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Exhibit 99.1

MANAGEMENT’S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS

You should read the following discussion and anglgsour financial condition and results of opecais for the six months ended June
30, 2013 compared to the six months ended Jun2(3@, in conjunction with the unaudited interim densed consolidated financial
statements attached as Exhibit 99.2 to this Forkafing and the notes thereto.

Six Months Ended June 30, 2013 Compared to Six M@Ended June 30, 201
Net Revenue

Our total net revenues increased by 22.4% to RMER 2million (US$374.1 million) for the six monteaded June 30, 2013 from
RMB1,875.6 million for the same period in 2012. @et revenues derived from our PV module businesdi{ding PV module processing)
increased by 23.9% to RMB2,134.7 million (US$34mi8ion) for the six months ended June 30, 2013nflRMB1,723.2 million for the san
period in 2012. The increase in our total net reesnwas due primarily to an increase in shipmeligen primarily by Japan and South
Africa, which was mainly driven by our increasetesaand marketing activity in such regions, pdstiaffset by a decrease in shipments to
Europe, as we attempted to diversify our revenues geographic basis. We also experienced a decireasir average selling prices that
offset the increase in shipments. Although industmditions have improved and led to a more stptitétng environment in recent quarters,
the average selling prices of our solar modulesedsed to RMB4.07 per watt (US$0.66) for the sinthe ended June 30, 2013 from
RMB5.02 per watt for the same period in 2012. fhergix months ended June 30, 2013, we derived 98f@%r total net revenues from the
sale of PV modules, compared to 91.9% for the gaenied in 2012.

Cost of Revenues and Gross Profit (Loss)

Our cost of revenues increased by 16.9% to RMB23261llion (US$358.7 million) for the six monthsaed June 30, 2013 from
RMB1,883.3 million for the same period in 2012 particular, we recorded an inventory write-dowrRdfiB227.2 million and RMB72.2
million (US$11.8 million) for the six months endédne 30, 2012 and 2013, respectively. In additios costs associated with PV module
production increased by 17.3% to RMB2,044.7 milljgt$333.2 million) for the six months ended JuBeZ)13 from RMB1,742.4 million
for the same period in 2012, due primarily to arréase in sales volume, which was partially offsed decrease in our average production
costs as a result of increasing the proportiomwfdost wafers and cells sourced externally, asageh decrease in our internal processing
cost.

As a result of the foregoing, we recorded a graefitppf RMB94.2 million (US$15.4 million) for theix months ended June 30, 2013,
compared to a gross loss of RMB7.7 million for saene period in 2012, and our gross profit margia «d% for the six months ended
June 30, 2013, compared to negative 0.4% for thegzeriod in 2012.

Operating Expenses and Operating Loss

Our operating expenses increased by 16.4% to RMB3#dlion (US$56.1 million) for the six months esdiJune 30, 2013 from
RMB295.9 million for the same period in 2012. Opeaating expenses as a percentage of our totatwneniues decreased to 15.0% for the
months ended June 30, 2013 from 15.8% for the gamed in 2012.

Our selling expenses primarily consist of warragdgts, marketing and promotional expenses, shipidghandling costs and salaries,
commissions, share-based compensation chargeslitigiexpenses and benefits of our sales and niaglkeersonnel. Our selling expenses
increased by 31.9% to RMB177.6 million (US$28.9liaril) for the six months ended June 30, 2013 frdBR34.6 million for the same
period in 2012. Selling expenses as a percentagardbtal net revenues increased to 7.7% for ithenenths ended June 30, 2013 from 7.2%
for the same period in 2012.

Our general and administrative expenses primadisist of salaries and benefits of our administeasitaff, depreciation charges of
fixed assets used for administrative purposes,edisas administrative office expenses, includingszomables, traveling expenses, insurance
and share compensation charges for our adminigtrprsonnel. Our general and administrative exgeimereased by 3.6% to RMB124.5
million (US$20.3 million) for the six months endé&dne 30, 2013 from RMB120.2 million for the samegits in 2012. General and
administrative expenses as a percentage of oumetaevenues decreased to 5.4% for the six mattled June 30, 2013 from 6.4% for the
same period in 2012.



Our research and development expenses primarilyistonf materials used for research and developmenposes, salaries and benefits
of our research and development staff, depreciatiamges, and travel expenses incurred by ournasead development staff or otherwis
connection with our research and development dietsviOur research and development expenses iec&gs3.4% to RMB42.5 million
(US$6.9 million) for the six months ended JuneZL 3 from RMB41.1 million for the same period inl20 Research and development
expenses as a percentage of our total net revelegesased to 1.9% for the six months ended Jun203@, from 2.2% for the same period in
2012.

As a result of the foregoing, our operating loss R&#B250.4 million (US$40.8 million) for the six miths ended June 30, 2013,
compared to an operating loss of RMB303.6 millionthe same period in 2012. Our operating profitgimincreased to negative 10.9% for
the six months ended June 30, 2013 from negativ&¥d 6or the same period in 2012.

Interest Expense, Exchange Gain (Losses), Chandeaili Value of Derivative Contracts, Changes inrRéalue of Conversion Feature
Convertible Bonds and Other Income.

We generated interest income of RMB8.5 million (W$million) and incurred interest expense of RMBI4million (US$24.3
million) for the six months ended June 30, 2013npared to interest income of RMB7.1 million ancenatst expense of RMB145.7 million
for the same period in 2012. The increase in istegrpense was due primarily to an increase imtheunt of interest-bearing bank
borrowings.

We incurred exchange gain of RMB7.9 million (US$tnBlion) for the six months ended June 30, 2018npared to exchange losse:
RMB38.6 million for the same period in 2012, prifhadue to the fluctuation of the U.S. dollar andr& against the Renminbi.

We recorded RMB15.5 million (US$2.5 million) in aiges in fair value of derivative contracts to refitne realized and unrealized net
gain arising from the changes of fair value of fmreign currency derivative, commaodity and intemadé swap contracts in the six months
ended June 30, 2013.

We recorded negative RMB9.1 million (US$1.5 milljan changes in fair value of convertible featuf@or convertible bonds for the
six months ended June 30, 2013, due primarily éccttanges in our ADS price.

Our other income decreased to RMB3.1 million (US$8illion) for the six months ended June 30, 20b8nf RMB4.3 million for the
same period in 2012. Our other expenses increasei1B14.7 million (US$2.4 million) for the six mdmg ended June 30, 2013 from
RMB7.4 million for the same period in 2012, duenmatily to the increase in bank charges.

Income Tax Expens

Our income tax expense was RMB3.6 million (US$0ilian) for the six months ended June 30, 2013, pared to an income tax
expense of RMB40.1 million for the same period @12, due primarily to the decrease in provisionalfiation allowance of deferred tax
assets.

Net Loss

As a result of the cumulative effect of the aboaetdrs, we had a net loss of RMB391.9 million (US$6million) for the six months
ended June 30, 2013, compared to a net loss of REIBSillion for the same period in 2012. Our netfip margin improved to negative
17.1% for the six months ended June 30, 2013 fregative 30.4% for the same period in 2012.
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Balance Sheet Analysi

As of June 30, 2013, we had cash and cash equisad€RMB1,418.6 million (US$231.1 million), comearto RMB676.5 million as
December 31, 2012. The increase was primarily duneet cash flow provided by operating activitied financing activities, partially offset
by net cash flow used in investing activities. Agets receivable, net, increased to RMB1,163.6 oml(jUS$189.6 million) as of June 30,
2013 from RMB957.0 million as of December 31, 20d@marily due to the increase in sales. Invenmnet, decreased to RMB686.6 mill
(US$111.9 million) as of June 30, 2013 from RMB&3@illion as of December 31, 2012, primarily duetdecrease in finished goods
resulting from an increase in sales.

Capital Expenditures

In the six months ended June 30, 2013, capitalreipges totaled RMB259.3 million (US$42.2 milliogmrimarily as a result of the
acquisition of manufacturing equipment.

FOREIGN CURRENCY CONVERSION

The conversion in the foregoing discussion andyasmabf Renminbi into U.S. dollars is made sol@lythe convenience of the reader, and is
based on the exchange rate as set forth in the dtiatiBtical release of the Federal Reserve Boaaf dune 30, 2013, which was RMB6.1374
to US$1.00. No representation is intended to intipdt the Renminbi amounts could have been, or doejadonverted, realized or settled into
U.S. dollars at that rate on June 30, 2013 or ab#mer date. The percentages stated in the fangghscussion and analysis are calculated
based on Renminbi amounts.



Exhibit 99.2
HANWHA SOLARONE CO,, LTD.
INDEX TO UNAUDITED INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

Unaudited Interim Condensed Consolidated FinanciaGtatements =
Interim Condensed Consolidated Balance Sheets Beeggmber 31, 2012 and June 30, 2013 (Unauc 2
Unaudited Interim Condensed Consolidated Statentdr@®mprehensive Loss for the Six Months Ended R 2012 and 201
Unaudited Interim Condensed Consolidated Statentdr@ash Flows for the Six Months Ended June 3@224nhd 201: 4
Unaudited Interim Condensed Consolidated Statenwdr@hanges in Shareholders’ Equity for the Six khsrEnded June 30,

2012 and 201 6
Notes to the Unaudited Interim Condensed Consaitikinancial Statemer 7
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HANWHA SOLARONE CO,, LTD.
INTERIM CONDENSED CONSOLIDATED BALANCE SHEETS

As of December 3 As of June 30.
Note 2012 * 2013 2013
(RMB’000) (RMB’000; (US¥000;
(unaudited’
ASSETS
Current assets:
Cash and cash equivalel 676,47¢ 1,418,55 231,13
Restricted cas 150,46: 116,17: 18,92¢
Accounts receivable (net of allowance for doubsititounts of RMB89,088,000 and RMB89,088,
as of December 31, 2012 and June 30, 2013, regplyg! 956,96¢ 1,163,60 189,59:
Inventories— net 3 838,72 686,57( 111,86
Advance to suppliers (net of provision of loss diB631,362,000 and RMB631,362,000 as
December 31, 2012 and June 30, 2013, respecti 166,83¢ 181,16( 29,517
Deferred tax asse- net 150,29 136,20! 22,19:
Derivative contract 7 — 4,05( 66(
Amount due from related parti—net 420,61( 347,37¢ 56,60(
Other current asse- net 4 359,46! 295,41. 48,13
Total current asse 3,719,84. 4,349,11 708,62!
Non-current assets:
Long-term prepayment 184,06! 154,27t 25,131
Fixed asset- net 4,779,87. 4,655,40: 758,53:
Intangible asset- net 335,04° 275,39( 44,87
Deferred tax asse- net 107,30: 127,20¢ 20,72°
Long-term deferred expens 25,20( 17,41! 2,83¢
Total nor-current asset 5,431,48! 5,229,70 852,10:
Total assets 9,151,33: 9,578,81. 1,560,72
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Shor-term bank borrowing 5 1,162,37. 1,063,85: 173,341
Long-term bank borrowings, current porti 5 467,20:¢ 111,21 18,12:
Accounts payabl 1,061,72. 1,139,43 185,65¢
Notes payabl 314,51° 422,27! 68,80
Accrued expenses and other liabilit 400,53: 413,73( 67,41:
Customer deposit 36,31« 51,53: 8,39¢
Unrecognized tax bene 6 143,47: 143,47: 23,37
Derivative contract 7 17,31 11,14: 1,81¢
Amount due to related parti 72,04 121,15t 19,74
Total current liabilities 3,675,491 3,477,81 566,65
Non-current liabilities:
Long-term bank borrowing 5 2,285,101 2,632,12 428,86
Long-term notes 8 — 617,87( 100,67:
Long-term payable 50,00( 50,00( 8,14
Deferred tax liabilities 24,79¢ 24,50: 3,99¢
Convertible bond 9 368,59( 421,01t 68,59¢
Total nor-current liabilities 2,728,49: 3,745,51 610,27¢
Total liabilities 6,403,99I 7,223,33 1,176,93
Commitments and contingenci 13
Redeemable ordinary share(par value US$0.0001 per share; 20,070,375 and@B05 shares issur
and outstanding at December 31, 2012 and Juned3G, (&inaudited), respectivel 11 24 24 4
Shareholders equity
Ordinary shares (par value US$0.0001 per shar801000,000 and 1,000,000,000 shares authoi
423,395,432 shares and 424,395,432 shares issdexlitstanding at December 31, 2012 and
June 30, 2013 (unaudited), respectivi 31¢€ 31¢€ 51
Additional paic-in capital 4,004,19! 4,005,73 652,67t
Statutory reserve 174,45t 174,45t 28,42t
Accumulated deficit: (1,430,43) (1,822,341 (296,929
Accumulated other comprehensive | (1,219 (2,709 (44)
Total shareholde’ equity 2,747,31! 2,355,45 383,78
Total liabilities, redeemable ordinary shares andIsareholders’ equity 9,151,33: 9,578,81. 1,560,72

* The consolidated balance sheet at December 31, 28X Been derived from the audited financial statésincluded in Annual Report on Forn-F of Hanwha SolarOne Cc
Ltd. for the year ended December 31, 2(

The accompanying notes are an integral part oktirerim condensed consolidated financial statésnen
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HANWHA SOLARONE CO,, LTD.

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

Net revenues:
Third parties
Related partie

Total net revenue

Cost of revenues

Gross profit (loss)

Operating expenses
Selling expense
General and administrative expen
Research and development expet
Total operating expens:
Operating loss

Interest expens

Interest incomt

Exchange gains (losse

Changes in fair value of derivative contrg

Changes in fair value of conversion feature o

convertible bond
Loss on extinguishment of de
Other income
Other expense
Loss before income taxe

Income tax expenst
Net loss attributable to Hanwha SolarOne
Co., Ltd.’s shareholders

Net loss attributable to Hanwha SolarOne
Co., Ltd.’s shareholders per share:

Basic

Diluted

Number of shares used in computation of ne
loss per share:

Basic

Diluted

Other comprehensive income (loss), net of te
Foreign currency translation adjustm
Comprehensive loss attributable to Hanwh:
SolarOne Co., Ltd.’s shareholders

Note

14
14

14
14

For the six months ended June 3(

2012
(RMB’000)
(unaudited

1,261,54'
614,03
1,875,58
(1,883,29))
(7,702)

(134,58))
(120,24)

(41,110)
(295,94()
(303,64))

(145,71))
7,11¢
(38,57)
15,68:

(8,329)
(53,65¢)
4,267
(7,361)
(530,21()

(40,109

(570,31

RMB (1.35)
RMB (1.35)

421,919,72
421,919,72

6

(570,30¢)

2013

(RMB’000)

(unaudited’

1,506,28:
789,40¢

2,295,69

(2,201,47)

94,21¢

(177,589
(124,49))
(42,500)

(344,58)

(250,36

(149,079)
8,46(
7,90¢

15,51

(9,140

3,13:
(14,739

(388,29
(3,609

(391,90)

RMB (0.99)
RMB (0.99)

422,984,41
422,984,41

(1,489

(393,39))

2013
(US¥000)

245,42
128,62
374,05(

(358,69Y)
15,35:

(28,93%)
(20,28:)

(6,929

(56,149
(40,79

(24,290)
1,37¢
1,28¢
2,521

(1,489)

511

(2,40)
(63,26¢)

(586)
(63,85¢)

US$ (0.15)
US$ (0.15)

422,984,41
422,984,41

(249
(64,099

The accompanying notes are an integral part oktirgsrim condensed consolidated financial statésnen
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HANWHA SOLARONE CO,, LTD.
UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

For the six months ended June 3(

Note 2012 2013 2013
(RMB’000) (RMB’000) (Usg000;
(unaudited (unaudited

Cash flows from operating activities:
Consolidated net los (570,31 (391,90) (63,85¢)
Adjustments to reconcile net loss to net cash piexviby (used in) operating activitie

The accompanying notes are an integral part oktirgsrim condensed consolidated financial statésnen
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Unrealized loss (gain) from derivative contrs 7 1,34¢ (10,220 (1,665
Changes in fair value of conversion feature of @stilile bond: 8,322 9,14( 1,48¢
Loss from disposal of fixed asst 4,14 8,55¢ 1,394
Gain from disposal of intangible ass — (342) (56)
Loss on extinguishment of de 9 53,65¢ — —
Amortization of convertible bonds discot 47,83( 43,28¢ 7,052
Depreciation and amortizatic 173,15¢ 214,68t 34,98(
Amortization of lon-term deferred expen: 12,42( 13,06" 2,12¢
Reversal of provision for an amount due from ateslarty — (7,980 (1,300
Stock compensation expens 1C 3,80¢ 1,53 25C
Write-down of inventorie: 3 227,20¢ 72,21« 11,76¢
Deferred tax expense (bene 38,51( (6,107%) (995)
Warranty provisior 17,22: 21,34( 3,471
Warranty settlements and revers (5,85%) (4,63%) (755)
Changes in operating assets and liabilit
Restricted cas (27,899 (21,217 (3,45¢)
Accounts receivabl (265,39) (208,12H)  (33,91)
Notes receivabl 52,99¢ 2,631 42¢
Inventories (228,04 79,94 13,02¢
Advance to suppliers and lc-term prepayment 75,56¢ 15,46¢ 2,52(
Other current asse 188,05: 66,82: 10,88t
Intangible assel (7,109 56,67 9,23t
Long-term deferred expen: (1,489 (505) (82
Amount due from related parti (82,37%) 81,21 13,23:
Accounts payabl (34,369 241,29( 39,31¢
Notes payabli 96,02¢ 108,01: 17,59¢
Accrued expenses and other liabilit (46,747 (5,51%) (899)
Amount due to related parti 80¢ 49,11: 8,00:
Customer deposi (20,967 15,217 2,47¢
Net cash provided by (used in) operating activi (289,47¢) 443,65: 72,28t
Cash flows from investing activities:
Acquisition of fixed asset (446,507 (261,78t (42,659
Disposal of fixed asse — 2,497 407
Change in restricted ca 67,484 2,34¢ 383
Net cash used in investing activiti (379,019 (256,94) (41,869



HANWHA SOLARONE CO,, LTD.

UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS — CONT'D

Cash flows from financing activities:
Proceeds from sh«term borrowings
Repayment of shc-term borrowings
Change in restricted ca
Repurchase of convertible bor
Proceeds from lor-term borrowings
Repayment of lor-term borrowings
Proceeds from the issuance of I-term notes
Arrangement fee for sh-term borrowings
Arrangement fee and other related cost for -term borrowings
Arrangement fee and other related cost for -term notes
Net cash provided by financing activiti
Net (decrease)/ increase in cash and cash equivake
Cash and cash equivalents at the beginning of¢
Cash and cash equivalents at the end of pi

Supplemental disclosure of cash flow informati
Interest paic
Income tax paid (refunc
Realized gain from derivative contra
Supplemental schedule of r-cash activities

Acquisition of fixed assets included in accountggide, accrued expenses and ott

liabilities

Note

For the six months ended June 3(

2012 2013 2013
(RMB’000) (RMB’000) (US¥000)
(unaudited (unaudited
1,592,07 1,200,81 195,65!
(1,835,75) (1,299,32) (211,70)
(361,12) 53,15¢ 8,661
(199,83) = -
1,362,91 617,97( 100,68
(61,60%) (626,93)  (102,15()
— 627,45( 102,23:
(4,899 (4,601) (750)
(10,577 (7,575 (1,239
— (5,577) (909)
481,20 555,37: 90,48¢
(187,29() 742,08: 120,91
1,976,55! 676,47¢ 110,22:
1,789,26! 1,418,55! 231,13
86,267 76,43 12,45:
56,99 (18,366 (2,997)
17,02t 5,29: 862
(160,25:) (163,83) (26,699

The accompanying notes are an integral part oktirgsrim condensed consolidated financial statésnen
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HANWHA SOLARONE CO,, LTD.
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CHAN GES IN SHAREHOLDERS’ EQUITY

Accumulated

Retained other
earnings comprehensive Total
Number of Additional (accumulated shareholders’
ordinary paid-in Statutory loss -foreign
Note shares Amount capital reserves deficit) currency equity
(RMB'000 (RMB'000) (RMB’000,  (RMB’000) (RMB’000) (RMB’000)
Balance as of January 1, 2C 422,395,43 31t 3,996,411 174,45t 132,42t — 4,303,61!
Vesting of restricted stock uni 10 403,12! — — — — — —
Settlement of restricted stock units
vested with shares held by
depository ban! (403,12H — — — — —
Shar+-based compensatic — — 3,80¢ — — 3,80¢
Net loss for the perio — — — — (570,31) — (570,319
Other comprehensive lo — — — — — 6 6
Balance as of June 30, 2012
(unaudited’ 422,395,43 31t 4,000,22; 174,45t (437,889 6 3,737,111
Vesting of restricted stock uni 10 687,48! 1 (1) — — — —
Settlement of restricted stock units
vested with shares held by
depository ban! (687,485 — — — — —
Shar+-based compensatic — 3,97¢ — — — 3,97¢
Shares issued to depository b 1,000,001 — — — — — —
Net loss for the perio — — — (992,54:) — (992,544
Other comprehensive lo — — — — (1,225 (1,22%)
Balance as of December 31, 2( 423,395,43 31€ 4,004,19¢ 174,45t (1,430,43) (1,219 2,747,31
Vesting of restricted stock uni 501,56( — — — — — —
Settlement of restricted stock units
vested with shares held by
depository banl (501,56() — — — — — —
Sharebased compensatic — — 1,53: — — — 1,53¢
Shares issued to depository b 1,000,001 — — — — — —
Net loss for the perio — — — — (391,90) — (391,90
Other comprehensive lo — — — — — (1,489 (1,489
Balance as of June 30, 2013
(unaudited’ 424,395,43 31€ 4,005,73; 174,45t (1,822,34) (2,707 2,355,45
Balance as of June 30, 2013,
USY 000 (unaudited 51 652,67€ 28,425 (296,924) (441) 383,787

The accompanying notes are an integral part oktirgsrim condensed consolidated financial statésnen
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HANWHA SOLARONE CO,, LTD.
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDAT ED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

1. ORGANIZATION AND BASIS OF PRESENTATION
Hanwha SolarOne Co., Ltd. (the “Company”) was in@rated under the laws of the Cayman Islands ae 1@, 2006.

The Company through its subsidiaries are pringjpatigaged in development, manufacturing and sdlpbaiovoltaic products.

Unaudited Interim Condensed Consolidated Financitatements

The accompanying unaudited interim condensed cimfaded financial statements of Hanwha SolarOne IQd.,(the “Company”) and its
subsidiaries (collectively the “Group”) have beam®pared in accordance with U.S. generally accegtedunting principles (“U.S. GAAP”")
for interim financial information using accountipglicies that are consistent with those used irptieparation of the Company’s audited
consolidated financial statements for the year dridlecember 31, 2012. Accordingly, these unauditégtim condensed consolidated
financial statements do not include all of the infation and footnotes required by U.S. GAAP foruairiinancial statements.

In the opinion of the Company’s management, theuditeéd interim condensed consolidated financigkstents, which comprise the
condensed consolidated balance sheet of the CongsanfyJune 30, 2013, the condensed consolidatahstnts of comprehensive income,
cash flows and changes in shareholders’ equitthiisix months ended June 30, 2012 and 2013, rafleadjustments, consisting of normal
and recurring adjustments, necessary to presetyt aé Company’s consolidated financial positianod June 30, 2013, the Company’s
consolidated results of operations, cash flowsdrahges in shareholders’ equity for the six moetited June 30, 2012 and 2013. Interim
period results are not necessarily indicative sfilts of operations or cash flows for a full-yeanoy subsequent interim period. The
consolidated balance sheet at December 31, 201Bdrasderived from the audited financial statemahtkat date, but does not include all
disclosures required by U.S. GAAP for annual finahstatements. These unaudited interim condensesotidated financial statements and
the notes thereto should be read in conjunctioh thi¢ Company’s audited financial statements ireduich its Annual Report on Form 20-F
dated April 29, 2013 for the year ended DecembefB12.

Use of Estimates

The preparation of the unaudited interim condemsedolidated financial statements in conformityhmit. S. GAAP requires management to
make estimates and assumptions that affect thetegpamounts of assets and liabilities and disclssof contingent assets and liabilities at
the date of the unaudited interim condensed catest®ldl financial statements and the reported amadimévenues and expenses during the
period. Areas where management uses subjectivenedginclude, but not limited to, provision for duful debts, provision for advance to
suppliers, provision for warranty, inventory wridewn, useful lives of fixed assets and intangilsigets, impairment of fixed assets and
intangible assets, valuation allowances of defetagdssets, stock-based compensation expengseglfaes of derivative contracts and fair
value of conversion feature of convertible bondansigement bases estimates on historical experatten various other assumptions that
are believed to be reasonable, the results of which the basis for making judgments about theyiragrvalues of assets and liabilities.
Changes in facts and circumstances may resulviea@ estimates. Actual results could differ frdrade estimates, and as such, differences
may be material to the financial statements.
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HANWHA SOLARONE CO,, LTD.
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDAT ED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Principles of Consolidatior

The unaudited interim condensed consolidated fiahstatements include the financial statementh®Company and its subsidiaries. All
significant inter-company transactions and balahet&een the Company and its subsidiaries arerit@d upon consolidation.

Comparative Information

Certain items in the audited consolidated finansfatements as of December 31, 2012 have beerss#igdd to conform to current year’s
presentation to facilitate comparison.

Fair Value of Financial Instruments

Financial instruments include cash and cash eqmts) restricted cash, accounts and other receisaitcounts and notes payable, stevrt
bank borrowings, amounts due to/from related psrtang-term bank borrowings, long-term notes, estible bonds, foreign exchange
derivative contracts, commodity derivative contsaand interest rate swap derivative contracts.cBneg/iing amounts of these financial
instruments other than long-term bank borrowingsgtterm notes, convertible bonds, foreign exchategevative contracts, commaodity
derivative contracts and interest rate swap devieaontracts approximate their fair values duth®oshortterm maturity of these instrumer
The long-term bank borrowings and long-term notss approximate their fair value since they begerigst rates which approximate market
interest rates.

The conversion option was bifurcated from the cotilvie bonds at its fair value and the residualieallocated to the convertible bonds was
accreted to the redemption amount using the efedtiterest method (Note 9, 15). The conversioibags subsequently remeasured at the
end of each reporting period with an adjustmenfdorvalue recorded to the current period expembke. Group determined their fair values
with the assistance of an independent third-paatyation firm.

The foreign exchange derivative contracts, commyatitrivative contracts and interest rate swap déxig contracts are also measured at fair
value with changes in fair value recorded to theent period expense (Note 7, 15).

Convenience Translation

Amounts in U.S. Dollar (“US$") are presented foe tonvenience of the reader and are calculatégtatdon buying rate of US$1.00 to
Renminbi (“RMB”) 6.1374 on June 30, 2013 in theyQif New York for cable transfers of RMB as cedififor customs purposes by the
Federal Reserve Bank of New York. No representasianade that the RMB amounts could have beemuldde, converted into United
States dollars at such rate.
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HANWHA SOLARONE CO,, LTD.
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDAT ED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT 'D)

Recent Accounting Pronouncemen

In March 2013, the Financial Accounting Standardaf8 issued Accounting Standards Update (“ASU”) Rl 3-05 (“ASU
2013-05"),Parent’s Accounting for the Cumulative Translatidjustment upon Derecognition of Certain Subsidisuor Groups of Assets
within a Foreign Entity or of an Investment in arign Entity, which specifies that a cumulative translatioruatthpent (“CTA”) should be
released into earnings when an entity ceases ® &awntrolling financial interest in a subsidiangroup of assets within a consolidated
foreign entity and the sale or transfer resultthancomplete or substantially complete liquidatidithe foreign entity. For sales of an equity
method investment that is a foreign entity, a @ta portion of CTA attributable to the investmemiubhd be recognized in earnings when the
investment is sold. When an entity sells eitheam pr all of its investment in a consolidated fgreentity, CTA would be recognized in
earnings only if the sale results in the parenfonger having a controlling financial interest retforeign entity. In addition, CTA should be
recognized in earnings in a business combinatibresed in stages. For public entities, ASU 2013<0&ffective for reporting periods
beginning after December 15, 2013, with early aidopgpermitted. The Company will adopt ASU 2013-0bJanuary 1, 2014 and does not
expect the adoption to have a material impact®nadhsolidated financial statements.

In July 2013, the Financial Accounting Standardaifidssued Accounting Standards Update (“ASU”) Rl 3-11 (“ASU 2013-11"),
Presentation of an Unrecognized Tax Benefit WhietaOperating Loss Carryforward, a Similar Tax Lossa Tax Credit Carryforwart
Exists, which reduces diversity in practice by providmgdance on the presentation of unrecognized tarfiis and will better reflect the
manner in which an entity would settle at the répgrdate any additional income taxes that woutdiitefrom the disallowance of a tax
position when net operating loss carryforwardsjlsintax losses, or tax credit carryforwards exdst.unrecognized tax benefit, or a portion
of an unrecognized tax benefit, should be presedntéte financial statements as a reduction tofarded tax asset for a net operating loss
carryforward, a similar tax loss, or a tax creditrgforward, except as follows. To the extent aoprating loss carryforward, a similar tax
loss, or a tax credit carryforward is not availadi¢he reporting date under the tax law of thdiealple jurisdiction to settle any additional
income taxes that would result from the disalloveaata tax position or the tax law of the applieajolrisdiction does not require the entity to
use, and the entity does not intend to use, therichef tax asset for such purpose, the unrecogtézeoenefit should be presented in the
financial statements as a liability and shouldlmtombined with deferred tax assets. For publities, ASU 2013-05 is effective for
reporting periods beginning after December 15, 204t early adoption permitted. The Company wilbat ASU 2013-05 on January 1,
2014 and is currently assessing the impact oroitsalidated financial statements.
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HANWHA SOLARONE CO.

, LTD.

NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDAT ED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2012 AND JUNE 30, 2013

AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

3. INVENTORIES - NET
Inventories consist of the following:

Raw material
Work-in-progres:
Finished good

The write-down of inventories were RMB227,209,00d &MB72,214,000 (US$11,766,220) for the six momtihded June 30, 2012 and

2013, respectively.

4. OTHER CURRENT ASSETS-NET
Other current assets consist of the following:

As of December 3:

As of June 30,

2012 2013 2013
(RMB’000) (RMB’000; (Us¢¥000)
(unaudited
187,39. 256,51¢ 41,79¢
26,80( 59,57¢ 9,70¢
624,53! 370,47: 60,36
838,72 686,57( 111,86

As of December 3:

2012

(RMB'000)

Value-added tax“VAT") recoverable

Prepaid expenst

Income taxes recoverak

Other receivables (net of provision of loss of RMB 505,000
as of December 31, 2012 and June 30, 2

Notes receivabl

Unbilled solar systems integration rever

162,19!
65,43¢
48,26¢

20,06
2,681
60,82:

359,46!

VAT recoverable represents the excess of VAT expdrah purchases over the VAT collected from sdlbs amount can be applied against

As of June 30,

2013 2013
(RMB’000; (US¢000;
(unaudited’

173,78! 28,31¢
57,75¢ 9,41(
28,65¢ 4,66¢
35,16" 5,73(

50 8
295,41! 48,13

future VAT collected from customers or may be reimsed by the tax authorities under certain circamsss.

Income taxes recoverable represent the excessahim taxes paid to tax authority over the curnecbine taxes. This amount can be applied

against income taxes in future years or may belreised by the tax authorities.
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HANWHA SOLARONE CO,, LTD.
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDAT ED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

5. BANK BORROWINGS

As of December 3! As of June 30.

2012 2013 2013

(RMB’000) (RMB’000) (US$000)
(unaudited
Total bank borrowing 3,914,68. 3,807,20: 620,32¢
Comprised of

Shor-term 1,162,37. 1,063,85! 173,34(
Long-term, current portiol 467,20 111,21 18,12
1,629,57! 1,175,07! 191,46:
Long-term, nol-current portior 2,285,101 2,632,122 428,86°
3,914,68. 3,807,20: 620,32¢

The short-term bank borrowings outstanding as afeb®er 31, 2012 and June 30, 2013 bore an averggest rate of 4.204% and
3.796% per annum, respectively, and were denondriatBMB and US$. These borrowings were obtainethffinancial institutions and
have terms of one month to one year.

The long-term bank borrowings outstanding as ofdddwer 31, 2012 and June 30, 2013 bore an averigeshrate of 4.245% and
3.754% per annum, respectively, and were denondriatBMB and US$. These borrowings were obtainethffinancial institutions.

As of June 30, 2013, the Group breached certaik bavenants on its long-term borrowing agreemetit WDB Asia Limited (as the lead
lenders in the agreement) with outstanding borrgwiof RMB1,112,166,000 (US$181,211,262). In Sept2013, the Group obtained
waiver letters from KDB Asia Limited as remedies floe breach of the respective loan covenant dsié 30, 2013 and it is probable that the
Group will be able to cure the default at measurgrdates that are within the next 12 months. Comsetly, RMB1,112,166,000
(US$181,211,262) under the bank borrowing agreesngith KDB Asia Limited continue to be classifiesl mon-current as of June 30, 2013.

The current and non-current portions of long-teankbborrowings as of June 30, 2013 will be duengtdliments between the periods of
July 1, 2013 to June 30, 2014 and July 1, 2014fe3nber 30, 2016, respectively.

As of June 30, 2013, the maturities of these |@rgitbank borrowings were as follows:

As of June 30,

2013 2013
(RMB’000) (US¥000)
(unaudited’
Within 1 year 111,21° 18,12
Between 1 and 2 yea 1,581,74 257,72
Between 2 and 3 yea 926,80! 151,00¢
Between 3 and 4 yea 123,57: 20,13t
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HANWHA SOLARONE CO,, LTD.

NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDAT ED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

5. BANK BORROWINGS (CONT 'D)

Bank borrowings as of December 31, 2012 and Jun2®(® were secured/guaranteed by the following:

December 31, 2012

Amouni Secured/guaranteed
(RMB'000,
1,131,391  Guaranteed by Hanwha Chemical Corporat“Hanwha Chemic”)
1,003,78. Guaranteed by the Company and other subsidiarigsedbrouy
634,77 Jointly guaranteed by (i) the Company and othesislidxies of the Group, and (ii) the Groagremises and land use rights \
net book value of RMB53,127,000 and RMB22,660,088pectively
628,55(  Guaranteed by the Gra's plant and machinery with net book value of RMB383,00C
404,30 Jointly guaranteed by (i) the Company, and (ii) @reup’s premises and land use rights with net book vafiRMB56,259,00(
and RMB33,416,000, respective
111,88. Guaranteed by letters of credit for lenders issdmweBank of Shanghai Nanjing Branch, which was vdlas US$20,000,0(
3,914,68

June 30, 2013

Amouni Secured/guaranteed
(RMB'000,
(unaudited
1,730,031 Guaranteed by Hanwha Chemi
589,92 Guaranteed by the Company and other subsidiarigsedBrouf
621,82: Jointly guaranteed by (i) the Company and othesislidxies of the Group, and (ii) the Groagremises and land use rights \
net book value of RMB51,644,000 (US$8,414,638) RiMB18,666,000 (US$3,041,353), respectiv
617,87. Guaranteed by the Gra's plant and machinery with net book value of RMB326,000 (US$58,089,74
247,547  Jointly guaranteed by (i) the Company, and (ii) 8reup’s premises and land use rights with net book vefuiMB56,769,00!
(US$9,249,682) and RMB33,086,000 (US$5,390,883peetively
3,807,20.
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HANWHA SOLARONE CO,, LTD.
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDAT ED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

6. INCOME TAXES

As of June 30, 2013, the Group’s unrecognized &nebt is RMB143,473,000 (US$23,376,837) whichteglato tax incentives received and
tax resident status. It is possible that the amagoatued will change in the next 12 months as @ltre§ new interpretive guidance released by
the PRC tax authorities; however, an estimate @féimge of the possible change cannot be madéesdintie. The unrecognized tax benefits
ultimately recognized, will impact the effectivextaate. As of December 31, 2012 and June 30, 20&3Group did not accrue any penalties
and interests related to the unrecognized tax fisnef

The Group’s income tax expenses were RMB40,1058000RMB 3,609,000 (US$588,034) for the six monthdeeinJune 30, 2012 and 2013,
respectively. The Group'’s effective tax rates &88) and (1%) for the six months ended June 30, 20022013, respectively. The effective
tax rate differences compared with PRC statutorpnime tax rate of 25% were primarily due to chanigeke valuation allowance and foreign
tax rate difference of Cayman Islands company.
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HANWHA SOLARONE CO,, LTD.
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDAT ED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

7. DERIVATIVE CONTRACTS

The Group is exposed to certain risks relatedstbuisiness operations. The risks that the Grougsgeeananage by using derivative
instruments are fluctuations in foreign exchanges;ahe purchase price for silver and aluminumiatetdest rates. The Group recognizes all
derivative instruments as either assets or liédliat fair value in the unaudited interim condelnsensolidated balance sheets (see Note 15).
The Group’s derivatives are not designated andad@ualify as hedges and are adjusted to fair vildeaugh current earnings.

The following table reflects the location in theaundited interim condensed consolidated statemémsnoprehensive income and the amount
of realized and unrealized gains/(losses) recodrizéncome for the derivative contracts not deatgd as hedging instruments for the six
months ended June 30, 2012 and 2013:

Statement of comprehensive incon

location Six months ended June 3(
2012 2013
(RMB*000) (RMB’000; (US$000;
(unaudited) (unaudited)
Foreign exchange derivative contracts (not deseghas hedginc Changes in fair value of
instruments- realized derivative contract 31,90¢ 15,84¢ 2,58
Foreign exchange derivative contracts (not desgghas hedging Changes in fair value of
instruments- unrealizec derivative contract (22,319 11,78 1,92(
Commodity derivative contracts (not designatedesdging Changes in fair value of
instruments- realized derivative contract (14,887 (10,559 (1,720
Commodity derivative contracts (not designatedesdging Changes in fair value of
instruments- unrealizec derivative contract 22,61t (2,547 (419
Interest rate swap derivative contracts (not degigphas hedging Changes in fair value of
instruments- unrealizec derivative contract (1,646 97¢ 15¢
15,68: 15,51% 2,52i
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HANWHA SOLARONE CO,, LTD.
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDAT ED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

7. DERIVATIVE CONTRACTS (CONT ’'D)

The following table reflects the fair values of idatives included in the interim condensed constéid balance sheets as of December 31,
2012 and June 30, 2013:

Balance sheet locatiol Fair value as of
December 31

2012 June 30, 201
(RMB’000) (RMB’000, (US$ 000,
(unaudited
Derivative assets (not designated as hedging mstnts):
Foreign exchange derivative contracts Current assets:
Derivative contrac — 4,05( 66C
Derivative liabilities (not designated as hedgingtiuments)
Foreign exchange derivative contracts Current liabilities:
Derivative contrac 7,732 — —
Commodity derivative contracts Current liabilities:
Derivative contrac 1,80¢ 4,35( 70¢
Interest rate swap derivative contracts Current liabilities:
Derivative contrac 7,77( 6,791 1,10¢
17,31: 11,14: 1,81¢

8. LONG-TERM NOTES PAYABLE

On January 14, 2013, the Company’s wholly ownedisligry, Hanwha SolarOne Hong Kong Limited (“SolagCHK"), issued and sold
three-year US$100,000,000 notes (“2013 Notes”). ZBE3 Notes bear interest at a floating rate indege3-month LIBOR plus a margin of
2.23% per annum. Interests are payable quarterBpoih 15, July 15, October 15 and January 15 ahegear, commencing on April 15,
2013. The 2013 Notes will mature on January 1562401d repayable at its principal amount plus aatarel unpaid interest thereon.

The net proceeds from the issuance, after deduoffegng expenses, were RMB625,568,000 (US$1012410), which will be used for
general working capital purposes. All the paymemntshe Notes are guaranteed by Hanwha Chemicalaf@tior”). The 2013 Notes contain
financial covenants requiring the Group and ther@ui@r to maintain minimum debt-to-equity ratioslamill be assessed on semi-annual
basis. The Group and Guarantor met the financiadiant requirements as of the assessment datas®B0, 2013. In addition, the notes are
unsecured and rank lower than any secured obligafithe group and have the same liquidation gxi@$ any other unsecured liabilities of
the Group, but senior to those expressly suboreéhabligations, if any. SolarOne HK may redeem20&3 Notes upon certain taxation
reasons at a price equal to 100% of the principadunt of the 2013 Notes plus accrued and unpagddst thereon. In addition, SolarOne HK
may, at its discretion, redeem all or any portibthe 2013 Notes in the market at any time at tiemiprevailing market price. As of June 30,
2013, SolarOne HK does not intend to redeem antyopoof the Notes prior to the stated maturity datpon certain events of default,
SolarOne HK is required to redeem all of the 20D3eN at a price equal to 100% of the principal amofithe 2013 Notes plus accrued and
unpaid interest.

The Notes were issued at par. Direct debt issuensts of RMB1,882,000 (US$306,645) are deferredaemartized over the life of the 2013
Notes using the effective interest rate mett
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HANWHA SOLARONE CO,, LTD.
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDAT ED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

9. CONVERTIBLE BONDS

On January 29, 2008, the Company issued in aggregaicipal amount of US$172,500,000 Convertiblai®eNotes (the “2008 Notes”) due
January 15, 2018 to third-party investors (the ‘déot”). The 2008 Notes bear interest at a rate5¥bJer annum, payable on January 15 and
July 15 of each year, commencing on July 15, 2008.

The Holders may require the Company to redeenralmortion of the 2008 Notes on January 15, 2@i.§,price equal to 100% of the
principal amount of the 2008 Notes to be repurathgedes accrued and unpaid interest. The Holdersatsyrequire the Company to redeem
all or a portion of the 2008 Notes at a price eqadl00% of principal amount of the 2008 Notesdadpurchased plus accrued and unpaid
interest upon the occurrence of a fundamental ahangich is defined as a change in control or miteaition of trading. In addition, the
Company may redeem part or all of the 2008 Notearmhafter January 20, 2015, at a price equal @84Ll6f the principal amount of the 2008
Notes to be repurchased plus accrued and unpaiestt provided the Compée’s ADSs trading price meets certain conditionsth&t

Holders’ option, the principal amount of the 2008t& may be converted into the Company’s ADSsailhytat a conversion rate of 52.2876
ADSs (equivalent to an initial conversion priceapproximately US$19.125 per ADS) per US$1,000 jpeicamount of the 2008 Notes, at
any time prior to maturity. The applicable conversiate will be subject to adjustment in certancwinstances.

The 2008 Notes were initially recorded at the ggatamount of US$172,500,000. Direct debt issuansts of RMB40,459,198 are deferred
and amortized over the life of the 2008 Notes usiregeffective interest rate method. At the comreittrdate on January 29, 2008, the
Company evaluated and determined that the redematid put options do not require bifurcation frdra 2008 Notes under the requirements
of ASC 815-10 because they are clearly and clasdfjed to the debt host instrument. No benefimisversion feature was recognized as the
effective conversion price per ADS of US$19.125 Wwiher than the fair value per ADS of the Compahthe commitment date (January
2008) of US$17.73.

The adoption of ASC 815-4(Derivatives and Hedging: Contracts in Entity’s @®&quity,on January 1, 2009 revised the Company’s
accounting for the conversion option of the 2008dd0The Company evaluated the conversion optidheo2008 Notes upon adoption of
ASC 81540 and determined that the conversion option gedlifor derivative accounting because the convarsjgiion, if freestanding, is r
considered to be indexed to the Company’s own stock

Accordingly, the conversion option was bifurcateshi the 2008 Notes upon adoption of ASC 815-40 deriwative liability at an initial fair
value of RMB962,993,000. Changes in fair valuehef tonversion options are recognized through titerstents of comprehensive income.
For the six months ended June 30, 2013, the Comamayded a loss of RMB9,140,000 (US$1,489,230122@ loss of RMB8,322,000)
resulting from the change in fair value of the cersion option. As of June 30, 2013, the conversjation, which has been combined with
2008 Notes on the balance sheet, was recordethatalue of RMB17,048,000 (US$2,777,723) (201248¥7,908,000).

The Company repurchased the 2008 Notes with toiratipal amount of US$49,900,000 and Nil with tatahsideration of RMB199,831,000
and Nil from the open market in the six months ehdiene 30, 2012 and 2013, respectively, and rezedra loss on the extinguishment of
debt of RMB53,659,000 and Nil as a result of theurehase.

For the six months ended June 30, 2013, the intexgense for the 2008 Notes was RMB62,697,000 {0245,564).
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HANWHA SOLARONE CO,, LTD.
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDAT ED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

9. CONVERTIBLE BONDS (CONT 'D)
As of December 31, 2012 and June 30, 2013, thevddhile and carrying value of the convertible boisdss follows:

As of December 3! As of June 30,
2012 2013 2013
(RMB’000) (RMB’000 (US$ 000
(unaudited’
Fair value * 486,76 535,20: 87,20:
Carrying value 368,59( 421,01¢ 68,59¢

* The fair value of the convertible bonds is deterad using binomial model using significant unolbsdie inputs (level 3) with reference to
market quote on the trade price of the convertioleds as of December, 2012 and June 30, 2013 ctespe.

10. SHARE OPTION PLANS

During the six months ended June 30, 2012 and 28&3oard of Directors approved grants of 420,800 65,000 RSUs under the 2007
Equity Incentive Plan, respectively, to certairthad participants of the plan. Out of the 65,000 R8dued in 2013, 15,000 Restricted Stock
Units (“RSUs”") were granted to each of the Compargkisting four independent directors, which wéktin batches of 5,000 RSUs each
beginning on July 1, 2013.

The following table summarized the Company’s RStivag under 2007 Equity Incentive Plan:

Number of RSUs

2012 2013
Unvested, January 793,75( 666,56
Grantec 450,00( 65,00(
Vested (80,62F (100,313
Forfeited (206,879 (69,319
Unvested, June 30, (unaudit 956,25( 561,94(

The following table sets forth the components @frehbased compensation expense for share optioreamitted share issued to employees
from the Company’s hare option scheme both in atbs@mounts for the periods for the six months drdme 30, 2012 and 2013 is as
follows:

Six months ended June 3(

2012 2013 2013

(RMB’000; (RMB’000, (US$ 000,

(unaudited (unaudited
Cost of revenue 1,44¢ 311 51
Selling expense 52¢ 22¢€ 37
General and administrative expen 1,552 84: 137
Research and development exper 27€ 152 25
3,80¢ 1,53¢ 25C
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HANWHA SOLARONE CO,, LTD.
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDAT ED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

11. REDEEMABLE ORDINARY SHARES

On January 29, 2008 and concurrently with the cdible bond issuance, the Company issued and s6lP%H11 ADSs, representing
45,098,055 of the Company’s ordinary shares ap#resalue per share of US$0.0001.

The Company is entitled to repurchase any or alhefADSs at par value on any business day afeeetiire principal amount of the
convertible bonds cease to be outstanding. Subltsrigill expire one month after the maturity of tenvertible bonds. In addition, the
holders of the ADSs have the right to request thm@any to repurchase the ADSs at par value atiargylly giving prior notice. Since the
holders have the ability to require the repurctidgbe ADSs, which is outside the control of then@any, the ordinary shares underlying the
ADSs have been classified as mezzanine equityhohders are entitled to receive all cash and nat-clistributions that an ordinary
shareholder would receive but such distributiomsraquired to be paid back to the Company uponrcepge of the ADSs.

The adoption of ASU 2009-15, Accounting for Own-f&hbhending Arrangements in Contemplation of CorilégtDebt Issuance or Other
Financing, on January 1, 2010 revised the Compaagcsunting for the redeemable ordinary shares Gdmpany evaluated the redeemable
ordinary shares concurrently with the bonds upayptidn of ASU 2009-15 and determined that the redd®e ordinary shares issued
qualified as an own-share lending arrangement lsecte purpose of issuance of the shares wasreaige the availability of the Company’s
shares and facilitate the ability of the holderbédge the conversion option in the Company’s cdible debt and the Company is entitled to
repurchase any or all of the ADSs at par valuerpnbauisiness day after the entire principal amotith® convertible bonds ceases to be
outstanding.

Accordingly, the share-lending arrangement uporptido of ASU 2009-15 is measured at fair value, ewbgnized as an issuance cost with
an offset to redeemable ordinary shares. ASU 2@&equires the Company to recognize the cumulatifert of the change in accounting
principle as an adjustment to the opening balafcetained earnings. An adjustment of US$3,076 f@amately RMB22,000), which
represents the fair value that would have beergrgzed if the guidance in ASU 2009-15 had beeniaggtom the issuance date on
January 29, 2008, was recorded on January 1, 20i68uance cost with an offset to redeemable orgisizares.
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HANWHA SOLARONE CO,, LTD.
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDAT ED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

12. ACCRUED WARRANTY COSTS

The Group’s warranty activity is summarized below:
Six months ended June 3(

2012 2013 2013

(RMB’000 (RMB’000) (US$ 000,

(unaudited (unaudited’

Beginning balanc 162,13: 177,86¢ 28,98:
Warranty provisior 17,22: 21,34( 3,471
Warranty reverse (2,88)) (4,195 (683)
Warranty claims (2,977 (442) (72)
173,49¢ 194,57. 31,701

Ending balanc

The accrued warranty costs of RMB194,572,000 (USERL675) was included in “Accrued expenses andrdiabilities” in these interim
condensed consolidated financial statements asnef 30, 2013.
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HANWHA SOLARONE CO,, LTD.
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDAT ED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

13. COMMITMENTS AND CONTINGENCIES

Acquisition of fixed asset

As of June 30, 2013, the Group had commitmentppfaximately RMB345,999,000 (US$56,375,501) reldtethe acquisition of fixed
assets. The commitment for acquisition of fixecetsss expected to be settled within the next tev@honths.

Operating lease commitments

The Group has entered into leasing arrangemermtsnglto office premises and other facilities thet classified as operating leases. Future
minimum lease payments for non-cancelable oper#imges as of June 30, 2013 are as follows:

As of June 30, 201

(RMB’000; (US$000;

(unaudited
July 1, 2013 to December 31, 2C 3,552 57¢
Year 2014 1,65¢ 26¢
Year 2015 and thereaft 2,22¢ 363
Total 7,43¢ 1,211

The terms of the leases do not contain rent egcalat contingent rent.

Purchase of raw material

The commitments related to framework contractsuieipase raw materials as of June 30, 2013 ardlaw/$o

As of June 30, 201.

(RMB’000 (US$ 000,
(unaudited
July 1, 2013 to December 31, 2C 52,32t 8,52¢

The above listing of amounts and timing of purckaa® based on management’s best estimate usstqgxierms in the framework
contracts, as amended or supplemented. To thetdkteterms of the contracts are revised througjoti&tion or agreement between the
Group and its suppliers, the amount or timing achases could change.

Litigation

The Group was involved in certain cases pendingiious PRC and U.S. courts and arbitration asingé B0, 2013. For certain proceedings,
the Group is currently unable to estimate the nealsly possible loss or a range of reasonably pleskibses. The Group is often unable to
estimate the possible loss or range of loss uatietbpments in such matters have provided suffi¢cidarmation to support an assessment of
the range of possible loss, such as quantificaiffandamage demand from plaintiffs, discovery frattmer parties and investigation of factual
allegations, rulings by the court on motions oreglp, analysis by experts, or the progress ofsedtht negotiations. On an annual basis, the
Group reviews relevant information with respeclitigation contingencies, and updates its accruditglosures and estimates of reasonably
possible losses or ranges of loss based on sugwev
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HANWHA SOLARONE CO,, LTD.
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDAT ED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

13. COMMITMENTS AND CONTINGENCIES (CONT 'D)
Litigation (Cont'd)

For certain proceedings that the Group is involaedhe plaintiff and expects favorable outcomegstimated gain from a gain contingency is
not reflected in the statement of financial positay statements of comprehensive income until éadéization of the gain contingency.

Income Taxes

Effective from January 1, 2007, the Group adopt&CA 40-10, which prescribes a more-likely-thanthoeshold for financial statement
recognition and measurement of a tax position takehne tax return. ASC 740-10 also provides guédaon de-recognition of income tax
assets and liabilities, classification current deterred income tax assets and liabilities, acdogrior interest and penalties associated with
tax positions, accounting for income taxes in imeperiods and income tax disclosures. As of Deaamdhi, 2012 and June 30, 2013, the
Group has recorded an unrecognized tax benefRfdB143,473,000 (US$23,376,837).

14. LOSS PER SHARE

Basic and diluted net loss per share for each ggriesented are calculated as follows (in thousana®pt share and per share amounts):

For the six months ended June 3(

2012 2013 2013
(RMB’000) (RMB’000) (US$ 000)
(unaudited’ (unaudited’
Numerator:
Loss attributable to ordinary shareholders — basic
and dilutec (570,31} (391,90) (63,856

Denominator:
Weighted-average number of shares outstanding,

opening 421,676,23 422,766,84 422,766,84
Weighted-average number of new ordinary shar

issued in connection with exercise of options

vesting of RSU: 243,49 217,57 217,57
Weighted-average number of shares outstanding —

basic and dilute 421,919,72 422,984,41 422,984,41
Basic net loss per sha RMB (1.35) RMB (0.99) US§ (0.1%)
Diluted net loss per sha RMB (1.35) RMB (0.99) US§ (0.15

During the six months ended June 30, 2012 and 28@3ompany issued Nil and 1,000,000 ordinaryeshaespectively, to its share
depository bank which have been and will contimubd used to settle stock option awards upon éxeircise. No consideration was received
by the Company for this issuance of ordinary sharbese ordinary shares are legally issued andamating but are treated as escrowed
shares for accounting purposes and, therefore, eee excluded from the computation of earningsshare. Any ordinary shares not used in
the settlement of stock option awards will be ne#arto the Company.

For the six months ended June 30, 2012 and 20& 3idtential dilutive effect in relation to the dtamptions, unvested RSUs and convertible
bonds were excluded as they have an @ihitive effect. The redeemable shares have beeln@dad in both basic and diluted net loss per ¢
as they are not entitled to the earnings of the @om.
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HANWHA SOLARONE CO,, LTD.
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDAT ED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

15. FAIR VALUE MEASUREMENTS

ASC subtopic 820-10 (“ASC 820-10Fair Value Measurements and Disclosurestablishes a three-tier fair value hierarchy, Whic
prioritizes the inputs used in measuring fair vadsdollows:

Level 1 — Observable inputs that reflect quotedgsi(unadjusted) for identical assets or liabgitieactive markets
Level 2 — Include other inputs that are directlyiratirectly observable in the marketplace
Level 3 — Unobservable inputs which are supportetittle or no market activity

ASC 820-10 describes three main approaches to megshe fair value of assets and liabilities: flarket approach; (2) income approach;
and (3) cost approach. The market approach usesspaind other relevant information generated frarkat transactions involving identical

or comparable assets or liabilities. The income@ggh uses valuation techniques to convert futoreusts to a single present value amount.
The measurement is based on the value indicatedipgnt market expectations about those future amsoiihe cost approach is based on the
amount that would currently be required to replaceasset.

Foreign currency and commodity derivatives andrégerate swap are classified within Level 2 beedbsy are valued using models utiliz
market observable and other inputs.

The inputs used to measure the fair value of tmy@ion option of convertible bonds were largeipluservable, and, accordingly, the
measurement was classified as Level 3. The fairevaf the conversion option of convertible bonds wstimated using the binomial
approach. The following assumptions were usedgtmating the fair value:

As of December 31, 207 As of June 30, 201
(unaudited)

Underlying share pric uss 1.01 USs$ 2.0¢
Conversion prict US$ 19.12¢ (USH 19.12¢
Time to maturity 5.04 year 4.54 year
Risk-free rate 0.72% 1.2%%
Expected volatility 99.7% 89.8t%
Comparable yield to maturi 17.32% 13.41%
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDAT ED FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

15. FAIR VALUE MEASUREMENTS (CONT 'D)

Underlying share price is the Company’s closinggas listed on NASDAQ on December 31, 2012 and 30n2013. The conversion price
is the initial conversion price of the convertiblends. Time to maturity is the remaining years fitmaance sheet date to January 15, 201¢
maturity date of the convertible bonds. The riséefrate is derived from the United States Treasery coupon risk-free rates with the
remaining terms equal to the time to maturity aBe€ember 31, 2012 and June 30, 2013. The Comsdinyages the expected volatility and
comparable yield to maturity based on a combinadioihe Company’s historical performance and thégomance of comparable publicly
listed companies.

Assets and liabilities measured at fair value oacarrring basis as of December 31, 2012 and Jun203@ are summarized below:

Fair value measurements at December 31, 2012 usir
Quoted prices in

active markets for Significant other Significant Total fair value at
observable inputs unobservable input:
identical assets December 31,
(Level 1) (Level 2) (Level 3) 2012
(RMB’000) (RMB’000) (RMB’000) (RMB’000)
Cash and cash equivalel
- Time deposit: 676,47¢ — — 676,47¢
- Restricted cas 150,46: — — 150,46:
Foreign currency / commodity /
interest rate swap derivativ
- Financial liabilities — 17,31: — 17,31:
Conversion option of convertible
bonds — — 7,90¢ 7,90¢
Fair value measurements at June 30, 2013 usin
Significant
Quoted prices in other Significant
active markets for observable unobservable
identical assets inputs inputs Total fair value at
(Level 1) (Level 2) (Level 3) June 30, 2013
(RMB’000) (RMB’000 (RMB’000) (RMB’000) (US$000)
(unaudited (unaudited (unaudited (unaudited’
Cash and cash equivalel
- Time deposit: 1,418,55! — — 1,418,55 231,13:
- Restricted cas 116,17: — — 116,17: 18,92¢
Foreign currency / commodity / interest rate
swap derivative
- Financial assel — 4,05( — 4,05( 66C
- Financial liabilities — 11,14: — 11,14: 1,81¢
Conversion option of convertible bon — — 17,04¢ 17,04¢ 2,77¢
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AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

15. FAIR VALUE MEASUREMENTS (CONT 'D)

The following is a reconciliation of the liabilisemeasured at fair value on a recurring basis usamgficant unobservable inputs (Level 3) for
the six months ended June 30, 2012 and 2013.

Conversion option o

convertible bonds

(RMB’000)
Balance as of January 1, 2C 13,18:
Repurchase of convertible bor (8,659
Unrealized los: 8,327
Balance as of June 30, 2012 (unaudi 12,84¢
Repurchase of convertible bor (2,307%)
Unrealized gait (2,630
Balance as of December 31, 2012 and January 1, 7,90¢
Unrealized gait 9,14(
Balance as of June 30, 2013 (unaudi 17,04¢

The amount of realized or unrealized gain/losadfuided in the consolidated statements of compheincome in Changes in fair value
conversion feature of convertible bonds.”
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AS OF DECEMBER 31, 2012 AND JUNE 30, 2013
AND FOR THE SIX MONTHS ENDED JUNE 30, 2012 AND 2013

16. SUBSEQUENT EVENTS

In September 2013, as a result of the Group’s ags# on the realizability of deferred tax assbes,Company recorded a valuation
allowance of approximately RMB278 million (US$45rlion) to reduce deferred tax assets to a netuarhthat management believes is
more-likely-than-not of being realizable based lo&weight of all available evidence.
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