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Solarfun Reports Fourth Quarter 2009 Results

SHANGHAI, March 5, 2010 /PRNewswire via COMTEX News Network/ -- Solarfun Power Holdings Co., Ltd. ( "Solarfun" or the
"Company") (Nasdaq: SOLF), a vertically integrated manufacturer of silicon ingots, wafers and photovoltaic (PV) cells and
modules in China, today reported its unaudited financial results for the quarter ended December 31, 2009.

FOURTH QUARTER 2009 HIGHLIGHTS

. Total net revenues were RMB 1,252.7 million (US$183.5 million) in 4Q09, an increase of 26.9% from 3Q09 and an
increase of 11.6% from 4Q08.

. PV module shipments reached 110.8 MW, an increase from 102.6 MW in 3Q09 and from 47.6 MW in 4Q08.

. Average selling price, excluding module processing services, declined, as expected, to US$1.95 per watt in 4Q09.

. Gross profit was RMB 235.6 million (US$34.5 million) and the gross margin was 18.8%.

. Net income attributable to shareholders on a non-GAAP basis was RMB 95.9 million (US$14.1 million), an increase of
40.6% from 3Q09.

. Annualized ROE on a non-GAAP basis improved to 17.4% from 13.4% in 3Q09.

. As of December 31, 2009, the Company had cash and cash equivalents of RMB 645.7 million (US$94.6 million) and
working capital of RMB 1,900.4 million (US$278.4 million).

. Net cash from operating activities was RMB 336.9 million (US$49.4 million).

Peter Xie, President of Solarfun, commented, "We are pleased with our 4Q results. In particular, the net income attributable to
shareholders on a non-GAAP basis increased by 40.6% in 4Q as compared to the previous quarter. In addition, the annualized
ROE on a non-GAAP basis improved significantly to 17.4% in 4Q as compared to 13.4% in the previous quarter, which reflects
management's keen focus on optimizing its use of capital.”

FOURTH QUARTER 2009 RESULTS

. Total net revenues were RMB 1,252.7 million (US$183.5 million) in 4Q09, an increase of 26.9% from RMB 986.8 million
in 3Q09 and an increase of 11.6% from RMB 1,122.7 million in 4Q08. The increase in net revenue from 3Q09 was
primarily due to higher shipment volumes reflecting improved industry demand as well as a change in the revenue mix.

. PV module processing services contributed 6.3% of the total net revenues in 4Q09 as compared to 17.1% of total net
revenues in 3Q09. The percentage contribution from PV module processing services decreased as more production
capacity during the quarter was used for the Company's own PV module shipments.

. PV module shipments reached 110.8 MW in 4Q09, an increase from 102.6 MW in 3Q09 and from 47.6 MW in 4Q08. In
4Q09, excluding module processing services, the Company recorded greater geographic diversity in its PV module
sales, with German-based customers accounting for 57% of the Company's total PV module revenues, down from 60%
and 83% in 3Q09 and 2Q09, respectively. Shipments to the Czech Republic continued to grow, reaching 12% of total PV
module revenues. More significantly, the Company saw strong growth in shipments in China, which accounted for 11% of
total PV module revenues as compared to 1% in the previous quarter. Other key markets in 4Q09 were Australia, Korea
and France, which in total accounted for 17% of total PV module revenues.

. Average selling price ("ASP"), excluding module processing services, declined, as expected, to US$1.95 per watt in 4Q09
from US$2.03 per watt in 3Q09. The decline in ASP was in line with the decrease in the market prices of PV products.

. Gross profit was RMB 235.6 million (US$34.5 million) in 4Q09, compared to gross profit of RMB 204.4 million in 3Q09
and a gross loss of RMB 377.8 million in 4Q08. Gross margin was 18.8% in 4Q09 compared to 20.7% in 3Q09. The
lower gross margin in 4Q09 reflects the lower average selling price.

. Operating profit was RMB 125.7 million (US$18.4 million) in 4Q09, compared to operating profit of RMB 129.4 million in
30Q09 and an operating loss of RMB 439.2 million in 4Q08. Operating margin for 4Q09 was 10.0% as compared to 13.1%
in 3Q09 and negative 39.1% in 4Q08. Operating expenses as a percentage of total net revenues increased to 8.8% in
4Q09 as compared to 7.6% in the previous quarter, primarily due to higher selling expenses incurred to serve an
expanding customer base as well as higher R&D expenses incurred during the quarter.

. Interest expense was RMB 39.7 million (US$5.8 million) in 4Q09, representing a slight decrease from RMB 40.8 million in
3Q09, and an increase from RMB 26.8 million in 4Q08.

. The loss from the change in the fair value of the conversion feature of the Company's convertible bonds was RMB 71.3



million (US$10.4 million) in 4Q09 as compared to a gain of RMB 82.4 million in 3Q09. The change, arising from the
adoption of ASC 815-40, was due to a number of factors, including changes in the Company's ADS price during the
quarter. This line item, over which the Company has no control, has fluctuated, and is expected to continue to fluctuate
guarter-to-quarter.

. On a non-GAAP basis, excluding the accounting impact of the adoption of ASC 815-40, net income attributable to
shareholders was RMB 95.9 million (US$14.1 million) in 4Q09, compared to net income attributable to shareholders of
RMB 68.2 million in 3Q09 and a net loss attributable to shareholders of RMB 418.8 million in 4Q08. Net income per basic
ADS, on a non-GAAP basis, was RMB 1.66 (US$0.25) in 4Q09, compared to net income per basic ADS of RMB 1.26 in
30Q09 and a net loss per basic ADS of RMB 7.79 in 4Q08.

. On a GAAP basis, net income attributable to shareholders was RMB 10.6 million (US$1.6 million) in 4Q09, compared to
net income attributable to shareholders of RMB 136.6 million in 3Q09 and a net loss attributable to shareholders of RMB
418.8 million in 4Q08. Net income per basic ADS was RMB 0.18 (US$0.03) in 4Q09, compared to a net income per basic
ADS of RMB 2.53 in 3Q09 and a net loss per basic ADS of RMB 7.79 in 4Q08.

. On a non-GAAP basis, excluding the accounting impact of the adoption of ASC 815-40, the Company had an annualized
return on equity of 17.4% in 4Q09 as compared to an annualized return on equity of 13.4% in 3Q09 and negative 72.1%
in 4Q08. On a GAAP basis, the Company had an annualized return on equity of 1.5% in 4Q09 as compared to an
annualized return on equity of 21.0% in 3Q09 and negative 72.1% in 4Q08.

FINANCIAL POSITION

As of December 31, 2009, the Company had cash and cash equivalents of RMB 645.7 million (US$94.6 million) and working
capital of RMB 1,900.4 million (US$278.4 million). Total short-term bank borrowings were RMB 404.8 million (US$59.3 million), a
decrease from RMB 1,013.7 million as of September 30, 2009. Solarfun believes that the stable level of cash on hand and
steady payback of a substantial amount of short-term bank borrowings indicates a strengthening in the Company's financial
position.

As of December 31, 2009, the Company had total long-term debt of RMB 1,128.7 million (US$165.3 million), comprising both
bank loans and convertible notes payable. The Company's bank loans are to be repaid in installments until their maturity in
2011 and 2012. The first maturity of the convertible notes payable is in 2015.

Net cash from operating activities in 4Q09 was RMB 336.9 million (US$49.4 million), an increase from RMB 160.3 million in
3Q09 and RMB 124.2 million in 4Q08.

The Company believes that cash on hand, cash flow from operations and undrawn bank credit lines collectively represent
adequate funds to finance the Company's near-term growth.

As of December 31, 2009, accounts receivable decreased to RMB 587.5 million (US$86.1 million) from RMB 707.2 million as of
September 30, 2009. Days sales outstanding improved from 56 days in 3Q09 to 47 days in 4Q09.

Inventories decreased to RMB 784.0 million (US$114.9 million) from RMB 808.4 million as of September 30, 2009. Days
inventory outstanding improved from 88 days in 3Q09 to 71 days in 4Q09.

Capital expenditures were RMB 23.7 million (US$3.5 million) in 4Q09. For the full year of 2009, the total capital expenditures
were RMB 242.9 million.

Details on the Company's production capacity:

As of As of As of As of
Annual i zed Decenber 31, Sept enber 30, Decenber 31, Decenber 31,
Capacity (MN 2008 2009 2009 2010E
I ngot s 280 300 300 300
W resaw 150 300 300 300
Cells 360 360 360 480



BUSINESS OUTLOOK
The Company provides the following guidance based on current operating trends and market conditions.
For 1Q10, the Company expects:

. Total module shipments to be 130MW to 140MW, of which approximately 30% will be for PV module processing services.
. Average selling prices for PV module shipments to decline by approximately 10% from 4Q09 on the assumption that the
Euro/US dollar exchange rate stays at approximately 1.35 for the rest of the quarter.

For the full 2010 fiscal year, the Company expects:

. Shipment volumes to total approximately 600MW, including PV module processing that would account for approximately
20-30% of the total shipments.

. Capital expenditures to be approximately RMB 650 million (US$95 million), which would be routinely re-evaluated based
on prevailing market conditions.

Peter Xie concluded, "In a year of significant quarter-to-quarter changes in the global solar industry, we achieved significant
shipment growth as we crossed the 300MW shipment threshold in 2009, which represented over 80% growth from 2008. After a
transition year for Solarfun in 2009, we expect 2010 to be a year of renewed focus on manufacturing cost, product quality and
differentiation as well as investment in customer service as we strive to maintain high growth and gain market share. "

CONFERENCE CALL
Management will discuss the results and take questions following the prepared remarks.

The dial-in details for the live conference call are as follows:

US Toll Free 1.866.271. 5140

I nt ernati onal

Tol | Free 1.617.213. 8893

Sout h Chi na

Tol |l Free 10 800 130 0399
North China

Tol | Free 10 800 852 1490

Partici pant Code
SCOLF

A live webcast of the conference call will be available on the investor relations section of the Company's website at:
http://www.solarfun-power.com. A replay of the webcast will be available for one month.

A telephone replay of the call will be available until March 12, 2010. The dial-in details for the replay are as follows:



US Tol |
Free 1.888. 286. 8010
I nt ernati onal
Tol | 1.617. 801. 6888

Passcode 22776555

FINANCIAL STATEMENTS
FOREIGN CURRENCY CONVERSION

The conversion in this release of Renminbi into U.S. dollars is made solely for the convenience of the reader, and is based on
the exchange rate as set forth in the H.10 statistical release of the Federal Reserve Board as of December 31, 2009, which
was RMB 6.8259 to US$1.00. No representation is intended to imply that the Renminbi amounts could have been, or could be,
converted, realized or settled into U.S. dollars at that rate on December 31, 2009, or at any other date. The percentages stated
in this press release are calculated based on Renminbi amounts.

USE OF NON-GAAP FINANCIAL MEASURES

The Company has included in this press release certain non-GAAP financial measures, including certain line items presented
on the basis that the accounting impact of the adoption of ASC 815-40 had not been recorded. The Company believes that
both management and investors benefit from referring to these non-GAAP financial measures in assessing the performance of
the Company and when planning and forecasting future periods. Readers are cautioned not to view non-GAAP financial
measures on a stand-alone basis or as a substitute for GAAP measures, or as being comparable to results reported or
forecasted by other companies, and should refer to the reconciliation of GAAP measures with non-GAAP measures also
included herein.

SAFE HARBOR STATEMENT

This press release contains forward-looking statements. These statements constitute "forward-looking" statements within the
meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934,
as amended, and as defined in the U.S. Private Securities Litigation Reform Act of 1995. These forward-looking statements
include 1Q and full-year 2010 estimates for net revenues, PV product shipments, and PV cell production capacity. Forward-
looking statements involve inherent risks and uncertainties and actual results may differ materially from such estimates
depending on future events and other changes in business climate and market conditions. Solarfun disclaims any obligation to
update or correct any forward-looking statements.

ABOUT SOLARFUN

Solarfun manufactures both PV cells and PV modules, provides PV cell processing services to convert silicon wafers into PV
cells, and supplies solar system integration services in China. Solarfun produces both monocrystalline and multicrystalline
silicon cells and modules. Solarfun sells its products both through third-party distributors, OEM manufacturers and directly to
system integrators. Solarfun was founded in 2004 and its products have been certified to TUV and UL safety and quality
standards.

SOLF-G

www.solarfun-power.com

Sol arfun I nvestor Contact:

Paul Conbs
V.P. Strategic Planning
26F BM Tower

218 Wisong Road



Shanghai, 200080

P. R China
Tel: 86-21-26022833 / Mbile: 86 138 1612 2768
E-neil: | R@ol arfun- power.com

Chri st ensen

Kat hy Li

Tel: +1 480 614 3036

E-mail: kli@hristensenl R com

Roger Hu
Tel: 852 2117 0861
E-mail: rhu@hristensenl R com

SOLARFUN POMER HOLDI NGS CO., LTD.
CONSCOLI DATED BALANCE SHEETS
(Amounts in thousands of Renminbi ("RVMB") and U S. dollars ("USD")

Decenber 31 Septenber 30 Decenber 31 Decenber 31

2008

2009

2009

2009

(Unaudi t ed) (Unaudi ted) (Unaudited) (Unaudited)
RVB RVB RVB usD
ASSETS
Current assets
Cash and cash
equi val ents 410, 901 793, 186 645, 720 94, 599
Restricted cash 88, 137 131, 537 60, 539 8, 869
Fi nanci al assets 39, 665 - 7, 360 1,078
Accounts receivabl e,
net 319, 537 707, 235 587, 488 86, 066
I nventories, net 731, 708 808, 415 783, 973 114, 853
Advance to suppliers
net 1, 145,614 827, 880 979, 762 143, 536
O her current assets 481, 749 283, 043 180, 315 26,416
Deferred tax assets 57,992 67, 860 63, 115 9, 246
Amount due from
rel ated parties 19 42,590 12, 458 1,825
Total current
assets 3,275, 322 3,661, 746 3, 320, 730 486, 488
Non-current assets
Fi xed assets - net 1,492,575 1, 604, 885 1, 586, 283 232, 392
I ntangi bl e assets -
net 212,736 210, 003 208, 563 30, 555
Goodwi | | 134, 735 134, 735 134, 735 19, 739
Deferred tax assets 4,489 7,660 13,789 2,020
Long-term deferred
expenses 37, 444 33,718 33,135 4,854
Total non-current
assets 1,881, 979 1,991, 001 1, 976, 505 289, 560
TOTAL ASSETS 5,157, 301 5, 652, 747 5,297, 235 776, 048
LI ABI LI TI ES
Current liabilities
Financial liabilities 5,792 41, 489 1, 148 168

Short-term bank



bor rowi ngs
Long-t erm bank
borrow ngs, current
portion
Accounts payabl e
Not es payabl e
Accrued expenses and
other liabilities
Cust oner deposits
Deferred tax liability
Unr ecogni zed t ax
benefit
Amount due to rel ated
parties

Total current
liabilities

Non-current liabilities
Long-t erm bank

borrow ngs, non-
current portion
Convertibl e notes
payabl e

Deferred tax liability

Total non-current
liabilities

TOTAL LI ABILITIES

Redeemabl e ordinary
shares

EQUI TY
Shar ehol ders' equity
O dinary shares
Addi tional paid-in
capital
Statutory reserves
Ret ai ned ear ni ngs
(deficit)
Total sharehol ders
equity
Noncontrol | i ng
i nterest

TOTAL EQUI TY
TOTAL LI ABILITIES

MEZZANI NE EQUI TY AND
SHAREHOLDERS' EQUI TY

SOLARFUN PONER HOLDI NGS CO.

1, 098, 832

30, 000
217,026
39, 341
189, 028
9, 494
1,416

27,385

170, 000

1,178, 969
27,155

3,034, 204

32

214

2,138, 624
47, 638

(67, 594)

1,013, 738 404, 764
75,000 90, 000
392, 625 441, 768
159, 195 186, 921
178, 340 191, 895
21, 346 59, 685
28, 467 27,385
13,564 16, 765
1,923,764 1,420,331
402, 500 380, 000
573, 441 658, 653
26, 713 26, 566
1,002,654 1,065, 219
2,926,418 2,485, 550
32 32
220 227
2,252,642 2,331, 797
57, 163 69, 564
411, 845 410, 065
2,721,870 2,811, 653
4,427 -
2,726,297 2,811,653
5,652,747 5,297, 235
LTD.

CONSOLI DATED STATEMENTS OF OPERATI ONS
(Amounts in thousands of Renmi nb
U S dollars ("USD"),

except for nunber of shares and per share data)

("RwVB") and

55,670

96, 493
3,892



Net revenues

Cost of revenues
Goss profit /
(1 osses)

Oper ati ng expenses
Sel | i ng expenses
XA expenses

R&D expenses

Total operating
expenses

Qperating profit /
(1 osses)

I nterest expenses

I nterest incone
Exchange gain /

(1 osses)

I nvest nent i ncome
Gain / (losses) on
change in fair val ue
of derivative
Gain / (losses) on
change in conversion
feature fair val ue
of convertible bond
O her income
O her expenses
Gover nment grant

Net incone /
(1 osses) before
i nconme tax

I ncone tax benefit /
(expenses)
Net incone / (I osses)

Net income /
(1 osses)
attributable to

noncontrol |ing
i nterest

Net income /
attributable
to sharehol ders

(1 osses)

Net incone / (Iosses)

Decenber 31 Septenber 30 Decenber 31 Decenber 31

2008
(Unaudi t ed)
RVB

1,122,697

(377, 800)

(20, 202)
(39, 811)
(1, 433)

(439, 246)

(26, 769)
1,974

(28, 794)
(384)

50, 307

4, 629
(2, 860)
3,020

(418, 837)

2009
(Unaudi t ed)
R\VB

986, 798

204, 399

(24, 806)
(42, 888)
(7,324)

129, 381

(40, 757)
2,150

8, 139

(27, 466)

82, 357
1,212
(1, 903)
1,957

136, 622

2009 2009
(Unaudi ted) (Unaudited)

RVB usb
1,252,711 183, 522
(1,017, 141) (149, 012)
235, 570 34,510
(46, 114) (6, 756)
(50, 866) (7,452)
(12, 843) (1,882)
(109, 823) (16, 090)
125, 747 18, 420
(39, 662) (5,811)
1,298 190
(14, 694) (2,153)
15, 397 2,256
(71, 279) (10, 442)
1, 265 185
(2, 046) (300)
2,000 293
18, 026 2,638
(7,338) (1,075)
10, 688 1,563
67 10
10, 621 1, 553




per share

Basi c (1.56)
Diluted (1.56)
Shares used in

conput ati on
Basi ¢ 268,717,524
Diluted 268,717,524
Net incone / (Iosses)

per ADS
Basi c (7.79)
Diluted (7.79)
ADSs used in

conmput ati on
Basi ¢ 53, 743, 505
Diluted 53, 743, 505

Decenber 31
2008
(Unaudi t ed)
RVB
Net revenues 4,949, 068
Cost of revenues (4, 905, 147)
Goss profit /

(1 osses) 43,921
Oper ati ng expenses
Sel l'i ng expenses (87,913)
&RA expenses (143, 340)
R&D expenses (19, 679)

Total operating
expenses (250, 932)
Qperating profit /

(Il osses) (207, 011)
I nterest expenses (103, 146)
I nterest income 10, 004
Exchange gain /

(1 osses) (35, 230)
I nvest nent i ncone -
Gain / (losses) on

change in fair val ue

of derivative 83, 090
Gain / (losses) on

change in conversion

feature fair val ue

of convertible bond -
Gt her incone 15, 018
O her expenses (25, 604)
Gover nment grant 3, 480

Net incone /

270, 304, 495
270, 503, 158

54,060, 899
54,100, 632

Decenber 31
2009

(Unaudi t ed)
RVB

3,778, 316

436, 380

(105, 454)
(180, 989)
(32, 025)

117,912

(157, 907)
5, 002

(23, 814)

9,594

(73, 887)
6, 286
(11, 835)
7,661

287,982, 207
288, 210, 311

57,596, 441
57,642, 062

Decenber 31
2009
(Unaudi t ed)
UsD

553, 527

63, 931

(15, 449)
(26, 515)
(4, 692)

17,275

(23, 134)
733

(3, 489)
1, 406

(10, 825)
921
(1,734)
1,122

287,982, 207
288, 210, 311

57, 596, 441
57,642, 062



(1 osses) before
i nconme tax

I ncone tax benefit /
(expenses)
Net incone / (Iosses)

Net income /
(1 osses)
attributable to

noncontrol | ing
i nterest

Net incone /
attributabl e
to sharehol ders

(I osses)

Net incone /
per share
Basi c
Diluted

(I osses)

Shares used in
conput ati on
Basi c

Di | uted

Net incone / (Iosses)
per ADS

Basi ¢

Diluted

ADSs used in
conmput ati on
Basi c
Diluted

SOLARFUN PONER HOLDI NGS CO.

(259, 399) (120, 988) (17, 725)
(6,519) (23, 928) (3, 505)
(265, 918) (144, 916) (21, 230)
14,573 311 46
(280, 491) (145, 227) (21, 276)
(1.11) (0.53) (0. 08)
(1.11) (0.53) (0. 08)
252,659, 614 274,067,760 274,067, 760
252,659, 614 274,067,760 274,067, 760
(5. 55) (2.65) (0. 39)

(5. 55) (2.65) (0. 39)
50,531,923 54,813,552 54,813, 552
50,531,923 54,813,552 54,813, 552

LTD.

CONSOL| DATED STATEMENTS OF CASH FLOWS

(Amounts in thousands of Renmi nb

("RVB") and U. S. dollars ("USD"),

For the three npnths ended

Decenber Sept enber Decenber Decenber
31, 2008 30, 2009 31, 2009 31, 2009
RVB RVB RVB usD
Cash flow from operating
activities
Net (loss) inconme (418, 837) 136, 622 10, 621 1, 553
M nority income (16) 331 67 10
Adj ustnents to reconcile net
(loss) incone to net cash used in
operating activities:
Change in fair val ue of
financial derivative (4, 250) 27, 967 (47,701) (6, 988)
Loss from di sposal of a
subsi di ary 384 - - -



Anortization of
convertibl e bonds
di scount

Changes in fair val ue of
conversion feature of
Convertibl e Bonds

Loss from di sposal of
fixed assets

Gain from di sposal of

i ntangi bl e asset (3,403)
Depr eci ati on and
anortization 23,034
Anortization of |ong-
term deferred expense 958
Provi sion for doubtful
debt of advance to
suppliers 761
Reversal of doubtful debt for
accounts receivabl e
Wite down of inventory 326, 449
St ock conpensati on
expense 9, 497
WArranty provision 9, 105
Deferred tax benefit (33, 484)
Unrecogni zed tax benefit 27, 385
O hers 2
Changes in operating assets
and liabilities
Restricted cash 259, 958
I nvent ory (306, 417)
Account receivabl es 28, 419
Subsi dy receivabl es 209, 076
Advances to suppliers -
Prepai d expense (50, 000)
Ot her current assets (2,947)
Amount due fromrel ated
parties 9, 325
Account s payabl e 69, 650
Accrued expenses and
other liabilities (1, 166)
Deferred revenue (6, 185)
Custonmer deposits (23, 118)
Amount due to rel ated
parties -
Convertibl e bonus -
Net cash provided by (used
in) operating activities 124, 180
Cash flows frominvesting
activities
Acqui sition of fixed
assets (209, 157)
Change of restricted cash 42, 565
Acqui sition of
i ntangi bl e assets (48, 034)
Acqui sition of
subsidiari es (88, 968)

Proceeds from di sposa

12, 946

(82, 357)

20

41, 403

1,636

(1, 954)

115
71,971

9, 855
8, 259

(4,421)
268

(13, 096)
(184, 643)
(193, 022)

51, 984
34,770
58, 464

(18, 155)
143, 970

33, 950

18, 000

(49, 104)
142, 308

13, 933

71,279

96

43,072

1,570

163

3,723
40, 341

8, 509
2,744

(854)
(1,082)

5, 166
(15, 899)
116, 024

(152, 045)

18, 663
84, 065

30, 132
51, 946

10, 811

38, 339

(27, 468)
65, 832

(125)

(850)

2,041

10, 442

14

6, 310

230

24

545
5,910

1, 247
402

(125)
(159)

757
(2,329)
16, 998

(22, 275)

2,734
12,320

4,414
7,610

1,584

5,617

(4,024)
9, 644

(18)

(125)



of intangible asset

Di sposal of (investnent
in) affiliate
Proceeds from di sposa
of a subsidiary

Net cash provided by (used
in) investing activities

Cash flows from financing
activities
Capital contributed by
mnority interest
shar ehol der
Net proceeds from
i ssuance of redeemable
ordi nary shares
Net proceeds from
i ssuance of ordinary
shares
Net proceeds from
i ssuance of ordinary
shares
Proceeds from exercise
of stock option
Proceeds fromissuance
of ordinary shares
Proceeds from short-term
bank borrow ngs
Paynent of short term
bank borrow ngs
Proceeds fromlong term
bank borrow ngs
Paynment for long term
bank borrowi ngs
Payment for long term
deferred assets
I ssuance of notes
payabl es
Profit distribution
Repaynment of advances
fromrelated parties

Net cash provided by (used
in) financing activities

Net increase in cash and
cash equival ents

Cash and cash equival ents at
t he begi nning of period

Cash and cash equival ents at
the end of period

6, 958

(9, 394)

(306, 030)

1,073, 667
(985, 309)

(7, 000)

81, 358

(100, 492)

511, 393

410, 901

93, 204

78, 607
631, 564
(1,011, 840)
300, 000
(7,500)
2,481

51, 586

44, 898

298, 446
494, 740

793, 186

22
70, 387
65, 097

(674, 071)

(7, 500)

27,726
(3, 400)

(147, 466)

793, 186

645, 720

3
10, 312
9, 537

(98, 752)

(1, 099)

4,062
(498)

(21, 603)

116, 202




Suppl ement al di scl osure of
cash flow infornation:
Interest paid
I ncone tax paid
Real i zed gain from
derivative contracts
Suppl ement al schedul e of
non-cash activities:
Acqui sition of fixed
assets included in
Accounts Payabl e
Conversion of convertible
bonds into ordinary shares
Transfer of unanortized debt
i ssuance costs to equity
upon conversi on of
Convertible Bonds into
ordi nary shares

Decenber 31
2008
RVB RVB

Cash flow from operating
activities
Net (loss) inconme
M nority income
Adj ustnents to reconcile net
(loss) income to net cash used in
operating activities:
Change in fair value of
financial derivative
Loss from di sposal of a
subsi di ary
Anortization of
convertibl e bonds
di scount
Changes in fair val ue of
conversion feature of
Convertibl e Bonds
Loss from di sposal of
fixed assets
Gain from di sposal of
i ntangi bl e asset
Depreciati on and
anortization
Anortization of |ong-
term deferred expense
Provi sion for doubtful
debt of advance to
suppliers
Reversal of doubtfu
accounts receivabl e
Wite down of inventory
St ock conpensati on
expense
Warranty provision

debt for

22, 815
10, 244

46, 057 503

6,871

(280, 491)

(33, 873)

413,789

100, 412 21, 268

30, 978

(32, 305)

33, 702 (2, 803)

For the years ended
Decenber 31
2009

(145, 227)
14,573 311

27, 661

384 -

- 50, 788

- 73, 887
- 719
(3, 403) -
67,170 153, 174

5, 145 6,670

41, 962 234,724

3,723
282,574

34, 826
27,678

42,671
24,824

3,116
4,538

(4,733)

(411)

Decenber 31,
2009
UsD

(21, 276)

46

4,052

7, 440

10, 825

105

22,440

977

34, 387

545
41, 397

6, 251
3,637



Deferred tax benefit
Unrecogni zed tax benefit
Qt hers
Changes in operating assets

and liabilities
Restricted cash

I nvent ory

Account receivabl es
Subsi dy recei vabl es

Advances to suppliers
Prepai d expense

Ot her current assets

Amount due fromrel ated
parties

Account s payabl e

Accrued expenses and
other liabilities
Deferred revenue
Custoner deposits

Armount due to related
parties

Convertibl e bonus

Net cash provided by (used
in) operating activities

Cash flows frominvesting
activities
Acquisition of fixed
assets
Change of restricted cash
Acqui sition of
i ntangi bl e assets
Acqui sition of
subsi di ari es
Proceeds from di sposa
of intangible asset
Di sposal of (investnent
in) affiliate
Proceeds from di sposa
of a subsidiary

Net cash provided by (used
in) investing activities

(50, 068)
27, 385
2

(44, 602)
(417, 016)
111, 157
(547, 458)
(50, 000)
(47, 271)

901
103, 199

(27, 857)

(18,13;)

(849, 544)
(1,282)

(48, 517)
(267, 566)
6, 958

300

Cash flows from financing activities

Capital contributed by
mnority interest

shar ehol der

Net proceeds from

i ssuance of redeemabl e
ordi nary shares

Net proceeds from

i ssuance of ordinary
shares

Net proceeds from

65, 560

32

1,178, 969

(15, 792)

2,011
(334, 839)
(271, 674)
(68, 872)

86, 375
215, 059

(12, 439)
238, 804

33, 648

50, 191

(260, 054)
25, 587

(438)

(89, 818)

(2, 314)

295
(49, 054)
(39, 800)
(10, 090)

12, 654
31,508

(1,822)
34, 985

4,929

7,353

(38, 098)
3, 749

(64)

(13, 159)



i ssuance of ordinary
shares

Proceeds from exercise
of stock option
Proceeds fromissuance
of ordinary shares
Proceeds from short-term
bank borrow ngs
Payment of short term
bank borrowi ngs
Proceeds fromlong term
bank borrow ngs
Paynent for long term
bank borrow ngs
Paynent for long term
deferred assets

I ssuance of notes
payabl es

Profit distribution
Repaynent of advances
fromrelated parties

Net cash provided by (used
in) financing activities

Net increase in cash and
cash equival ents

Cash and cash equival ents at
t he begi nning of period

Cash and cash equival ents at
the end of period

Suppl ement al di scl osure of cash
flow i nformation:
Interest paid
I ncone tax paid
Real i zed gain from
derivative contracts

Suppl ement al schedul e of non-cash

activities:
Acqui sition of fixed
assets included in
Accounts Payabl e
Conversion of convertible
bonds into ordinary shares
Transfer of unanortized debt
i ssuance costs to equity
upon conver si on of
Convertible Bonds into
ordi nary shares

489, 875

12,091

3, 119, 682
(2, 985, 852)
200, 000

(15, 000)

(84, 299)

102, 440
51, 273

49, 216

35,904

For the three nonths ended

1,103

148, 994

1, 900, 675
(2,594, 743)
300, 000

(30, 000)

147, 580
(3, 400)

156, 143
39, 159

37, 255

21, 842

179

(5)

162
21, 828
278, 450
(380, 132)
43, 950

(4, 395)

21,621
(498)

22,875
5,737

5, 458

3, 200

26

(1)

For the three nonths ended



Decenber Sept enber Decenber Decenber
31, 2008 30, 2009 31, 2009 31, 2009
(RMB mllion) (RVB nmillion) (RVMB mllion) (US$ mllion)

Non- GAAP net

i ncone/

(1 osses)

attributable

to

shar ehol ders (418.8) 68. 2 95.9 14.1

Fai r val ue

changes of

t he

conversion

features of

t he

Convertible

bonds - 82.4 (71.3) (10. 4)

Accretion of

i nterest of

t he

Convertible

bonds - (14.0) (14.0) (2. 1)

GAAP net

i ncone/

(1 osses)

attributable

to

shar ehol ders (418. 8) 136.6 10.6 1.6

For the three nonths For the three nonths
ended ended
Decenber Sept enber Decenber Decenber
31, 2008 30, 2009 31, 2009 31, 2009
(RVB) ( RVB) (RMVB) (USD)

Non- GAAP

net income/

(1 osses)

per ADS (7.79) 1.26 1.66 0. 25

Fair val ue

changes of

t he

conversi on

features of

t he

Convertible

bonds - 1.52 (1.24) (0.18)

Accretion



of interest
of the
Convertible

bonds - (0. 25)

GAAP net
i ncome/
(1 osses)

per ADS 2.53

ADSs used in
conputati on
(Di | uted)

53, 743,505 54,100, 632

(0. 24) (0.04)
0.18 0.03
57,642,062 57, 642, 062

For the three nonths ended

Decenber
31, 2008

Non- GAAP Ret urn
on Equity -18. 03%
Fair val ue

changes of the

conversi on

features of the

Convertible

bonds -

Accretion of
interest of the
Convertible
bonds -

GAAP Return on
equity

Annual i sed for
the fourth
quarter of 2008

Non- GAAP Ret urn
on Equity -72.12%
Fair val ue

changes of the

conversi on

features of the

Convertible

bonds -

Sept enber
30, 2009

3. 35%

2.28%

-0. 39%

5.24%

Annual i sed for
the third
quarter of 2009

13. 40%

9.11%

Decenber
31, 2009

4. 35%

-3.32%

-0.65%

0. 38%

Annual i sed for
the fourth
quarter of 2009

17. 40%

-13.27%



Accretion of
interest of the
Convertible
bonds -

GAAP Return on
equity -72.12%

SOURCE Solarfun Power Holdings Co., Ltd.
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-2.61%

1.52%



