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Solarfun Reports Second Quarter 2009 Results

SHANGHAI, Aug 18, 2009 /PRNewswire-FirstCall via COMTEX News Network/ -- Solarfun Power Holdings Co., Ltd. ( "Solarfun"
or the "Company") (Nasdaq: SOLF), a vertically integrated manufacturer of silicon ingots, wafers and photovoltaic (PV) cells
and modules in China, today reported its unaudited financial results for the quarter ended June 30, 2009.

SECOND QUARTER 2009 RESULTS

-- Total net revenues were RVMB 854.6 million (US$125.1 nmillion) in the
second quarter of 2009, representing a decrease of 36.8%from RVB
1,352.2 mllion in the second quarter of 2008, but an increase of 24.9%
fromRWVB 684.2 nmillion in the first quarter of 2009.

-- PV nodul e shipnments reached 64.3 MVin the second quarter of 2009, an
increase from43.1 MVin the second quarter of 2008 and 35.7 MNin the
first quarter of 2009. The increase fromthe first quarter of 2009 was
due to increases in PV nodul e shipnments and PV nodul e processing
servi ces, which represented approximately 36% of the total PV nodul e
shipments in the second quarter of 2009. In the second quarter of 2009
excl udi ng nodul e processing, Germany accounted for 83% of the
Company's total PV nodul e shipments. The Czech Republic, a new
mar ket for the Conpany, Australia, Korea and Spain accounted for 6% 5%
3% and 2% of the Conpany's total modul e shipnments, respectively.

-- Average selling price further declined, as expected, to US$2.66 per watt
in the second quarter of 2009 from US$2. 78 per watt in the first quarter
of 2009, primarily due to the decrease in the market prices of PV
products.

-- The Conpany's nenagenent determ ned that a provision of RVB 236.5
mllion (US$34.6 nmillion) in the second quarter of 2009 was required for
pre-paynents already made on certain existing supply agreenents because
the continued perfornmance of these contracts would not be in the best
long termeconomc interest of the Conpany in view of current prevailing
mar ket prices.

-- On a US GAAP basis, gross loss was RVMB 53.0 million (US$7.8 nillion)
in the second quarter of 2009, conpared to a gross profit of RVB 185.6
mllion in the second quarter of 2008 and a gross profit of RVB 49.4
million in the first quarter of 2009. Excluding the provision for
pre-paynents, on a non- GAAP basis, gross profit was RVB 183.5 nmillion
(US$26.8 million) and gross margin was 21.5%in the second quarter of
2009. This conpares to a gross margin of 7.2%in the first quarter of
2009 and 13.7%in the second quarter of 2008, both of which were
calculated on a U S. GAAP basis. The sequential and year-over-year
increase was primarily due to the Conpany's ability to renegotiate



the mpjority of its existing silicon-based raw material supply
agreenents to obtain reduced prices and its ability to source these
materials in many cases on the spot market, as well as the vertical
integration to the ingot and wafer |evel.

-- On a US. GAAP basis, operating loss was RVMB 121.9 nmillion (US$17.8
mllion) in the second quarter of 2009, conpared to an operating profit
of RMB 116.4 million in the second quarter of 2008 and an operating | oss
of RMB 15.3 million in the first quarter of 2009. Excluding the
provi sion for pre-payments, on a non-GAAP basis, operating profit was
RVB 114.6 mllion (US$16.8 nmillion) and the operating nmargin was 13.4%
in the second quarter of 2009. This conpares to an operating profit of
RVMB 116.4 nmillion in the second quarter of 2008 and an operating | oss of
RVMB 15.3 million in the first quarter of 2009, both of which were
calculated on a U S. GAAP basis. The increase in operating profit from
the first quarter of 2009 reflects the Conmpany's continuing focus
on managi ng its operating expenses.

-- Interest expense was RMB 36.1 nmillion (US$5.3 mllion) in the second
quarter of 2009, an increase fromRWB 28.1 nmillion in the second quarter
of 2008, but a decrease fromRMB 41.4 mllion in the first quarter of
20009.

-- Fair value of the conversion feature of the Conpany's convertible
bonds increased by RMB 113.4 mllion (US$16.6 nillion) in the second
quarter of 2009, as a result of the increase of the Conpany's ADS
prices during the second quarter of 2009.

-- On a US. GAAP basis, net loss attributable to sharehol ders was RVB
319.9 million (US$ 46.8 nillion) in the second quarter of 2009, conpared
to net incone attributable to shareholders of RMB 78.1 million in the
second quarter of 2008 and net income of 27.4 million in the first
quarter of 2009. Net |oss per basic ADS was RVMB 5.95 (US$0.87) in the
second quarter of 2009, conpared to net incone per basic ADS of RMB 1.62
in the second quarter of 2008 and net income per basic ADS of RWVB 0.51
inthe first quarter of 2009. Excluding the provision for pre-paynents
and the increase in fair value of the conversion feature of the
Conmpany' s converti bl e bonds, on a non- GAAP basis, net incone
attributable to shareholders was RVB 30.0 mllion (US$4.4 nillion) and
net incone per basic ADS was RMB 0.55 (US$0.08) in the second quarter of
2009.

Peter Xie, President of Solarfun, commented, "We are quite pleased with our operating performance during the second quarter.
These results reflect the significant progress we have made in reducing our raw material costs and returning the Company to
profitability prior to the one-time, non-cash provision. This positions us well to aggressively compete for business going
forward, and to do so profitably. We are determined to capture an increasing market share if demand for PV products recovers
in the second half of 2009. The first shipments to Q-Cells as part of our multi-year manufacturing services agreement occurred
during the second quarter and we look forward to higher volumes going forward."

FINANCIAL POSITION

As of June 30, 2009, the Company had cash and cash equivalents of RMB 494.7 million (US$72.4 million) and working capital
of RMB 1,289.0 million (US$188.7 million). Total short term bank borrowings as of June 30, 2009 were RMB 1,394.0 million
(US$204.1 million), a decrease from RMB 1,435.0 million as of March 31, 2009. The lending environment in China remains
accommodative and as of June 30, 2009, the Company had approximately US$84.9 million of undrawn credit lines with a
number of commercial banks.



Accounts receivable increased to RMB 514.3 million (US$75.3 million) as of June 30, 2009 from RMB 202.1 million as of March
31, 2009. This increase was primarily due to a large percentage of shipments occurring in the latter part of the second quarter.
Days sales outstanding increased from 35 days in the first quarter of 2009 to 38 days in the second quarter of 2009.

Inventories declined to RMB 695.7 million (US$101.9 million) as of June 30, 2009 from RMB 747.6 million as of March 31, 2009.

Capital expenditures were RMB 24.8 million (US$3.6 million) in the second quarter. The Company currently has a module
capacity of 460 MW. The Company plans to expand its module capacity by 50 MW during the third quarter of 2009, and plans
to further increase its nameplate capacity to 700 MW in 2010.

BUSINESS OUTLOOK
Based on current operating trends and market conditions, the Company provides the following outlook.
The Company expects:

-- Total nodul e shipnents to exceed 100 MVin the third quarter.

-- Total nodule shipnents to be approximately 80 MVin the fourth quarter,
al though visibility currently remains quite | ow

-- Average selling prices to further decline to US$2.00 per watt, or bel ow,
by the end of 2009.

Peter Xie concluded, "The demand environment appears to be improving in the second half of the year. We will increase our
focus on enhancing product performance and quality and on further enhancing our relationships with both new and existing
customers. We are enthused about the long term market opportunity in China and have built an internal organization to capture
those opportunities. We have been approved by Jiangsu Development and Reform Commission to construct two projects
totaling 20 MW in our home province, Jiangsu Province. In the second quarter of 2009, we entered into a number of new
framework sales agreements in Europe, totaling approximately 30 MW, to cover our module shipments in the second half of
2009. We are enhancing both our senior level technical team and marketing team in both Europe and the US to better serve
our customers and to grow our business."

CONFERENCE CALL

Management will host a conference call to discuss the results at 8:00 am U.S. Eastern Time (8:00 pm Shanghai time) on
Tuesday, August 18, 2009.

The dial-in details for the live conference call are as follows:

- US Toll Free Number: +1 800 299 0433
International dial-in nunber: +1 617 801 9712
South China Toll Free Nunmber: +10 800 130 0399
- North China Toll Free Nunber: +10 800 152 1490
Passcode: SCOLF

A live webcast of the conference call will be available on the investor relations section of the Company's website at:
http://www.solarfun.com.cn. A replay of the webcast will be available for one month.

A telephone replay of the call will be available until August 25, 2009. The dial-in details for the replay are as follows:

- US. Toll Free Nunber: +1 888 286 8010
- International dial-in nunber: +1 617 801 6888
Passcode: 68474346


http://www.solarfun.com.cn/

SECOND QUARTER 2009 FINANCIAL STATEMENTS

SOLARFUN PONER HOLDI NGS CO., LTD.
CONSCLI DATED BALANCE SHEETS
(Amounts in thousands of Renmnbi ("RMB") and U.S. dollars ("US$"),
except for number of shares and per share data)

As of As of
Decenber 31 March 31 June 30 June30
2008 2009 2009 2009
(Audi t ed) (Unaudited) (Unaudited) (Unaudited)
RVB RVB RVB usD
ASSETS
Current assets
Cash and cash
equi val ents 410, 901 466, 276 494, 740 72,434
Restricted cash 88, 137 270, 398 260, 749 38,176
Derivative
contracts 39, 665 63, 079 5, 062 741
Account s
recei vabl e, net 319, 537 202, 096 514, 328 75, 304
I nventories, net 731, 708 747,587 695, 743 101, 863
Advance to
suppliers, net 1, 145, 614 1, 154, 252 877,909 128, 535
Q her current
assets 481, 749 425,131 376, 277 55, 089
Deferred tax
assets 57,992 68, 872 65, 453 9,583
Amount due from
rel ated parties 19 19 24, 435 3,577
Total current
assets 3,275, 322 3,397,710 3,314, 696 485, 302
Non- current assets
Fi xed assets - net 1,492,575 1, 629, 544 1,616, 596 236, 684
I ntangi bl e assets
- net 212,736 211, 559 210, 512 30, 821
Goodwi | 1 134,735 134,735 134,735 19, 726
Deferred tax
assets 4,489 13, 653 6, 920 1,013
Long-term deferred
expenses 37,444 37,075 37,908 5, 550
Total non-current
assets 1,881,979 2,026, 566 2,006, 671 293,794
TOTAL ASSETS 5,157, 301 5,424, 276 5, 321, 367 779, 096
LI ABI LI TI ES
Current
liabilities
Derivative
contracts 5,792 5,273 18, 584 2,721
Short -t erm bank
bor rowi ngs 1, 098, 832 1, 435, 000 1,394,014 204, 096
Long-t erm bank
bor rowi ngs,
current portion 30, 000 45, 000 60, 000 8, 785
Accounts payabl e 217,026 187, 987 268,971 39, 380



Not es payabl e
Accrued expenses

and ot her

liabilities
Custonmer deposits
Deferred tax
liabilities
Unr ecogni zed t ax

benefit

Amount due to
rel ated parties

Tot al

liabilities

Non- curr ent
liabilities
Long-t erm bank
bor rowi ngs
Convertibl e bonds
Deferred tax
liabilities

Tot al

TOTAL LI ABILITIES

Redeemabl e

ordi nary shares

Sol ar fun Power
Hol di ng Co.,
Shar ehol der s

equity

O dinary shares

Addi ti ona
capital

Statutory reserves
(Accumul ated deficit)
Ret ai ned ear ni ngs

Tot al

Power Hol di ng Co.

shar ehol der s’
equity

Noncontrol |ing

Ltd.

i nterest

TOTAL

SHAREHOLDERS

EQUI TY

TOTAL LI ABILITIES
AND SHAREHOLDERS

EQUI TY

non- curr ent
liabilities

170, 000
1,178, 969

3,034, 204

32

214

2,138, 624
47, 638

(67, 594)

5,157, 301

2,616, 615

32

214

2,151, 026
47, 638

5,424, 276

107, 610
136, 131
3, 346

709

2,820, 453

32

214

2,164, 186
49, 589

5, 321, 367

SOLARFUN POVER HOLDI NGS CO.,

LTD.

15,755

19,931
490

104



CONSCOLI DATED STATEMENTS OF OPERATI ONS
(Amounts in thousands of Renm nbi

Net revenue

Phot ovol tai ¢ nodul es
Photovoltaic cells
O hers

Total net revenue
Cost of revenue

Phot ovol t ai ¢ nodul es
Photovol taic cells

O hers
Wite down of
i nventories

Total cost of revenue

Goss profit /
(1 osses)

Oper ating expenses
Sel I'i ng expenses
General and

admi ni strative
expenses

Research and

devel opnment expenses

Total operating
expenses

Operating profit /
(1 osses)

I nterest expenses

Interest incone

Exchange gain /

(1 osses)

Change in fair value
of derivative
contracts

Change in fair value
of conversion feature
of convertible bond

O her income

O her expenses

Government grants

Incone / (| osses)
bef ore i nconme tax

Incone tax benefit /
(expenses)

("RVB") and U.S. dollars ("US$"),
except for number of shares and per share data)

For the three nonths ended

June 30
2008
(Unaudi t ed)
RVB

1, 233, 527

104, 217
14, 449

(1,056, 912)
(97, 244)
(12, 481)

(1,166, 637)

(34, 956)

(7,697)

116, 421

(28, 148)
1, 368

4,136

March 31 June 30 June 30
2009 2009 2009
(Unaudi ted) (Unaudited) (Unaudited)
RVB RVB usbD
678, 136 742,004 108, 636
6, 043 5,538 811
18 107, 068 15, 676
684, 197 854, 610 125, 123
(521, 338) (741, 664) (108, 586)
(7,284) (18, 529) (2,713)
(281) (83,038) (12, 158)
(105, 848) (64, 414) (9, 431)
(634, 751) (907, 645) (132, 888)
49, 446 (53, 035) (7,765)
(16, 328) (18, 206) (2, 665)
(40, 233) (47,002) (6,881)
(8,185) (3,673) (538)
(64, 746) (68, 881) (10, 084)
(15, 300) (121, 916) (17, 849)
(41, 397) (36, 091) (5, 284)
494 1, 060 155
(32, 849) 15, 590 2,283
71, 086 (49, 423) (7,236)
28, 458 (113, 423) (16, 606)
3,533 276 40
(3,584) (4,302) (630)
1, 907 1,797 263
12, 348 (306, 432) (44, 864)
15, 002 (13, 475) (1,973)



Consol i dat ed Net

incone / (losses) 83, 852 27, 350 (319, 907) (46, 837)
Net (incone) / |osses

attributable to

noncontrol |ing

i nterest 5,763 (85) (2) 0
Net income / (I|osses)

attributable

to Sol arfun Power

Hol di ng Co., Ltd.

shar ehol der s 78, 089 27, 435 (319, 905) (46, 837)

Net incone / (1osses)
attributable to
Sol arfun Power Hol di ng
Co., Ltd. per share
Basi c 0. 32 0.10 (1.19 (0.17)
Di | uted 0.31 0.10 (1.19) (0.17)

Shares used in

conput ati on
Basi c 241, 340,409 268,848,771 268,981,409 268,981, 409
Di |l uted 287,007,417 268,848,771 268,981,409 268,981, 409

Net incone / (|osses)
attributable to

Sol arfun Power Hol di ng
Co., Ltd. per ADS

Basi c 1.62 0.51 (5.95) (0.87)
Diluted 1.36 0.51 (5.95) (0.87)
ADSs used in

conmput ati on
Basi c 48,268,082 53,769,754 53,796,282 53,796, 282
Diluted 57,401,483 53,769,754 53,796,282 53,796, 282

USE OF NON-GAAP FINANCIAL MEASURES

The Company has included in this press release certain non-GAAP financial measures, including certain line items presented
on the basis that the one-time provisions recorded in the second quarter of 2009 had not been so recorded. The Company
believes that both management and investors benefit from referring to these non-GAAP financial measures in assessing the
performance of the Company and when planning and forecasting future periods. Readers are cautioned not to view non-GAAP
financial measures on a stand-alone basis or as a substitute for GAAP measures, or as being comparable to results reported
or forecasted by other companies, and should refer to the reconciliation of GAAP measures with non-GAAP measures also
included herein.

Reconciliation of Non-GAAP measures to GAAP measures

For the three nonths
ended June 30,

(RVMB million) (US$m | 1ion)
Non- GAAP gross profit 183.5 26. 8



Prepaynent provision

GAAP gross | oss

Non- GAAP gross margin
Prepaynent provision as % of revenue

GAAP gross margin

Non- GAAP oper ati ng
profit
Prepaynent provision

GAAP operating | oss

Non- GAAP operating margin
Prepaynent provision

Operating margin

Non- GAAP net income

Prepaynent provision

Changes in fair value of conversion
feature of convertible bonds

GAAP net | oss

For the three
nont hs ended
June 30, 2009

21.5%
(27.7%

June 30,

(RVMB million) (US$million)

114. 6 16. 8
(236.5) (34. 6)
(121.9) (17.8)

For the three
nont hs ended
June 30, 2009

For the three nonths ended

June 30,

2000 2009
(RNB-Q{[Iion) (US$B{[[ion)
30.0 4.4
(236. 5) (34.6)
(113. 4) (16. 6)

(319.9) (46. 8)



For the three
nont hs ended

June 30,

2009 2009

(RVB) (US$)
Non- GAAP net inconme per ADS 0.55 0. 08
Prepaynent provision (4.40) (0.64)
Changes in fair value of conversion
feature of convertible bonds (2.10) (0.31)
Net | oss
attributable to Solarfun
Power Hol di ngs Co., Ltd. (5.95) (0.87)

FOREIGN CURRENCY CONVERSION

The conversion in this release of Renminbi into U.S. dollars is made solely for the convenience of the reader, and is based on
the exchange rates as set forth in the H.10 statistical release of the Federal Reserve Board as of June 30, 2009,, which was
RMB6.8302 to US$1.00. No representation is intended to imply that the Renminbi amounts could have been, or could be,
converted, realized or settled into U.S. dollars at that rate on June 30, 2009, or at any other date. The percentages stated in
this press release are calculated based on Renminbi amounts.

SAFE HARBOR STATEMENT

This press release contains forward-looking statements. These statements constitute "forward-looking" statements within the
meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934,
as amended, and as defined in the U.S. Private Securities Litigation Reform Act of 1995. These forward-looking statements
include third quarter, fourth quarter and full year 2009 estimates for net revenue, PV product shipments, raw materials and
product prices, PV cell production capacity and gross margins. Forward-looking statements involve inherent risks and
uncertainties and actual results may differ materially from such estimates depending on future events and other changes in
business climate and market conditions. Solarfun disclaims any obligation to update or correct any forward-looking statements.

About Solarfun

Solarfun Power Holdings Co, Ltd. manufactures ingots, PV cells and PV modules, and provides PV module processing services
to convert PV cells into PV modules. Solarfun produces both monocrystalline and multicrystalline silicon cells and modules.
Solarfun sells its products both through third-party distributors, OEM manufacturers and directly to system integrators. Solarfun
was founded in 2004 and its products have been certified to TUV and UL safety and quality standards.

SOLF-G
http://www.solarfun.com.cn

For further information, contact:

Sol arfun Power Hol di ngs Co., Ltd.

Paul Conbs
V.P. Strategic Planning
26F BM Tower

218 Wisong Road
Shanghai, 200080
P. R China



Tel: 86 21-6393-8206 / Mbbile: 86 138 1612 2768
E-mail: | R@ol arfun.comcn

Chri stensen

Kat hy Li

Tel: 480 614 3036

E-mai|l: kli@hristensenl R com
Roger Hu

Tel : 852 2117 0861
E-mail: rhu@hristensenl R com

SOURCE Solarfun Power Holdings Co., Ltd.
http://ww. sol arfun. comcn/
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