedit Suisse as principal, we will enter inteeparate agreement setting forth the terms of
such transaction, and we will describe this agregnmea separate prospectus supplement or pricipglement.

In connection with the sale of the ADSs on our fel@xedit Suisse, may be deemed to be an “undewnvithin the meaning of the
Securities Act of 1933, as amended, and the comagiengaid to it may be deemed to be underwritiognmissions or discounts. We have
agreed to provide indemnification and contributiorCredit Suisse against certain civil liabiliti&scluding liabilities under the Securities Act
of 1933, as amended.

Credit Suisse has from time to time provided, anthé future may provide, certain commercial bagkinvestment banking and financ
advisory services to us and our affiliates, forathihey have received, and in the future will reeecustomary fees.

If the sales agent or we have reason to beliewalibaADSs do not satisfy the exemptive provisisesforth in Rule 101(c)(1) of
Regulation M under the Exchange Act for an “acyivieaded security,” that party will promptly notifiae other and sales of ADSs under the
distribution agency agreement will be suspendei tiatt or other exemptive provisions have beersad in the judgment of the sales agent
and us.

The offering of ADSs pursuant to the distributiggeacy agreement will terminate upon the earligilpthe sale of all ADSs subject to
the distribution agency agreement or (2) the teatiom of the distribution agency agreement by uisyothe sales agent.
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LEGAL MATTERS

We are being represented by Shearman & Sterlingwitfrespect to legal matters of United Stategfablsecurities and New York St
law. Certain legal matters as to United StatesrBddecurities and New York State law in connectigth the offering of the ADSs will be
passed upon for Credit Suisse by Simpson Thactgarflett LLP. The validity of the ordinary sharepresented by ADSs offered in this
offering will be passed upon for us by Maples amdd€r. Legal matters as to PRC law will be pasgmhdor us by Global Law Office and for
Credit Suisse by Grandall Legal Group (Shanghai).
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EXPERTS

Our consolidated financial statements appearirapuimannual report on Form 20-F for the year endedelnber 31, 2012 and the
effectiveness of our internal control over finahegporting as of December 31, 2012 have beenedithy Ernst & Young Hua Ming LLP,
independent registered public accounting firm,eddarth in their reports thereon, included thereind incorporated by reference herein. Such
consolidated financial statements are incorporhggdin in reliance upon such reports given on thbaity of such firm as experts in
accounting and auditing.

The offices of Ernst & Young Hua Ming LLP are loedtat 50th Floor, Shanghai World Financial Cerité) Century Avenue, Pudong
New Area, Shanghai, Chin
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WHERE YOU CAN FIND MORE INFORMATION ABOUT US

We have filed a registration statement with the S|BEorm F-3 under the Securities Act relating® ADSs and underlying ordinary
shares to be sold in this offering. This prospestygplement, which constitutes a part of that teggisn statement, does not contain all of the
information contained in the registration statem#&atu should read the registration statementxtshits and schedules and documents
incorporated by reference in the registration statet for further information with respect to usr oudinary shares and the ADSs.

We are currently subject to periodic reporting attter information requirements of the Securitiestiange Act of 1934, as amended, or
the Exchange Act, as applicable to foreign privsseers. Accordingly, we are required to file amish reports, including annual reports on
Form 20-F, reports on Form 6-K, and other inforarativith the SEC. As a foreign private issuer, wee@tempt from the rules of the Exchange
Act prescribing the furnishing and content of pratgtements and our officers, directors and prai@pareholders will be exempt from the
reporting and “short-swing” profit recovery prowsis of the Exchange Act.

All information filed with the SEC can be inspectead copied at the public reference facilitieshaf SEC, at 100 F Street, N.E.,
Washington D.C. 20549. You can request copiesexfaldocuments upon payment of a duplicating ferhiing to the SEC. Please call the
SEC at 1-800-SEC-0330 for further information oe fplublic reference rooms. We file reports with 8&C electronically. The reports that we
have filed with the SEC electronically are avaitatd you over the Internet at the SEC’s websitatat//www.sec.gov. Our SEC filings,
including this prospectus supplement, and otheriétion may also be inspected at the offices ®@Nhsdaq Global Select Market, Reports
Section, 1735 K Street, N.W. Washington, D.C. 20006

We furnish to The Bank of New York Mellon, as thepdsitary for the ADSs, annual reports, which idelannual audited consolidated
financial statements prepared in accordance wigh GAAP. The depositary has agreed that, at owrestgit will promptly mail these reports
to all registered holders of ADSs. We also furristhe depositary all notices of shareholders’ ingstand other reports and communications
that are made generally available to our sharehldée depositary, upon our written request, artange for the mailing of these documents
to record holders of ADSs.

INCORPORATION OF DOCUMENTS BY REFERENCE

The SEC allows us to “incorporate by referencediinfation into this prospectus supplement. This méhat we can disclose important
information to you by referring you to another domnt that we have filed separately with the SEG ififormation incorporated by reference
is considered to be part of this prospectus supphenand certain later information that we filewihe SEC will automatically update and
supersede this information. We incorporate by exfee the following documents:

» our current report on Forn-K, submitted to the SEC on November 14, 2(

e Exhibits 99.1 and 99.2 only of our current nggmm Form 6-K, submitted to the SEC on November2[a.3, including unaudited interim
condensed consolidated financial statements fonite-month period ended September 30, 2013 andgeanent’s discussion and
analysis thereon, which supersedes and replacemthalited interim condensed consolidated finarst&kements for the six-month
period ended June 30, 2013 and management’s disowssd analysis thereon, which we previously filea current report on Form 6-K
on November 1, 2013; at

» any future information contained in filings Borm 6-K made with the SEC under the Exchange fet ¢he date of this prospectus
supplement and prior to the termination of the rirfig as described in this prospectus supplemeat,stidentified in such forms as being
incorporated into this prospectus supplem

We will provide, without charge, to each persomjuding any beneficial owner, to whom this prospecupplement is delivered, upon
written or oral request, a copy of any documentiporated by reference into this prospectus supghinut not delivered with this prospectus
supplement. You may also obtain these filings etedtally at the SEC’s website at http://www.sew.go
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PROSPECTUS

Hanwha SolarOne

Hanwha SolarOne Co., Ltd.
(incorporated in the Cayman Islands with limited liability)

Ordinary Shares
Preferred Shares
Debt Securities
Warrants

We may offer and sell ordinary shares, includindjrary shares represented by American depositaseshor ADSs, preferred shares,
debt securities or warrants in any combination ftone to time in one or more offerings, at pricas @n terms described in one or more
supplements to this prospectus. The securitieseaffby this prospectus will have an aggregate ioffgorice of up to US$200,000,000 million.
The preferred shares, debt securities and warmaaysbe convertible into or exercisable or exchablgefor our ordinary shares or other
securities.

Each time we sell securities, we will provide aglement to this prospectus that contains spegcifarmation about the offering and the
terms of the securities. The supplement may aldp @udate or change information contained in thispectus. We may also authorize one or
more free writing prospectuses to be provided imeetion with a specific offering. You should rehi prospectus, any supplement and any
free writing prospectus before you invest in anypwof securities.

We may sell the securities independently or togethth any other securities registered hereundeidjh one or more underwriters,
dealers and agents, or directly to purchaser$irough a combination of these methods, on a contiswr delayed basis. See “Plan of
Distribution.” If any underwriters, dealers or atgeare involved in the sale of any of the secugijtibeir names, and any applicable purchase
price, fee, commission or discount arrangementsdst or among them, will be set forth, or will ldoulable from the information set forth,
in the applicable prospectus supplement.

ADSs representing our ordinary shares are listethetNASDAQ Global Market, or the NASDAQ, and tradeder the ticker symbol
“HSOL.” Each ADS represents five ordinary shares,yalue US$0.0001 per share.

Investing in our securities involves risks. You shald read the “ Risk Factors” section contained in this prospectus, the applidae
prospectus supplement, any related free writing prepectus and the documents we incorporate by referea before investing in our
securities.

Neither the Securities and Exchange Commission n@ny state securities commission has approved or digproved of these
securities or passed upon the accuracy or completess of this prospectus, any prospectus supplemefree writing prospectus and
documents incorporated by reference. Any representimn to the contrary is a criminal offense.

The date of this prospectus is November 13, 2013.
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ABOUT THIS PROSPECTUS

Before you invest in any of our securities, youwddaarefully read this prospectus and any applepospectus supplement, together
with the additional information described in thetiens entitled “Incorporation of Documents by Refece” and “Where You Can Find More
Information About Us” in this prospectus.

In this prospectus, unless otherwise indicatedht#as the context otherwise requires,

“

. we.” “us” “our compan” and“our” refer to Hanwha SolarOne Co., Ltd., its predecesstities and its consolidated subsidiar
» “ADRg” refers to the American depositary receipts that mmagience the ADS:
» “ADS¢ refers to American depositary shares, each of wtd@phesents five of our ordinary shar

e “China” and the “PRC" refer to the People’s Rblic of China, excluding, for the purposes of thisspectus, Taiwan, Hong Kong and
Macau;

« “conversion efficiency” refers to the ability photovoltaic, or PV, products to convert sunligitb electricity, and “conversion efficiency
rates” are commonly used in the PV industry to meathe percentage of light energy from the sunighactually converted into
electricity;

« “cost per watt” and “price per wattéfers to the method by which the cost and price\products, respectively, are commonly meas
in the PV industry. A PV product is priced basedlmsnumber of watts of electricity it can gener

« “GW- refers to gigawatt, representing 1,000,000,000syattnit of powe-generating capacity or consumptit

“MW" refers to megawatt, representing 1,000,0¢4ts, a unit of power-generating capacity or comgtion. In this prospectus, it is
assumed that, based on a yield rate of 97%, 42A,286m x 125mm or 247,820 156mm x 156mm siliconersafire required to produce
PV products capable of generating 1 MW, that e&%mim x 125mm and 156mm x 156mm PV cell generate$\2and 4.16 W of
power, respectively, and that each PV module costa?2 125mm x 125mm PV cells or 54 156mm x 156mncells;

« “PV" refers to photovoltaic. The photovoltaic effecaiprocess by which sunlight is converted into eieity;
* “RMB” and“Renminb” refers to the legal currency of Chir
» “share” and“ordinary share” refer to our ordinary shares, par value US$0.0@81share; an

+ “USY¥ and“U.S. dollar” refer to the legal currency of the United Sta
References in this prospectus to our annual maturfag capacity assume 24 hours of operation pgfaa350 days per year.

This prospectus is part of a registration stateroarftorm F-3 that we filed with the Securities &athange Commission, or the SEC,
utilizing a “shelf” registration process permittedder the Securities Act of 1933, as amended,eB#turities Act. By using a “shelf”
registration statement, we may sell any of our sges from time to time and in one or more offgsn This prospectus only provides you with
a summary description of these securities. Each tim sell securities, we will provide a supplenterthis prospectus that contains specific
information about the securities being offered #redspecific terms of that offering. The supplemeal also add, update or change
information contained in this prospectus. If thisrany inconsistency between the information is fiiospectus and any applicable prospectus
supplement, you should rely on the prospectus sapght.
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INCORPORATION OF DOCUMENTS BY REFERENCE

The SEC allows us to “incorporate by referenite? information we file with them. This means thegt can disclose important informati
to you by referring you to those documents. Eaatud@ent incorporated by reference is current onlgfdke date of such document, and the
incorporation by reference of such documents shoatdtreate any implication that there has beeahamge in our affairs since the date the
or that the information contained therein is curisnof any time subsequent to its date. The indbion incorporated by reference is conside
to be a part of this prospectus and should bewéidikthe same care. When we update the informatioriained in documents that have been
incorporated by reference by making future filingth the SEC, the information incorporated by refere in this prospectus is considered t
automatically updated and superseded. In othersyandhe case of a conflict or inconsistency betwmformation contained in this prospec
and information incorporated by reference into ghrisspectus, you should rely on the informationtaimed in the document that was filed le

We incorporate by reference the documents listéolbe
» our annual report oForm 2(-F for the fiscal year ended December 31, 2012 fil@t the SEC on April 29, 201:
e our report on Form-K furnished with the SEC on November 1, 2013 asa@xhibits; anc

» with respect to each offering of securities emithis prospectus, all our subsequent annual teparForm 20-F and any report on Form 6
K that indicates that it is being incorporated bference, in each case, that we file or furnisih Wit SEC on or after the date on which
the registration statement is first filed with tBEC and until the termination or completion of tiffering under this prospectt

Our annual report on Form ZBfor the fiscal year ended December 31, 2012 filed\pril 29, 2013 contains a description of ousibess
and our audited consolidated financial statementsf ®ecember 31, 2011 and 2012 and for the yemtsdDecember 31, 2010, 2011 and
2012. These financial statements are preparedciordance with accounting principles generally ateeén the United States, or U.S. GAAP.

Unless expressly incorporated by reference, notinirtis prospectus shall be deemed to incorpdmateference information furnished
to, but not filed with, the SEC. We will provide you, upon your written or oral request, withouaide, a copy of any or all of the documents
we refer to above which we have incorporated bgregfce in this prospectus, except for exhibitaithslocuments unless the exhibits are
specifically incorporated by reference into thisggectus. You should direct your requests to auaciral executive office located at Rooms
605-606, Yongda International Tower, 2277 LongyRogd, Shanghai 201204, People’s Republic of Clina.telephone number at this
address is +86 21 3852 1666 and our fax numbe86s2t 3852 1668.

You should rely only on the information containedracorporated by reference in this prospectusniyn applicable prospectus
supplement or any related free writing prospedtas we may authorize to be delivered to you. Weehaot authorized any other person to
provide you with different information. If anyonegwides you with different or inconsistent inforneet, you should not rely on it. We will not
make an offer to sell these securities in any dlictson where the offer or sale is not permittedu¥should assume that the information
appearing in this prospectus, the applicable supgthe to this prospectus or in any related freeimgiprospectus is accurate as of its respectiv
date, and that any information incorporated byreafee is accurate only as of the date of the dontimeorporated by reference, unless we
indicate otherwise. Our business, financial conditresults of operations and prospects may haaeged since those dates.
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SPECIAL NOTE ON FORWARD-LOOKING STATEMENTS

This prospectus, the documents incorporated byaerée, any applicable prospectus supplement andedated free writing prospectus
include “forward-looking statements” within the nmérag of, and intended to qualify for the safe hartboom liability established by, the United
States Private Securities Litigation Reform Actl&B5. These statements, which are not statemehistofical fact, may contain estimates,
assumptions, projections and/or expectations raggfdture events, which may or may not occur. Bh&stements involve known and
unknown risks, uncertainties and other factors tviniay cause our actual results, performance oeaehients to be materially different from
any future results, performance or achievementsesgpd or implied by the forward-looking statemelmsome cases, you can identify these
forward-looking statements by words such as “apé#it2,” “believe,” “could,” “estimate,” “expect,” fitend,” “may,” “plan,” “potential,”
“should,” “will,” “would,” or similar expressionsincluding their negatives. These forward-lookingteients include, without limitation,
statements relating to our expectations and balggfarding:

» the worldwide demand and price trends for our petgluand solar energy and electricity productseinegal;
» the supply and demand for traditional -renewable energ)

e government regulation of and support for solar gnend the renewable energy sec

e infrastructure for solar power and electricity urdarget markets

» thelow-costadvantage of solar power product production in &f

» the cost and availability of our raw materials,esally silicor-related materials, in the futur

e our ability to implement our strategies, in@eaur revenue and profitability, maintain and eesour relationships with customers in
our target markets, scale and expand our productipacity and improve our technologi

« our ability to secure sufficient funds to meet oash needs for our operations and capacity expar
» competition from other manufacturers of PV produstd conventional energy supplie

* PRC government policies regarding foreign investry

» our future business development, results of opmratand financial condition; ai

» future economic or capital market conditio

This prospectus also contains or incorporates feyence data, including industry-demand and pregticing data, related to the solar
power market in several countries, including Chiflzese market data include projections that aredbas a number of assumptions. If any
or more of the assumptions underlying the mark& geoves to be incorrect, actual results may diffam the projections based on these
assumptions. You should not place undue reliandbese forward-looking statements.

The forward-looking statements and any relate@stahts made in this prospectus and the documertgiorated by reference are made
as of the date of the respective documents. Theafal-looking statements obtained from thiakty studies or reports are made as of the d
the corresponding study or report. We undertakebiigation, beyond that required by law, to updatg forward-looking statement to reflect
events or circumstances after the date on whicktdtement is made, even though circumstances hamge in the future.
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SUMMARY

Our Company

We are a vertically integrated manufacturer otsiti ingots, silicon wafers, PV cells and PV moduhe€hina. We manufacture a
variety of silicon ingots, silicon wafers, PV ceflad PV modules using advanced manufacturing psaeetinologies that have helped us
to rapidly increase our operational efficiency. ¥so provide PV module processing services. WeP3éltells and PV modules both
directly to system integrators and through thirdypdistributors. In the six months ended June28d,3, we sold our products to over
150 customers, mostly in Japan, South Africa, Gegmtne United States, the United Kingdom, Chind Korea. We conduct our
business in China primarily through our wholly owraperating subsidiary, Hanwha SolarOne (Qidong) Od.

As of June 30, 2013, we had annual production d¢apaof 1.5 GW for PV modules, 1.3 GW for PV cealisd 800 MW for ingots
and wafers. In addition, we have achieved improwemim process technology and product quality simeecommenced our commercial
production in November 2005. Our multicrystalling €ells achieved conversion efficiency rates ofl&% in the six months ended
June 30, 2013.

Our principal executive offices are located at Red@f5-606, Yongda International Tower, 2277 LongyRoad, Shanghai 201204,
People’s Republic of China. Our telephone numbéhniataddress is +86 21 3852 1666 and our fax nuisbe86 21 3852 1668. Our
registered office in the Cayman Islands is at tifieas of Maples Corporate Services Limited, PO B89, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands.

Investor inquiries should be directed to us atatiéress and telephone number of our principal execaffices set forth above. Our
website isvww.hanwha-solarone.conThe information contained on our website doescoostitute a part of this prospectus supplement.
Our agent for service of process in the UnitedeSta Hanwha SolarOne U.S.A. Inc. (USA), located4®t4 Walsh Avenue, Santa Clara,
California 95051, United States of America.
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RISK FACTORS

Investing in our securities involves risk. You slibcarefully consider the risk factors and uncettias described under the heading “lten
3. Key Information — D. Risk Factors” in our mostent annual report on Form 20-F, which is incanpet by reference in this prospectus, a:
updated by our subsequent filings under the Séesifitxchange Act of 1934, as amended, and anyats@rs and other information described
in the applicable prospectus supplement or anyiiténg prospectus before acquiring any of ounsiies. These risks and uncertainties cc

materially affect our business, results of operatior financial condition and cause the value afsmeurities to decline. You could lose all or
part of your investment.
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USE OF PROCEEDS

Unless we indicate otherwise in an applicable pross supplement, we plan to use the net proceewaisthe sale of the securities for
general corporate purposes. We will not receivegeds from sales of securities by persons otharubkaxcept as may otherwise be stated in
any applicable prospectus supplement.
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RATIO OF EARNINGS TO FIXED CHARGES

The following table sets forth our ratio of earrsrig fixed charges on a historical basis for théopkindicated. The ratio of earnings to
fixed charges is computed by dividing earningsikgd charges. For this purpose, earnings consigtesfax income before adjustment for
minority interests, plus fixed charges. Fixed cleargonsist of interest expenses, whether expensepibalized.

Year Ended December 31
200¢ 200¢ 201C 2011 201Z
Ratio of earnings to fixed charges —® 0.2(D) 7.3 —@) —@

(1) Earnings for the years ended December 31, 2008, 200.1 and 2012 were insufficient to cover fixddrges by approximately RMB281.9 million, RMB12&8lion,
RMB1,134.1 million and RMB1,588.7 million, respegtly, as our operating results were negatively ictgh by the downward market performance duringetlyesirs
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CAPITALIZATION

A prospectus supplement will include informationaur consolidated capitalization.
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DESCRIPTION OF THE SECURITIES

We may issue from time to time, in one or more rirfigs, the following securities:
» ordinary shares, including ordinary shares repiteselny ADSs
e preferred share:
» debt securities; an
e warrants to purchase debt securities, ordinaryeshareferred shares or AD!
We will set forth in the applicable prospectus dapyent a description of the preferred shares, sietitrities and warrants, and, in certair
cases, the ordinary shares (including ordinaryeshegpresented by ADSs) that may be offered uiieptospectus. The terms of the offering
of securities, the initial offering price and thet proceeds to us will be contained in the prospestipplement, and other offering material,

relating to such offer. The supplement may alsq addate or change information contained in thispectus. You should carefully read this
prospectus and any supplement before you investyrof our securities.
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DESCRIPTION OF SHARE CAPITAL

We are a Cayman Islands exempted company withdihiability and our affairs are governed by oummeeandum and articles of
association, as amended and restated from timeéy &nd the Companies Law (2013 Revision) of thgntan Islands, which is referred to as
the Companies Law below.

As of September 30, 2013, our authorized shardataqunsisted of 1,000,000,000 ordinary shares) wipar value of US$0.0001 each.

The following are summaries of material provisiohi®ur amended and restated memorandum and anitssociation and the
Companies Law insofar as they relate to the materims of our ordinary shares.

Description of Ordinary Shares
General

All of our outstanding ordinary shares are fullychand non-assessable. Certificates representengrtfinary shares are issued in
registered form. Our shareholders who are non-eesidof the Cayman Islands may freely hold and tfeg# ordinary shares.

Dividends

The holders of our ordinary shares are entitlesutth dividends as may be declared by our boardt@dtdrs subject to the Companies
Law. Under our amended and restated memoranduraréinlés of association, all dividends unclaimeddoe year after having been declared
may be invested or otherwise made use of by ourdbafadirectors for our exclusive benefit until ioleed, and we will not be deemed a trustee
in respect of such dividend or be required to antéar any money earned thereon. All dividends aimsed for six years after having been
declared may be forfeited by our board of directord thereon will revert to us.

Voting Rights

The holder of each ordinary share is entitled te wote for each ordinary share held by such haldeall matters upon which the ordini
shares are entitled to vote. Voting at any meatinghareholders is by show of hands unless a pdiémanded. A poll may be demanded by
chairman of such meeting or any other shareholdshareholders present in person or by proxy atdirgat least 10% in par value of the
shares giving a right to attend and vote at thetimge

A quorum required for a meeting of shareholdersisis of at least one shareholder present or byyprg if a corporation or other non-
natural person, by its duly authorized represergdiblding not less than one-third of the outstagdioting shares in our company.
Shareholders’ meetings may be convened by our bafatulectors on its own initiative or upon a requi the directors by shareholders
holding in the aggregate 10% or more of our voshgre capital. Advance notice of at least 20 (lotithmore than 60) days is required for the
convening of our annual general shareholders’ mgethd any other general shareholders’ meetinmgdlbr the passing of a resolution
requiring two-thirds of shareholder votes, and adeanotice of at least 14 (but not more than 69¥dsrequired for the convening of other
general shareholder meetings.

An ordinary resolution to be passed by the shadsslrequires the affirmative vote of a simple nmigjmf the votes attaching to the
ordinary shares cast in a general meeting, whilgegial resolution requires the affirmative voteofless than two-thirds of the votes cast
attaching to the ordinary shares. A special resmiwvill be required for important matters suchaashange of name or making changes to our
amended and restated memorandum and articlesaxfiatisn.
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Transfer of Ordinary Shares

Subject to the restrictions of our amended andredtmemorandum and articles of association, d&apfe, any of our shareholders n
transfer all or any of his or her ordinary shargsb instrument of transfer in the usual or comrdmym or any other form approved by our
board of directors.

Our board of directors may, in its absolute disoretdecline to register any transfer of any ordjrghare which is not fully paid up or on
which we have a lien. Our board of directors map alecline to register any transfer of any ordirsdrgre unless:

« the instrument of transfer is lodged with us;@npanied by the certificate for the ordinary skao which it relates and such other
evidence as our board of directors may reasona&hbfyire to show the right of the transferor to mtdestransfer

« the instrument of transfer is in respect of onlg afass of ordinary share

» the instrument of transfer is properly stampededfuired;

* in the case of a transfer to joint holders, the bernof joint holders to whom the ordinary shartibe transferred does not exceed fi
» the ordinary shares transferred are free of amyitidavor of us

« any fee related to the transfer has been paid;tand

» the transfer to be registered is not to an infarat person suffering from mental disorc

If our directors refuse to register a transfer thbgll, within two months after the date on whikbl instrument of transfer was lodged,
send to each of the transferor and the transfeygeenof such refusal.

The registration of transfers may be suspendedhtancegister closed at such times and for suclogers our board of directors may
from time to time determine, provided, howevert tha registration of transfers shall not be sudpdmor the register closed for more than 4¢
days in any year.

Liquidation

On a return of capital on winding up or otherwigghér than on conversion, redemption or purchasedihary shares), assets available
for distribution among the holders of ordinary gsashall be distributed among the holders of tdeéary shares onpro ratabasis. If our
assets available for distribution are insufficiemtepay all of the paid-up capital, the assetsheldistributed so that the losses are borne Iby o
shareholders proportionately.

Calls on Ordinary Shares and Forfeiture of Ordinarghares

Our board of directors may from time to time maké#scupon shareholders for any amounts unpaid ein ¢cindinary shares in a notice
served to such shareholders at least 14 daystpribe specified time of payment. The ordinary skahat have been called upon and remain
unpaid are subject to forfeiture.

Redemption of Ordinary Share

Subject to the provisions of the Companies Lawathér applicable law, we may issue shares on tératsare subject to redemption, at
our option or at the option of the holders, on sterins and in such manner as may be determinefddnyad resolution.

Variations of Rights of Shares

If at any time, our share capital is divided intfiedent classes of shares, all or any of the sleijhts attached to any class of shares
may, subject to the provisions of the Companies,ltswaried either with the
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consent in writing of the holders of three-fourtdighe issued shares of that class or by a spexsalution passed at a general meeting of the
holders of the shares of that class. The right$ecoed upon the holders of the shares of any dss®d with preferred or other rights shall not,
unless otherwise expressly provided by the termssofe of the shares of that class, be deemedvari®s by the creation or issue of further
shares rankingari passwwvith such existing class of shares. The rightsadiérs of ordinary shares shall not be deemed tmhed by the
creation or issue of shares with preferred or otiglits which may be affected by the directorsawided in the articles of association without
any vote or consent of the holders of ordinary ebar

General Meetings of Shareholders

The directors may, and shall on the requisitioshareholders holding at least 10% in par valudefchapital of our company carrying
voting rights at general meetings, proceed to cneageneral meeting of such shareholders. Ifiteetdrs do not within 21 days from the
deposit of the requisition duly proceed to convamEneral meeting, which will be held within a hat period of 21 days, the requisitioning
shareholders, or any of them holding more than 60%e total voting rights of all of the requisiimg shareholders, may themselves convene
a general meeting. Any such general meeting musbbeened within three months after the expiratibauch 21-day period.

Inspection of Books and Recort

Holders of our ordinary shares will have no genagdit under Cayman Islands law to inspect or abtapies of our list of shareholders
or our corporate records. However, we will provade shareholders with annual audited financiakestents. See “Where You Can Find More
Information About Us.”

Changes in Capital
We may from time to time by ordinary resolution:
* increase the share capital by such sum, to beativiitto shares of such classes and amounts, assihletion shall prescrib
» consolidate and divide all or any of our share tedjto shares of a larger amount than our exgssimares

» sub-divide our existing shares, or any of theto shares of a smaller amount provided that énstbdivision the proportion between the
amount paid and the amount, if any, unpaid on eegdtced share shall be the same as it was in €#ise share from which the reduced
share is derived;

« cancel any shares which, at the date of thsipg®f the resolution, have not been taken orejte be taken by any person and diminist
the amount of our share capital by the amount@stiares so cancelle

We may by special resolution reduce our share a@aguitd any capital redemption reserve in any maauttrorized by law.

Exempted Company

We are an exempted company with limited liabilihder the Companies Law. The Companies Law distsigs between ordinary
resident companies and exempted companies. Anyawyripat is registered in the Cayman Islands botigots business mainly outside of the
Cayman Islands may apply to be registered as amgeel company. The requirements for an exempteganynare essentially the same as
an ordinary company except for the exemptions aivilgges listed below:

* an exempted company does not have to file an amatwah of its shareholders with the Registrar ofr(panies

* an exempted compa’s register of members is not open to inspec:
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* an exempted company does not have to hold an agenatal meeting
* an exempted company may issue no par value, nbtptia bearer share

e an exempted company may obtain an undertalgagmat the imposition of any future taxation (suctiertakings are usually given for 20
years in the first instance

« an exempted company may register by way of contioman another jurisdiction and be deregisterethenCayman Island.
e an exempted company may register as a limited idnrabmpany; an

* an exempted company may register as a segregatéolipacompany.

“Limited liability” means that the liability of edcshareholder is limited to the amount unpaid eyshareholder on the shares of the
company. We are subject to reporting and otherinédional requirements of the Exchange Act, asiegiple to foreign private issuers. We
intend to comply with the NASDAQ Rules in lieu a@libwing home country practice. The NASDAQ Ruleguiee that every company listed
on the NASDAQ Global Market hold an annual generaéting of shareholders. In addition, our amendeldrastated articles of association
allow directors or shareholders to call speciatshalder meetings pursuant to the procedures gétifothe articles.

Differences in Corporate Law

The Companies Law is modeled after that of Endighbut does not follow many recent English lavigtary enactments. In addition,
the Companies Law differs from laws applicable twted States corporations and their shareholdetsfo®h below is a summary of the
significant differences between the provisionshef Companies Law applicable to us and the lawsegipé to companies incorporated in the
State of Delaware and their shareholders.

Mergers and Similar Arrangement

The Companies Law permits mergers and consolidatietween Cayman Islands companies and betweenabadghlands companies a
non-Cayman Islands companies. For these purpagesnérger’ means the merging of two or more cauastit companies and the vesting of
their undertaking, property and liabilities in asfesuch companies as the surviving company and (bpnsolidation” means the combination
of two or more constituent companies into a codstdid company and the vesting of the undertakirgpgsty and liabilities of such compan
to the consolidated company. In order to effechsumerger or consolidation, the directors of eamistituent company must approve a writtel
plan of merger or consolidation (a “Plan”), whiclushthen be authorized by (a) a special resolufdhe shareholders of each constituent
company and (b) such other authorization, if asymay be specified in such constituent companyisles of association. The Plan must be
filed with the Registrar of Companies together veiteclaration as to the solvency of the consdiflar surviving company, a list of the asset:
and liabilities of each constituent company andiadertaking that a copy of the certificate of memgeconsolidation will be given to the
members and creditors of each constituent compadypablished in the Cayman Islands Gazette. Dissgshareholders have the right to be
paid the fair value of their shares (which, if agreed between the parties, will be determinedbyCayman Islands court) if they follow the
required procedures, subject to certain excepti@osrt approval is not required for a merger orsabidation which is effected in compliance
with these statutory procedures.

In addition, there are statutory provisions thatlfimte the reconstruction and amalgamation of ganies, provided that the arrangement
is approved by a majority in number of each cldsshareholders and creditors with whom the arraregdns to be made, and who must in
addition represent three-fourths in value of eaah<lass of shareholders or creditors, as theroagebe, that are present and voting either in
person or by proxy at a meeting, or meetings, coegdor that purpose. The convening of the meetamgssubsequently the
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arrangement must be sanctioned by the Grand Cbtlre€Cayman Islands. While a dissenting shareldide the right to express to the court
the view that the transaction ought not to be apgalpthe court can be expected to approve thegerent if it determines that:

» the statutory provisions as to the due majorityevtdave been me
» the shareholders have been fairly representeckantreting in questiol
« the arrangement is such that a businessman woasdmably approve; ar

« the arrangement is not one that would more progmrlganctioned under some other provision of thag2mies Law

When a takeover offer is made and accepted by rotfe90% of the shares affected within four monthe offeror may, within a two-
month period after the expiration of the said fouwnth period, require the holders of the remaimingres to transfer such shares on the terms
of the offer. An objection can be made to the Gr@odrt of the Cayman Islands but this is unlikelysticceed unless there is evidence of fr
bad faith or collusion.

If the arrangement and reconstruction is thus amatothe dissenting shareholder would have nosigbmparable to appraisal rights,
which would otherwise ordinarily be available tesknting shareholders of Delaware corporationgjiging rights to receive payment in cash
for the judicially determined value of the shares.

Shareholder’ Suits

The Cayman Islands courts can be expected to fdipglish case law precedents. The common law gliesi(namely the rule in Foss v.
Harbottle and the exceptions thereto) which peamitinority shareholder to commence a class actjamat or derivative actions in the name
of the Company to challenge (a) an act which iulires the Company or illegal, (b) an act whionstitutes a fraud against the minority
where the wrongdoers are themselves in contrdi@fompany, and (c) an action which requires duisn with a qualified (or special)
majority which has not been obtained) have beefiexppnd followed by the courts in the Cayman Id&n

Indemnification of Directors and Executive Officerand Limitation of Liability

Cayman Islands law does not limit the extent tochld company’s articles of association may profadendemnification of officers and
directors, except to the extent any such provisiay be held by the Cayman Islands courts to beagnto public policy, such as to provide
indemnification against civil fraud or the consegoes of committing a crime. Our amended and restatmorandum and articles of
association permit indemnification of officers aticectors for losses, damages, costs and expamsasead in their capacities as such unless
such losses or damages arise from willful or gregligence, or unlawful conduct of such directarsfficers. This standard of conduct is
generally the same as permitted under the Dela@areral Corporation Law for a Delaware corporatlaraddition, we intend to enter into
indemnification agreements with our directors aewligr executive officers that will provide such gans with additional indemnification
beyond that provided in our amended and restatedarendum and articles of association.

Insofar as indemnification for liabilities arisimmder the Securities Act may be permitted to oteadors, officers or persons controlling
us under the foregoing provisions, we have beernméd that, in the opinion of the SEC, such indditation is against public policy as
expressed in the Securities Act and is therefoemfarceable as a matter of United States law.

Anti-Takeover Provisions in the Amended and Restatedrideandum and Articles of Association

Some provisions of our amended and restated memhonaand articles of association may discourageyda prevent a change in
control of our company or management that sharenslohay consider favorable,
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including provisions that authorize our board akdtors to issue preference shares in one or nesiessand to designate the price, rights,
preferences, privileges and restrictions of sudfiggence shares without any further vote or adipour shareholders.

However, under Cayman Islands law, our directorg ordy exercise the rights and powers grantedemtlainder our amended and
restated memorandum and articles of associatioamended and restated from time to time, for wihay believe in good faith to be in the b
interests of our company.

Directors’ Fiduciary Duties

Under Delaware corporate law, a director of a Dalancorporation has a fiduciary duty to the corporaand its shareholders. This duty
has two components: the duty of care and the dutyyalty. The duty of care requires that a direaot in good faith, with the care that an
ordinarily prudent person would exercise under lsindircumstances. Under this duty, a director nmfstrm himself of, and disclose to
shareholders, all material information reasonakBilable regarding a significant transaction. Thydf loyalty requires that a director act i
manner he or she reasonably believes to be inab&itterests of the corporation. He or she mususe his or her corporate position for
personal gain or advantage. This duty prohibitsdedhling by a director and mandates that the ibéstest of the corporation and its
shareholders take precedence over any interestgsess by a director, officer or controlling shatdaoand not shared by the shareholders
generally. In general, actions of a director aespmed to have been made on an informed basispuhfgith and in the honest belief that the
action taken was in the best interests of the catfmm. However, this presumption may be rebuttedvwidence of a breach of one of the
fiduciary duties. Should such evidence be presetdaderning a transaction by a director, a diregtost prove the procedural fairness of the
transaction, and that the transaction was of fa@ue to the corporation.

As a matter of Cayman Islands law, a director 6gman Islands company is in the position of adidry with respect to the company
and therefore it is considered that he owes tHevirhg duties to the company — a duty to boha fidein the best interests of the company, a
duty not to make a profit based on his or her pwsias director (unless the company permits hilatgo) and a duty not to put himself in a
position where the interests of the company canflith his or her personal interest or his or hatydo a third party. A director of a Cayman
Islands company owes to the company a duty to #btskill and care. It was previously consideredtth director need not exhibit in the
performance of his or her duties a greater degfrskilbthan may reasonably be expected from ages his or her knowledge and experiel
However, English and Commonwealth courts have moewdrds an objective standard with regard to dugiired skill and care and these
authorities are likely to be followed in the Caymalands.

Shareholder Action by Written Conse

Under the Delaware General Corporation Law, a aatgm may eliminate the right of shareholdersdbley written consent by
amendment to its certificate of incorporation. Caynfislands law and our amended and restated art€lassociation provide that shareholder
may approve corporate matters by way of a unanimaitten resolution signed by or on behalf of eablareholder who would have been
entitled to vote on such matter at a general mgetithout a meeting being held.

Shareholder Proposal

Under the Delaware General Corporation Law, a $tdder has the right to put any proposal beforeatieual meeting of shareholders,
provided it complies with the notice provisionglie governing documents. A special meeting mayaliea by the board of directors or any
other person authorized to do so in the governowuthents, but shareholders may be precluded frdingapecial meetings.

Cayman Islands law and our amended and restaietkarf association allow our shareholders holdingless than 10% of the paid-up
voting share capital of the company to requisiticshareholders’ meeting. As an

15



Table of Contents

exempted Cayman Islands company, we are not obtigéaw to call shareholders’ annual general mestitlowever, our amended and
restated articles of association require us tostadh meetings if required by the Companies Lahemapplicable law, rules or regulations or
the NASDAQ Rules.

Cumulative Voting

Under the Delaware General Corporation Law, cunudatoting for elections of directors is not pert@dt unless the corporation’s
certificate of incorporation specifically providés it. Cumulative voting potentially facilitateke representation of minority shareholders on ¢
board of directors since it permits the minoritasholder to cast all the votes to which the shads is entitled on a single director, which
increases the shareholder’s voting power with retstoeelecting such director. As permitted undeyr@an Islands law, our amended and
restated articles of association do not providectonulative voting. As a result, our shareholdeesrt afforded any less protections or rights
on this issue than shareholders of a Delaware catipa.

Removal of Directors

Under the Delaware General Corporation Law, a threaf a corporation with a classified board mayé@oved only for cause with the
approval of a majority of the outstanding sharettled to vote, unless the certificate of incorp@a provides otherwise. Under our amended
and restated articles of association, directors b@agemoved by ordinary resolution of the sharedslar all directors (other than the one who
is removed) passing a resolution or signing a eatitecting the removal of such a director fromdffce.

Transactions with Interested Shareholders

The Delaware General Corporation Law contains @nless combination statute applicable to Delawarparations whereby, unless the
corporation has specifically elected not to be goed by such statute by amendment to its certéichincorporation, it is prohibited from
engaging in certain business combinations withiatetested shareholder” for three years following date that such person becomes an
interested shareholder. An interested shareholglgerglly is a person or a group who or which ownsvwmned 15% or more of the target's
outstanding voting stock within the past three ge@his has the effect of limiting the ability opatential acquirer to make a two-tiered bid for
the target in which all shareholders would notreated equally. The statute does not apply if, ajraiher things, prior to the date on which
such shareholder becomes an interested sharehtbldérpard of directors approves either the businembination or the transaction which
resulted in the person becoming an interested Bblter. This encourages any potential acquirerDékaware corporation to negotiate the
terms of any acquisition transaction with the tésgeoard of directors.

Cayman Islands law has no comparable statute.rAsudt, we cannot avail ourselves of the typesrofgetions afforded by the Delaware
business combination statute. However, althoughm@aylslands law does not regulate transactionsdstd company and its significant
shareholders, it does provide that such transactimust be entered inbmna fidein the best interests of the company and not vhigheffect of
constituting a fraud on the minority shareholders.

Dissolution; Winding Up

Under the Delaware General Corporation Law, unfles$oard of directors approves the proposal teotlie, dissolution must be
approved by shareholders holding 100% of the taitihg power of the corporation. Only if the diastidn is initiated by the board of directors
may it be approved by a simple majority of the cogtion’s outstanding shares. Delaware law alloekware corporation to include in its
certificate of incorporation a supermajority votirggjuirement in connection with dissolutions irtgid by the board. Under the Companies Lav
of the Cayman Islands and our amended and resigiel®s of association, our company may be digshliquidated or wound up by the
passing of a special resolution.
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Variation of Rights of Shares

Under the Delaware General Corporation Law, a aatmm may vary the rights of a class of share& it approval of a majority of the
outstanding shares of such class, unless theicatéifof incorporation provides otherwise. Undey@an Islands law and our amended and
restated articles of association, if our sharetahjs divided into more than one class of shamesmay vary the rights attached to any class
with the consent in writing of the holders of 75%tee issued shares of that class or with the gamof a special resolution passed at a gener:
meeting of the holders of the shares of that class.

Amendment of Governing Documen

Under the Delaware General Corporation Law, a aafum’s governing documents may be amended wélagiproval of a majority of
the outstanding shares entitled to vote, unlesséhi&icate of incorporation provides otherwises permitted by Cayman Islands law, our
amended and restated memorandum and articlesadiagsn may only be amended by the passing okaiapresolution.

Rights of Nor-Resident or Foreign Shareholders

There are no limitations imposed by our amendedrasiited memorandum and articles of associatidgherights of non-resident or
foreign shareholders to hold or exercise votingtsgn our shares. In addition, there are no piavisin our amended and restated
memorandum and articles of association governiagthnership threshold above which shareholder ostrii@must be disclosed.

Directors’ Power to Issue Shares

Subject to applicable law, our board of directsrerinpowered to issue or allot shares or grantep@md warrants with or without
preferred, deferred, qualified or other speciahtsgor restrictions. However, if any issue of segiecluding any issue of ordinary shares or an
shares with preferred, deferred, qualified or ospecial rights or restrictions) is proposed archshares proposed to be issued are at least
20% by par value of the par value of all then isssieares, then the prior approval by ordinary regm of the holders of the ordinary shares,
voting together as one class, will be required.sehgrovisions could have the effect of discouragfimgl parties from seeking to obtain control
of our company in a tender offer or similar trangac
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DESCRIPTION OF AMERICAN DEPOSITARY SHARES

American Depositary Shares

The Bank of New York Mellon, as depositary, wilgister and deliver ADSs. Each ADS represents figinary shares (or a right to
receive five ordinary shares) deposited with th@gliong office of the Hongkong and Shanghai BankKiagp., as custodian for the
depositary. Each ADS also represents any otheriesycash or other property which may be heldheydepositary. The depositary’s
corporate trust office at which the ADSs are adstéared is located at 101 Barclay Street, New YNy York 10286. The Bank of New York
Mellon’s principal executive office is located ab©Wall Street, New York, New York 10286.

You may hold ADSs either (A) directly (i) by haviag American depositary receipt, which is a ceudii® evidencing a specific number
of ADSs, registered in your name, or (ii) by holfliaDSs in the Direct Registration System, or (B)ifactly through your broker or other
financial institution. If you hold ADSs directlypy are an ADS holder. This description assumeshgda your ADSs directly. If you hold the
ADSs indirectly, you must rely on the proceduregair broker or other financial institution to aggse rights of ADS holders described in
this section. You should consult with your brokefinancial institution to find out what those peatures are.

The Direct Registration System is a system adn@reskt by DTC pursuant to which the depositary mayster the ownership of
uncertificated American depositary shares, whiclh@whip shall be evidenced by periodic statemeantstsy the depositary to the ADS hold
entitled thereto.

As an ADS holder, we will not treat you as one of shareholders and you will not have sharehoidéts. Cayman Islands law governs
shareholder rights. The depositary will be the bolof the shares underlying your ADSs. As a hotidekDSs, you will have ADS holder righ
A deposit agreement among us, the depositary andagan ADS holder, and the beneficial owners@8a set out ADS holder rights as well
as the rights and obligations of the depositaryw Nerk law governs the deposit agreement and th&#D

The following is a summary of the material provismf the deposit agreement. For more completenrdton, you should read the en
deposit agreement and the form of American depysiteceipt. Directions on how to obtain copiestaf¢e documents are provided under
“Where You Can Find More Information.”

Dividends and Other Distributions
How Will You Receive Dividends and Other Distribatis on the Shares

The depositary has agreed to pay to you the casthedids or other distributions it or the custodiaceives on shares or other deposited
securities, after deducting its fees and expengaswill receive these distributions in proportitmthe number of shares your ADSs represent

» Cash.The depositary will convert any cash dividend drestcash distribution we pay on the shares inta do8ars, if it can do so on a
reasonable basis and can transfer the U.S. dedldahe United States. If that is not possible @rif government approval is needed and
cannot be obtained, the deposit agreement allogvdépositary to distribute the foreign currencyydolthose ADS holders to whom it is
possible to do so. It will hold the foreign currgriccannot convert for the account of the ADS leofdwho have not been paid. It will not
invest the foreign currency and it will not be laalfor any interest

Before making a distribution, any withholding taxesother governmental charges that must be p#lidhevdeducted. See “Taxation.”
The depositary will distribute only whole U.S. doB and cents and will round fractional cents tortbarest whole cerf.exchange rates
fluctuate during a time when the depositary caromtvert the foreign currency, you may lose somalaf the value of the distribution.
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» Shares.The depositary may distribute additional ADSs repreing any shares we distribute as a dividendeer distribution. The
depositary will only distribute whole ADSs. It wakll shares which would require it to deliver actional ADS and distribute the net
proceeds in the same way as it does with casheléiepositary does not distribute additional ADBs,outstanding ADSs will also
represent the new shares. The depositary may pelit@n of the distributed shares sufficient ty jta fees and expenses in connection
with that distribution

» Rights to Purchase Additional Sharelf we offer holders of our securities any rightsstdoscribe for additional shares or any other si
the depositary may make these rights availableto i the depositary decides it is not legal aratfical to make the rights available but
that it is practical to sell the rights, the depmsi will use reasonable efforts to sell the riggatsl distribute the proceeds in the same way
as it does with cash. The depositary will allonhtigthat are not distributed or sold to lapgeehat case, you will receive no value for
them.

If the depositary makes rights available to yowilt exercise the rights and purchase the shamegoar behalf. The depositary will then
deposit the shares and deliver ADSs to you. It avilly exercise rights if you pay it the exercise@rand any other charges the rights
require you to pay.

U.S. securities laws may restrict transfers andebation of the ADSs represented by shares puechapon exercise of rights. For
example, you may not be able to trade these ADsdyfiin the United States. In this case, the dégysmay deliver restricted depositary
shares that have the same terms as the ADRs dadanibhis section except for changes needed ttheutecessary restrictions in place.

« Other Distributions.The depositary will send to you anything else waribute on deposited securities by any meansrnikshis legal, fai
and practical. If it cannot make the distributiarthiat way, the depositary has a choice. It maydeéen sell what we distributed and
distribute the net proceeds, in the same way @seis with cash. Or, it may decide to hold what vetriduted, in which case ADSs will
also represent the newly distributed property. Hmvgethe depositary is not required to distributg securities (other than ADSSs) to you
unless it receives satisfactory evidence from asithis legal to make that distribution. The ddtarg may sell a portion of the distributed
securities or property sufficient to pay its feaed @xpenses in connection with that distribut

The depositary is not responsible if it decides thia unlawful or impractical to make a distribant available to any ADS holders. We
have no obligation to register ADSs, shares, rightsther securities under the Securities Act. 8e have no obligation to take any oi
action to permit the distribution of ADSs, shamights or anything else to ADS holdefhis means that you may not receive the
distributions we make on our shares or any valudglem if it is illegal or impractical for us to rka them available to you.

Deposit, Withdrawal and Cancellation
How Are ADSs Issued

The depositary will deliver ADSs if you or your ey deposits shares or evidence of rights to recgares with the custodian. Upon
payment of its fees and expenses and of any tax@saoges, such as stamp taxes or stock transks ta fees, the depositary will register the
appropriate number of ADSs in the names you recuesbwill deliver the ADSs to or upon the ordetlu person or persons entitled thereto.

How Do ADS Holders Cancel an American Depositaryesa?

You may turn in your ADSs at the depositary’s caogpe trust office. Upon payment of its fees andesiges and of any taxes or charges,
such as stamp taxes or stock transfer taxes ortfeesgepositary will deliver the shares and amgotieposited securities underlying the ADSs
to you or a person you designate at the officdnefdustodian. Or, at your request, risk and expaheedepositary will deliver the deposited
securities at its corporate trust office, if fedeib
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How Do ADS Holders Interchange Between CertificatédDSs and Uncertificated ADSs

You may surrender your ADR to the depositary f& plurpose of exchanging your ADR for uncertificafdlSs. The depositary will
cancel that ADR and will send you a statement conifig that you are the owner of uncertificated ADSisernatively, upon receipt by the
depositary of a proper instruction from a holdeun€ertificated ADSs requesting the exchange oétificated ADSs for certificated ADSs,
the depositary will execute and deliver to you d@Rdevidencing those ADSs.

Voting Rights
How Do You Vote*

You may instruct the depositary how to vote thead#ted securitieOtherwise, you wohbe able to exercise your right to vote unless
withdraw the shares. However, you may not know atlmumeeting enough in advance to withdraw theesha

If we ask for your instructions, the depositarylwibtify you of the upcoming vote and arrange tbwée our voting materials to you. The
materials will (1) describe the matters to be vaiadind (2) explain how you may instruct the dejaogito vote the shares or other deposited
securities underlying your ADSs as you direct. iRstructions to be valid, the depositary must ree¢hem on or before the date specified. Th
depositary will try, as far as practical, subjexthe laws of the Cayman Islands and of the Menthramand Articles of Association, to vote or
to have its agents vote the shares or other deglosétcurities as you instruct. The depositary aviliy vote or attempt to vote as you instruct.

We cannot assure you that you will receive thengpthaterials in time to ensure that you can instiue depositary to vote your shares
addition, the depositary and its agents are ngioresible for failing to carry out voting instruatie or for the manner of carrying out voting
instructions This means that you may not be able to exercisenght to vote and there may be nothing you carifgour shares are not vote
as you requested.

In order to give you a reasonable opportunity &trinct the depositary as to the exercise of vdiiglgts relating to deposited securities, if
we request the depositary to act, we will try teegihe depositary notice of any such meeting amaildeoncerning the matters to be voted
upon sufficiently in advance of the meeting date.
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Fees and Expenses

Persons Depositing or Withdrawing Shares Must Pa'

US$5.00 (or less) per 100 ADSs (or portiori@® ADSs)

US$0.02 (or less) per AD

A fee equivalent to the fee that would be [deyédf securities
distributed to you had been shares and the shatebden deposite
for issuance of ADS

US$0.02 (or less) per ADS per calendar y
Registration or transfer fees

Expenses of the depositary

Taxes and other governmental charges the daposr the
custodian have to pay on any ADS or share undeylgmADS, for
example, stock transfer taxes, stamp duty or witlihg taxes

Any charges incurred by the depositary or its agét servicing thi
deposited securitie

For:

Issuance of ADSs, including issuances regyftiom a
distribution of shares or rights or other property

Cancellation of ADSs for the purpose of withal, including
if the deposit agreement termina

Any cash distribution to yo

Distribution of securities distributed to hetd of deposited
securities which are distributed by the depositarDS
holders

Depositary service

Transfer and registration of shares on oureshegister to or
from the name of the depositary or its agent whmndeposit
or withdraw share

Cable, telex and facsimile transmissions (wiepressly
provided in the deposit agreement)

Converting foreign currency to U.S. doll

As necessary

As necessary

The Bank of New York Mellon, as depositary, hasadrto reimburse us for expenses we incur thaetated to establishment and
maintenance of the ADR program, including invesedations expenses and NASDAQ application anchlistees. There are limits on the
amount of expenses for which the depositary withtaurse us, but the amount of reimbursement avail@bus is not related to the amount of
fees the depositary collects from investors.

The depositary collects its fees for issuance amdellation of ADSs directly from investors depimgjtshares or surrendering ADSs for
the purpose of withdrawal or from intermediariesracfor them. The depositary collects fees for imgldistributions to investors by deducti
those fees from the amounts distributed or byrsghi portion of distributable property to pay teed. The depositary may collect its annual fe
for depositary services by deduction from castrithistions or by directly billing investors or by atying the book-entry system accounts of
participants acting for them. The depositary mayegally refuse to provide fee-attracting servicesl its fees for those services are paid.

Payment of Taxes

represented by your ADSs until such taxes or atharges are paid. It may apply payments owed tooy@ell deposited securities representec

You will be responsible for any taxes or other goweental charges payable on your ADSs or on thesl&gu securities represented by
any of your ADSs. The depositary may refuse tostegiany transfer of your ADSs or allow you to wlittw the deposited securities

by your American
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depositary shares to pay any taxes owed and yduenikin liable for any deficiency. If the deposjtaells deposited securities, it will, if
appropriate, reduce the number of ADSs to refleetstale and pay to you any proceeds, or send tarypproperty, remaining after it has paid
the taxes.

Reclassifications, Recapitalizations and Mergers

If we: Then:
» (a) Change the nominal or par value of oureshar reclassify, split  The cash, shares or other securities recdiyegtie depositary
up or (b) consolidate any of the deposited seesriti will become deposited securities. Each ADS willoswitically
represent its equal share of the new depositeditesi

» (a) Distribute securities on the shares thatat distributed to you  « The depositary may, and will if we ask it distribute some or
or (b) recapitalize, reorganize, merge, liquidatd| all or all of the cash, shares or other securities itivece It may
substantially all of our assets, or take any sinalztion also deliver new ADSs or ask you to surrender your

outstanding ADRs in exchange for new ADRs identifythe
new deposited securitie

Amendment and Termination
How May the Deposit Agreement Be Amende

We may agree with the depositary to amend the deppeement and the ADRs without your consentaifor reason. If an amendment
adds or increases fees or charges, except for takether governmental charges or expenses dfeihesitary for registration fees, facsimile
costs, delivery charges or similar items, or prigesl a substantial right of ADS holders, it willtimecome effective for outstanding ADSs until
30 days after the depositary notifies ADS holddrhe amendmenit the time an amendment becomes effective, yocoasdered, by
continuing to hold your ADR, to agree to the ameainand to be bound by the ADRs and the deposieagent as amended.

How May the Deposit Agreement Be Terminate

The depositary will terminate the deposit agreenag¢iour direction by mailing a notice of terminaitim the ADS holders then
outstanding at least 30 days prior to the datalfiresuch notice for such termination. The depogitaay also terminate the deposit agreement
by mailing a notice of termination to us and theR\Bolders then outstanding if at any time 60 dapdl fiave expired after the depositary shal
have delivered to our company a written noticeogiection to resign and a successor depositaty rsbt have been appointed and accepted i
appointment.

After termination, the depositary and its agents da the following under the deposit agreementrmthing else: collect distributions on
the deposited securities, sell rights and othepgnty, and deliver shares and other deposited isesuipon cancellation of ADSs. Four months
after termination, the depositary may sell any ri@ing deposited securities by public or privateesalfter that, the depositary will hold the
money it received on the sale, as well as any athgh it is holding under the deposit agreementtiepro ratabenefit of the ADS holders that
have not surrendered their ADSs. It will not inviest money and has no liability for interest. Tlepakitary’s only obligations will be to
account for the money and other cash. After tertiinaour only obligations will be to indemnify tliepositary and to pay fees and expensi
the depositary that we agreed to pay.
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Limitations on Obligations and Liability

Limits on Our Obligations and the Obligations of éhDepositary; Limits on Liability to Holders of AD<

The deposit agreement expressly limits our obligegiand the obligations of the depositary. It &ifeds our liability and the liability of

the depositary. We and the depositary:

are only obligated to take the actions specificadlyforth in the deposit agreement without negligeor bad faith

are not liable if either of us is preventedlefayed by law or circumstances beyond our cofitooh performing our obligations under the
deposit agreemer

are not liable if either of us exercises discrepenmitted under the deposit agreem

have no obligation to become involved in a laiver other proceeding related to the ADSs ordbposit agreement on your behalf or on
behalf of any other part

may rely upon any documents we believe in gooth faitbe genuine and to have been signed or presbytde proper part

In the deposit agreement, we and the depositageagrindemnify each other under certain circunt&an

Requirements for Depositary Actions

Before the depositary will deliver or register ansfer of an ADS, make a distribution on an ADS@mit withdrawal of shares, the

depositary may require:

payment of stock transfer or other taxes oeogovernmental charges and transfer or regisird¢ies charged by third parties for the
transfer of any shares or other deposited secsit

satisfactory proof of the identity and genuinerafsany signature or other information it deems eaey; ant

compliance with regulations it may establigbni time to time, consistent with the deposit agrest, including presentation of transfer
documents

The depositary may refuse to deliver ADSs or registnsfers of ADSs generally when the transfekbaf the depositary or our trans

books are closed or at any time if the depositamyenthink it advisable to do so.

Your Right to Receive the Shares Underlying Your A3s

You have the right to cancel your ADSs and withdtaesunderlying shares at any time except:

When temporary delays arise because: (i) tpesltary has closed its transfer books or we h#sed our transfer books; (i) the transfer
of shares is blocked to permit voting at a shamdre’ meeting; or (iii) we are paying a dividend on obares.

When you owe money to pay fees, taxes and similarges

When it is necessary to prohibit withdrawal®rder to comply with any laws or governmental fatians that apply to ADSs or to the
withdrawal of shares or other deposited securi

This right of withdrawal may not be limited by aather provision of the deposit agreement.

Pre-Release of ADSs

The deposit agreement permits the depositary fwateADSs before deposit of the underlying shaféss is called a pre-release of the

American depositary shares. The depositary maydsfeer shares upon
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cancellation of pre-released ADSs (even if the ABfscancelled before the pre-release transactisioéen closed out). A prelease is close
out as soon as the underlying shares are deliterée depositary. The depositary may receive AiDStead of shares to close out a pre-
release. The depositary may pre-release ADSs ardgnithe following conditions: (1) before or at three of the pre-release, the person to
whom the pre-release is being made represente tdgositary in writing that it or its customer @athe shares or ADSs to be deposited;
(2) the pre-release is fully collateralized witlskar other collateral that the depositary consid@propriate; and (3) the depositary must be
able to close out the pre-release on not moreftliarbusiness days’ notice. In addition, the defawgiwill limit the number of ADSs that may
be outstanding at any time as a result of pre-seleglthough the depositary may disregard the fioih time to time, if it thinks it is
appropriate to do so.

Direct Registration System

In the deposit agreement, all parties to the deposeement have acknowledged that the Direct Ragan System and Profile
Modification System will apply to uncertificated A3 upon acceptance thereof to DRS by the DTC. TiteeCRegistration System is the
system administered by DTC pursuant to which th@odigary may register the ownership of uncertificbfmerican depositary shares, which
ownership shall be evidenced by periodic statemisatged by the depositary to the ADS holders edtithereto. The Profile Modification
System is a required feature of the Direct RedistneSystem which allows a DTC participant, claigo act on behalf of an ADS holder, to
direct the depositary to register a transfer o6¢hADSs to DTC or its nominee and to deliver thdB&Ss to the DTC account of that DTC
participant without receipt by the depositary abpauthorization from the ADS holder to registacls transfer.

In connection with and in accordance with the ageaments and procedures relating to the Direct Ragisn System/Profile Modificatic
System, the parties to the deposit agreement uiadershat the depositary will not verify, determireotherwise ascertain that the DTC
participant which is claiming to be acting on béludlan ADS holder in requesting registration @frtsfer and delivery described in the
paragraph above has the actual authority to abebalf of the ADS holder (notwithstanding any regmients under the Uniform Commercial
Code as in effect in the State of New York). In tlegosit agreement, the parties agree that thesdapos reliance on and compliance with
instructions received by the depositary throughDirect Registration System Profile Modificationsségm and in accordance with the deposit
agreement, shall not constitute negligence or hild 6n the part of the depositary.

Shareholder communications; inspection of registeof holders of ADSs

The depositary will make available for your inspeetat its office all communications that it reaesvfrom us as a holder of deposited
securities that we make generally available to éid@f deposited securities. The depositary willdsgou copies of those communications it
ask it to. You have a right to inspect the regisfanolders of ADSs, but not for the purpose oftecting those holders about a matter unrelate
to our business or the ADSs.
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DESCRIPTION OF OUR PREFERRED SHARES

Our board of directors has the authority, withchargholder approval, to issue preferred shareaénoo more series. Our board of
directors may establish the number of shares fadbeded in each such series and may set the degigs, preferences, powers and other
rights of the shares of a series of preferred sh@tecordingly, our board of directors is empowengithout shareholder approval, to issue
preferred shares with dividend, liquidation, cosien, redemption voting or other rights which coattVersely affect the voting power or other
rights of the holders of ordinary shares. The preféshares could be utilized as a method of disagpng, delaying or preventing a change in
control of our Company. Although we do not currgntitend to issue any preferred shares, we cargsotra you that we will not do so in the
future.

As of the date of this document, there are no aotihg preferred shares of any series. The materials of any series of preferred shi
that we offer, together with any material U.S. fedéncome tax considerations relating to suchqirefl shares, will be described in a
prospectus supplement.

Holders of our preferred shares are entitled ttagerights and subject to certain conditions dg$ath in our memorandum and articles
of association, as amended and restated from trtime, and the Companies Law (2013 Revision) efGayman Islands. See “Description of
Share Capital.”
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DESCRIPTION OF DEBT SECURITIES

We may issue series of debt securities, which melade debt securities exchangeable for or corbleriinto common shares or preferrec
shares. When we offer to sell a particular serfefebt securities, we will describe the specifierte of that series in a supplement to this
prospectus. The following description of debt sé®s will apply to the debt securities offeredthys prospectus unless we provide otherwise
in the applicable prospectus supplement. The agigkcprospectus supplement for a particular sefidebt securities may specify different or
additional terms.

The debt securities offered by this prospectus beagecured or unsecured, and may be senior debitiEes; senior subordinated debt
securities or subordinated debt securities. The sledurities offered by this prospectus may beeidsinder an indenture between us and the
trustee under the indenture. The indenture mayubéfpd under, subject to, and governed by, thesTimdenture Act of 1939, as amended.
have summarized selected portions of the indeftei@v. The summary is not complete. The form ofititenture has been filed as an exhibit
to the registration statement on Form F-3, of whith prospectus is a part, and you should reathtlenture for provisions that may be
important to you.

The terms of each series of debt securities wik&tablished by or pursuant to a resolution oftmard of directors and detailed or
determined in the manner provided in a board afadars’ resolution, an officers’ certificate anddgupplemental indenture. The particular
terms of each series of debt securities will beediesd in a prospectus supplement relating to ¢hies, including any pricing supplement.

We may issue any amount of debt securities undeinttenture, which may be in one or more seriels thi¢ same or different maturities,
at par, at a premium or at a discount. We willfegth in a prospectus supplement, including angteel pricing supplement, relating to any
series of debt securities being offered, the ihiftering price, the aggregate principal amouriegd and the terms of the debt securities,
including, among other things, the following:

» the title of the debt securitie
» the price or prices (expressed as a percentadee @ggregate principal amount) at which we will & debt securitie:
« any limit on the aggregate principal amount ofdiebt securities

» the date or dates on which we will repay thagipal on the debt securities and the right, ¥,ao extend the maturity of the debt
securities

» the rate or rates (which may be fixed or vddgaper annum or the method used to determineatgear rates (including any commaodity,
commodity index, stock exchange index or finanitidex) at which the debt securities will bear ietdr the date or dates from which
interest will accrue, the date or dates on whitérast will be payable and any regular record fatany interest payment da

» the place or places where the principal ofppuen, and interest on the debt securities will bgable, and where the debt securities of th
series that are convertible or exchangeable mayutrendered for conversion or exchar

* any obligation or right we have to redeem thbtdecurities pursuant to any sinking fund or @galis provisions or at the option of
holders of the debt securities or at our optiom, #re terms and conditions upon which we are otdijéo or may redeem the debt
securities

* any obligation we have to repurchase the detirities at the option of the holders of debt séies, the dates on which and the price or
prices at which we will repurchase the debt seiesriand other detailed terms and provisions ofethepurchase obligatior

* the denominations in which the debt securities béllissued

» whether the debt securities will be issued in tirenfof certificated debt securities or global dedturities

26



Table of Contents

» the portion of principal amount of the debtigétes payable upon declaration of acceleratiothefmaturity date, if other than the
principal amount

» the currency of denomination of the debt securti

» the designation of the currency, currenciesusrency units in which payment of principal ofeprium and interest on the debt securities
will be made;

» if payments of principal of, premium or interes, the debt securities will be made in one orerurrencies or currency units other than
that or those in which the debt securities are dénated, the manner in which the exchange rate repect to these payments will be
determined

« the manner in which the amounts of paymentriofgipal of, premium or interest on, the debt séms will be determined, if these
amounts may be determined by reference to an ibhds&d on a currency or currencies other thannhahich the debt securities are
denominated or designated to be payable or byaeferto a commodity, commodity index, stock excleandex or financial inde»

e any provisions relating to any security providedtfe debt securitie:

e any addition to or change in the events of ditfdescribed in the indenture with respect todébt securities and any change in the
acceleration provisions described in the indenivitle respect to the debt securiti

e any addition to or change in the covenants destiilb¢he indenture with respect to the debt seiessi

» whether the debt securities will be senior or sdb@ted and any applicable subordination provisi

» adiscussion of material income tax consideratapydicable to the debt securitit

» any other terms of the debt securities, which maifg any provisions of the indenture as it apptieshat series; ar

e any depositaries, interest rate calculation agexthange rate calculation agents or other ageathig@spect to the debt securiti

We may issue debt securities that are exchangéadad/or convertible into common shares or prefitshares. The terms, if any, on
which the debt securities may be exchanged andforested will be set forth in the applicable pragps supplement. Such terms may include
provisions for exchange or conversion, which camlaadatory, at the option of the holder or at qutiam, and the manner in which the nurr
of common shares, preferred shares or other siesutit be received by the holders of debt secanitieuld be calculated.

We may issue debt securities that provide for aowarhless than their stated principal amount tduxeand payable upon declaration of
acceleration of their maturity pursuant to the tewhthe indenture. We will provide you with infoation on the U.S. federal income tax
considerations, and other special consideratiopbcaple to any of these debt securities in thdiagple prospectus supplement. If we
denominate the purchase price of any of the deafirgs in a foreign currency or currencies oogefgn currency unit or units, or if the
principal of and any premium and interest on ameseof debt securities is payable in a foreigrrexey or currencies or a foreign currency
or units, we will provide you with information ohe restrictions, elections, specific terms and riifermation with respect to that issue of
debt securities and such foreign currency or ceiesnor foreign currency unit or units in the apable prospectus supplement.

We may issue debt securities of a series in whole part in the form of one or more global secestthat will be deposited with, or on
behalf of, a depositary identified in the prospsaupplement. Global securities will be issuecegistered form and in either temporary or
definitive form. Unless and until it is exchangedahole or in part for the individual debt secad;j a global security may not be transferred
except as a whole by the depositary for such glsbalirity to a nominee of such depositary or bgminee of such depositary to such
depositary or another nominee of such depositaby@uch depositary or any such nominee to a ssoces
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of such depositary or a nominee of such succe$berspecific terms of the depositary arrangemetit wispect to any debt securities of a
series and the rights of and limitations upon owrébeneficial interests in a global security Wil described in the applicable prospectus
supplement.

The indenture and the debt securities will be gosdiby, and construed in accordance with, thenatdaws of the State of New York,
unless we otherwise specify in the applicable pro&ps supplement.
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DESCRIPTION OF WARRANTS

We may issue and offer warrants under the matemials and conditions described in this prospeatdsaay accompanying prospectus
supplement. The accompanying prospectus supplemangdd, update or change the terms and conditibtine warrants as described in this
prospectus.

General

We may issue warrants to purchase our common shaederred shares or debt securities. Warrantshmeagsued independently or
together with any securities and may be attached separate from those securities. The warrantbwissued under warrant agreements t
entered into between us and a bank or trust com@awyarrant agent, all of which will be descriliethe prospectus supplement relating tc
warrants we are offering. The warrant agent willsdely as our agent in connection with the waramd will not have any obligation or
relationship of agency or trust for or with anydeals or beneficial owners of warrants.

Equity Warrants

Each equity warrant issued by us will entitle itdder to purchase the equity securities designat@s exercise price set forth in, or to be
determinable as set forth in, the related prospestpplement. Equity warrants may be issued segha@ttogether with equity securities.

The equity warrants are to be issued under equatyamt agreements to be entered into between usrandr more banks or trust
companies, as equity warrant agent, as will béostt in the applicable prospectus supplement arsdpgrospectus.

The particular terms of the equity warrants, theitygvarrant agreements relating to the equity as@ts and the equity warrant certifice
representing the equity warrants will be descrilpetthe applicable prospectus supplement, includasgapplicable:

» the title of the equity warrant

» the initial offering price

» the aggregate amount of equity warrants and theeggte amount of equity securities purchasable egercise of the equity warran
» the currency or currency units in which the offgrprice, if any, and the exercise price are pay:

» if applicable, the designation and terms ofefaity securities with which the equity warrants ssued, and the amount of equity
warrants issued with each equity secul

» the date, if any, on and after which the equityramts and the related equity security will be safedy transferable

« if applicable, the minimum or maximum amount of &gty warrants that may be exercised at any iome

« the date on which the right to exercise the equéyrants will commence and the date on which thletnvill expire;

» if applicable, a discussion of United States fedi@@me tax, accounting or other considerationdiepble to the equity warrant
» anti-dilution provisions of the equity warrants, if at

« redemption or call provisions, if any, applicaldehe equity warrants; ar

e any additional terms of the equity warrantsjuding terms, procedures and limitations relatm¢he exchange and exercise of the equit
warrants.
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Holders of equity warrants will not be entitled|edp by virtue of being holders, to vote, to conséa receive dividends, to receive notice

as shareholders with respect to any meeting okblotders for the election of directors or any otieatters, or to exercise any rights whatso
as a holder of the equity securities purchasabbm @xercise of the equity warrants.

Debt Warrants

Each debt warrant issued by us will entitle itsdeolto purchase the debt securities designatedl exexcise price set forth in, or to be

determinable as set forth in, the related prospestpplement. Debt warrants may be issued sepamati@gether with debt securities.

The debt warrants are to be issued under debt maggeements to be entered into between us, amdramore banks or trust compan

as debt warrant agent, as will be set forth inaghglicable prospectus supplement and this prospectu

The particular terms of each issue of debt warrahésdebt warrant agreement relating to the delotamts and the debt warrant

certificates representing debt warrants will becdesd in the applicable prospectus supplemenlydireg, as applicable:

the title of the debt warrant

the initial offering price

the title, aggregate principal amount and termthefdebt securities purchasable upon exerciseeadebt warrants
the currency or currency units in which the offgrprice, if any, and the exercise price are pay:

the title and terms of any related debt seiasritvith which the debt warrants are issued andutheunt of the debt warrants issued with
each debt securit

the date, if any, on and after which the debt wasand the related debt securities will be sephratansferable

the principal amount of debt securities purales upon exercise of each debt warrant and tise ptiwhich that principal amount of debt
securities may be purchased upon exercise of egluthadarrant

if applicable, the minimum or maximum amount of vaats that may be exercised at any one t
the date on which the right to exercise the delstams will commence and the date on which thetnigh expire;
if applicable, a discussion of United States feli@@me tax, accounting or other consideratiorgiaable to the debt warrant

whether the debt warrants represented by thewdarrant certificates will be issued in registeos bearer form, and, if registered, where
they may be transferred and registe!

anti-dilution provisions of the debt warrants, if al
redemption or call provisions, if any, applicalietie debt warrants; ai

any additional terms of the debt warrants,udaoig terms, procedures and limitations relatintheexchange and exercise of the debt
warrants.

Debt warrant certificates will be exchangeablerfew debt warrant certificates of different denortioves and, if in registered form, may

be presented for registration of transfer, and detstants may be exercised at the corporate tftise@f the debt warrant agent or any other
office indicated in the related prospectus supplenitgefore the exercise of debt warrants, holdédebt warrants will not be entitled to
payments of principal of, premium, if any, or irgst, if any, on the debt securities purchasable @xercise of the debt warrants, or to enforce
any of the covenants in the indentures governirn siebt securities.
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PLAN OF DISTRIBUTION

We may sell or distribute the securities offeredHig prospectus, from time to time, in one or mafferings, as follows:
» through agents
» to dealers or underwriters for rese
« directly to investors; @

» through a combination of any of these methods lef.

We will set forth in a free writing prospectus aogpectus supplement the terms of the offeringeofisties, including:
» the name or names of any agents or underwr
» the purchase price of the securities being offaratithe proceeds we will receive from the s
« anyoverallotmentoptions under which underwriters may purchase it securities from u
e any agency fees or underwriting discounts and atbers constituting ager’ or underwriter’ compensatior
» the public offering price
» any discounts or concessions allowed or reallowqzhi to dealers; ar
* any securities exchanges on which such securitigshbra listed
If we use underwriters for a sale of securities, uhderwriters will acquire the securities for th@in account. The underwriters may
resell the securities in one or more transactimtdiding negotiated transactions, at a fixed pubffering price or at varying prices determir
at the time of sale. The obligations of the undéess to purchase the securities will be subje¢h&oconditions set forth in the applicable
underwriting agreement. The underwriters will béigdied to purchase all the securities of the sesféered if they purchase any of the
securities of that series. We may change from tortene any public offering price and any discoumtgoncessions the underwriters allow or

reallow or pay to dealers. We may use underwritétls whom we have a material relationship. We wdkcribe in a free writing prospectus or
prospectus supplement naming the underwriter amdakure of any such relationship.

We may designate agents who agree to use theonable efforts to solicit purchases for the penbtheir appointment or to sell
securities on a continuing basis.

We may also sell securities directly to one or nprechasers without using underwriters or agents.

Underwriters, dealers and agents that participated distribution of the securities may be undéess as defined in the Securities Act,
and any discounts or commissions they receive fierand any profit on their resale of the securiti@y be treated as underwriting discounts
and commissions under the Securities Act. We déhtify in a free writing prospectus or the apdliegprospectus supplement any
underwriters, dealers or agents and will desctie& tompensation. We may have agreements withriderwriters, dealers and agents to
indemnity them against specified civil liabilitigacluding liabilities under the Securities Act. dibrwriters, dealers and agents may engage in
transactions with or perform services for us inahginary course of their businesses.
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We will bear all costs, expenses and fees in cdiorewith the registration of the securities aslvaslthe expenses of all commissions
discounts, if any, attributable to the sales otisiéies by us.

Unless otherwise specified in the applicable progmesupplement or any free writing prospectush eass or series of securities will be
a new issue with no established trading markegrdtian our ordinary shares represented by ADSilvare listed on the NASDAQ Globall
Market. We may elect to list any other class oieseof securities on any exchange, but we are lggated to do so. It is possible that one or
more underwriters may make a market in a classmes of securities, but the underwriters will betobligated to do so and may discontinue
any market making at any time without notice. Werga give any assurance as to the liquidity ofttading market for any of the securities.

In connection with an offering, an underwriter npayrchase and sell securities in the open marketsd transactions may include short
sales, stabilizing transactions and purchasesvergmsitions created by short sales. Short salesve the sale by the underwriters of a greate
number of securities than they are required tolpse in the offering. “Covered” short sales aresalade in an amount not greater than the
underwriters’ option to purchase additional se@sitif any, from us in the offering. If the undeiters have an over-allotment option to
purchase additional securities from us, the undervgrmay close out any covered short positionithee exercising their over-allotmeaption
or purchasing securities in the open market. lemening the source of securities to close outctinered short position, the underwriters may
consider, among other things, the price of se@asritivailable for purchase in the open market apaced to the price at which they may
purchase securities through the over-allotmenbaptiNaked” short sales are any sales in excessdf option or where the underwriters do
not have an over-allotment option. The underwritetst close out any naked short position by puiclyasecurities in the open market. A
naked short position is more likely to be creafaié underwriters are concerned that there majowenward pressure on the price of the
securities in the open market after pricing thatld@dversely affect investors who purchase inofffiering.

Accordingly, to cover these short sales positian® @therwise stabilize or maintain the pricelaf securities, the underwriters may bid
for or purchase securities in the open market aag impose penalty bids. If penalty bids are imposetling concessions allowed to syndicate
members or other broker-dealers participating éndfiering are reclaimed if securities previousistiibuted in the offering are repurchased,
whether in connection with stabilization transagsi@r otherwise. The effect of these transactioag be to stabilize or maintain the market
price of the securities at a level above that winight otherwise prevail in the open market. Theadsitions of a penalty bid may also affect
the price of the securities to the extent thatstourages resale of the securities. The magnituééfect of any stabilization or other
transactions is uncertain. These transactions raaffbcted on the NASDAQ Global Market or otherwasel, if commenced, may be
discontinued at any time.

We may enter into derivative transactions withdtparties, or sell securities not covered by thispectus to third parties in privately
negotiated transactions. If the applicable prospestipplement indicates, in connection with thasévdtives, the third parties may sell
securities covered by this prospectus and the aglpé prospectus supplement, including in shoetsahsactions. If so, the third party may
securities pledged by or borrowed from us or othesettle those sales or to close out any relapet borrowings of stock, and may use
securities received from us in settlement of thiegvatives to close out any related open borrowiofgstock. The third party in such sale
transactions will be an underwriter and, if notritiéed in this prospectus, will be identified inet applicable prospectus supplement or a
post-effective amendment.

In addition, we may loan or pledge securities fmancial institution or other third party thattimrn may sell the securities short using
prospectus. Such financial institution or thirdtganay transfer its economic short position to Btees in our securities or in connection with a
concurrent offering of other securities offeredthig prospectus or otherwise.
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TAXATION

Material income tax consequences relating to threh@ase, ownership and disposition of any of theiseées offered by this prospectus
will be set forth in the applicable prospectus dapgent relating to the offering of those securities
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ENFORCEABILITY OF CIVIL LIABILITIES
We are incorporated and existing under the lawth@fCayman Islands to take advantage of certaiefliemssociated with being a
Cayman Islands exempted company, such as:
» political and economic stabilit
» an effective judicial systen
» afavorable tax syster
» the absence of exchange control or currency réstm&; anc

» the availability of professional and support seegi

However, certain disadvantages accompany incoriparat the Cayman Islands. These disadvantagesdacl

* the Cayman Islands has a less developed body ofites laws as compared to the United States aoages significantly less protecti
to investors; an

» Cayman Islands companies do not have standingetbeiore the federal courts of the United Ste

Our constituent documents do not contain provisieqgliring that disputes, including those arisimgler the securities laws of the United
States, between us, our officers, directors anteslodders, be arbitrated.

Substantially all of our current operations arediaried in the PRC, and substantially all of ouetssare located in the PRC. In addition,
most of our directors and officers are nationals$ mesidents of countries other than the UnitedeStak substantial portion of the assets of ti
persons are located outside the United States.rAsuit, it may be difficult for a shareholder féeet service of process within the United
States upon us or such persons, or to enforcestgairor them judgments obtained in United Stadests, including judgments predicated
upon the civil liability provisions of the secuet laws of the United States or any state in thigedibtates.

We have appointed Hanwha SolarOne U.S.A. Inc. (USAQur agent to receive service of process wipaet to any action brought
against us in the United States District Courttf@ Southern District of New York under the fedesadurities laws of the United States or any
action brought against us in the Supreme Coutt®State of New York in the County of New York unttee securities laws of the State of
New York.

Maples and Calder, our counsel as to Cayman Islamdsand Global Law Office, our counsel as to AR, have advised us,
respectively, that there is uncertainty as to wiethe courts of the Cayman Islands and the PRIperively, would:

e recognize or enforce judgments of United Statests obtained against us or our directors dcexf§ predicated upon the civil liability
provisions of the federal securities laws of thetébth States or any state or territory in the Unigtdtes; o

e entertain original actions brought in the cewtthe Cayman Islands or the PRC, respectivelginat us or our directors or officers
predicated solely upon the federal securities lafitbe United States or any state or territory witihe United State:

Maples and Calder has further advised us thatah éind conclusive judgment in the federal or statets of the United States under
which a sum of money is payable, other than a sayalge in respect of taxes, fines, penalties oilairfiscal or revenue obligations and wh
was neither obtained in a manner nor is of a kimfdreement of which is contrary to natural justizehe public policy of the Cayman Islands,
may be subject to enforcement proceedings as dréie courts of the Cayman Islands under the comiaw doctrine of obligation.
However, the Cayman Islands courts are unlikelgriforce a punitive judgment of a United States

34



Table of Contents

court predicated upon the liabilities provisiontloé federal securities laws in the United Statedbauit retrial on the merits if such judgment
gives rise to obligations to make payments that beayegarded as fines, penalties or similar charges

Global Law Office has further advised us that theognition and enforcement of foreign judgmentspaimarily provided for under the
PRC Civil Procedures Law. PRC courts may recogaimkenforce foreign judgments in accordance wighrétguirements of the PRC Civil
Procedures Law based either on treaties betwedPRIzand the country where the judgment is madm oeciprocity between jurisdictions.
The PRC currently does not have any treaties @rafreements that provide for the reciprocal reitimy and enforcement of foreign
judgments with the United States. In addition, adtay to the PRC Civil Procedures Law, courts i@ BRC will not enforce a foreic
judgment against us or our directors and officktlsdy decide that the judgment violates the bpsitciples of PRC law or nation
sovereignty, security or public interest. Therefatrés uncertain whether a PRC court would enfagedgment rendered by a court in the
United States.
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LEGAL MATTERS

Except as otherwise set forth in the applicablepectus supplement, certain legal matters in cdmmmewith the securities offered
pursuant to this prospectus will be passed uponddyy Shearman & Sterling LLP, our special Unidtes counsel, to the extent governed b
the laws of the State of New York, and by Mapled @alder, our special legal counsel as to Caymands law, to the extent governed by the
laws of the Cayman Islands. Legal matters as to RRGQwill be passed upon for us by Global Law Qffiour counsel as to PRC law. If legal
matters in connection with offerings made pursdanhis prospectus are passed upon by counseld@rwniters, dealers or agents, such
counsel will be named in the applicable prospestymlement relating to any such offering.
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EXPERTS

Our consolidated financial statements appearirapuimannual report on Form 20-F for the year endedelnber 31, 2012 and the
effectiveness of our internal control over finahegporting as of December 31, 2012 have beenedithy Ernst & Young Hua Ming LLP,
independent registered public accounting firm,eddarth in their reports thereon, included thereind incorporated by reference herein. Such
consolidated financial statements are incorporategference herein in reliance upon such repavengon the authority of such firm as
experts in accounting and auditing.

The offices of Ernst & Young Hua Ming LLP are loedtat 50th floor, Shanghai World Financial Cent€f) Century Avenue, Pudong
New Area, Shanghai, Chin
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WHERE YOU CAN FIND MORE INFORMATION ABOUT US

We are currently subject to periodic reporting atfter informational requirements of the Exchangeascapplicable to foreign private
issuers. Accordingly, we are required to file wathfurnish to the SEC reports, including annuabré&pon Form 20-F, and other information.
All information filed with or furnished to the SE€n be inspected and copied at the public referfamiities maintained by the SEC at 100 F
Street, N.E., Washington, D.C. 20549. You can retjoepies of these documents upon payment of acdtiplg fee, by writing to the SEC.
Please call the SEC at 1-800-SEC-0330 for furthi@rimation on the operation of the public refererammms. Additional information may also
be obtained over the Internet at the SEC’s welsgitevw.sec.govWe also maintain a websitevavw.hanwha-solarone.conbut information
contained on our website is not incorporated bgresfce in this prospectus or any prospectus supteriou should not regard any
information on our website as a part of this prasge or any prospectus supplement.

As a foreign private issuer, we are exempt undeigtkchange Act from, among other things, the rptescribing the furnishing and
content of proxy statements, and our executiveef§i, directors and principal shareholders are pkémwm the reporting and short-swipgpofit
recovery provisions contained in Section 16 offftxehange Act. In addition, we will not be requingnter the Exchange Act to file periodic
reports and financial statements with the SECexgpuiently or as promptly as U.S. companies whosgrisies are registered under the Exche
Act. However, we intend to furnish the depositaithvour annual reports, which will include a reviefwoperations and annual audited
consolidated financial statements prepared in gamfg with U.S. GAAP, and all notices of sharehaklaneetings, and other reports and
communications that are made generally availabtaitcshareholders. The depositary will make sudfces, reports and communications
available to holders of our ADSs and, upon our esguwvill mail to all record holders of our ADS®timformation contained in any notice of a
shareholders’ meeting received by the depositam fus.

We have filed with the SEC a registration statenoenfForm F-3 relating to the securities coveredhiyy prospectus. This prospectus and
any accompanying prospectus supplement are p#reatgistration statement and do not contairhalinformation in the registration
statement. You will find additional information aldais in the registration statement. Any statemeade in this prospectus concerning a
contract or other document of ours is not necdgsawmplete, and you should read the documentsatteafiled as exhibits to the registration
statement or otherwise filed with the SEC for a enmmplete understanding of the document or mdseh such statement is qualified in all
respects by reference to the document to whidaférs. You may inspect a copy of the registratiatesnent at the SEC’s Public Reference
Room in Washington, D.C., as well as through th€ SEvebsite.
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