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Hanwha SolarOne Reports Fourth Quarter 2010 and
Full Year 2010 Results

SHANGHAI, March 17, 2011 — Hanwha SolarOne Cdd.l{ "SolarOne" or the "Company") (Nasdaq: HSCGlL yertically integrated
manufacturer of silicon ingots, wafers and phottiol(“PV”) cells and modules in China, today reported its ditad financial results for tt
quarter ended December 31, 2010. The Companhast a conference call to discuss the results0& &n Eastern Time (8:00 pm Shanghai
Time) on March 17, 2011. A slide presentation wiétails of the results will also be available ba €Company’s website prior to the call.

FOURTH QUARTER 2010 HIGHLIGHTS

« Total net revenues were RMB2,112.7 million (US$328illion), a decrease of 3.3% from 3Q10, but axréase of 68.7% from
4Q009.

« PV module shipments, including module processimgises, reached 218.8 MW, a decrease of 2.3% fra2&a2MW in 3Q10, but a
increase of 97.5% from 110.8 MW in 4Q(

» Total net revenues and PV module shipments for 4@p0rted above are lower than the estimated tetv@nues and PV module
shipments for 4Q10 reported in the Company’s preancement dated February 24, 2011. Subsequ#rg ©ompany’s pre-
announcement, the Company experienced a cancaliaitione order totaling 4.1 MW of PV modules, anieglent to Euro5.4
million in revenue. This order had been shippethéintended customer in 4Q10. Due to the rapitignging regulatory conditions
in Europe, the customer has notified us that ila¢owt complete the sales contract. The Companysgia sell these PV modules to
other customers in a later peri

« Average selling price (“ASP"), excluding module pessing services, increased to RMB11.82 per wa&®$79) from RMB11.72
per watt in 3Q10, but decreas11.2% from RMB13.31 per watt in 4QC

« Gross profit decreased 13.6% to RMB428.7 milliois$64.9 million) from RMB496.4 million in 3Q10, bucreased 82.0% from
RMB235.6 million in 4Q09

o Gross margin decreased to 20.3%, compared with2hBQ10, primarily due to an increase in the ramterial costs. Gross mar
in 4Q09 was 18.8%

« Operating profit decreased 24.8% to RMB296.2 mill{tS$44.9 million) from RMB393.9 million in 3Q18ut increased from
RMB127.7 million in 4Q09. The decrease in opegtilcome in 4Q10 from 3Q10 was primarily due to éowgross profit and high
selling expenses and research and development &g

« Operating margin decreased to 14.0% from 18.0%6ih@ but increased from 10.2% in 4Q09.

« Income tax expense in 4Q10 increased to RMB 148IBm(US$ 22.6 million) compared with RMB 75.5 fion in 3Q10 and RMi
7.3 million in 4Q09. In accordance with the Pe&pRepublic of China (“PRC”) income tax laws, anierprise awarded with a High
and New Technology Enterprise (“HNTE") status mayeligible to apply for a reduced Enterprise Incdras (“EIT”) rate of 15%
instead of the statutory EIT rate of 25%, subjedn annual selissessment to determine whether it continues igfysttie criteria a
an HNTE for each tax year. One of the Company’somaperating subsidiaries was certified by the R®@tion authorities as an
HNTE and obtained its HNTE certificate in 2008, whhis valid for a three-year period through 201®the fourth quarter of 2010,
the Company recognized an incremental income tperse of RMB 116.1 million (US$17.6 million) and@responding liability
due to the uncertainty as to whether this subsidizt certain requirement of HNTE in 2010. The @amy did not recognize a
similar uncertain tax position in the first thregagters of 2010 because the self-assessment f@0tetax year could only be
conducted when the full-year 2010 financial statet®&ere available in January 2011. The PRC taxatidghorities may determine,
within a three-year statute of limitation periodrsing from December 31, 2010, that this subsidveag not eligible for applying the
EIT rate of 15% for the 2010 tax year. In the alosesf such determination during the thyesr period, the liability for this uncerte
tax position will be reverse:

« Net income attributable to shareholders on e-GAAP basist was RMB134.6million (US$20.4million), a decreasé&06f8% from
RMB273.7million in 3Q10, but an increase of 40.4%nf RMB95.9 million in 4Q09

1Al non-GAAP numbers used in this press releasdueecthe accounting impact from the adoption of ARIG-40, which relates to the
accounting treatment for the convertible bonddease refer to the attached financial statememtthéoreconciliation between the GAAP and
non-GAAP financial results.
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Net income per basic ADS on a I-GAAP basis was RMB1.82 (US$0.28), a decrease @%Grom RMB4.62 in 3Q10, but an
increase of 9.0% from RMB1.67 in 4Q(

Net income attributable to shareholders on a GAA§isowas RMB370.8 million (US$56.2million), companeith net loss
attributable to shareholders of RMB25.2 milliorB8iQ@10. The Company recorded a non-cash gain of RM@E2million (US$38.7
million) from the change in fair value of the coniele feature of the Company’s convertible bondsampared to a nocash loss ¢
RMB279.2 million in 3Q10. Net income attributaliteshareholders on a GAAP basis in 4Q09 was RMBillén including a
non-cash loss of RMB71.3 million from the changdaiin value of the convertible feature of the Comyga convertible bonds. As
explained in prior quarters, the fluctuations ia fhir value of the convertible feature of the Camygs convertible bonds are
primarily due to changes in the Company’s ADS praeer which the Company has no direct control, doels not reflect the
operating performance of the Compa

Net income per basic ADS on a GAAP basis was RMBBUE$0.76), compared with net loss per basic AD& GAAP basis ¢
RMBO0.43 in 3Q10 and RMBO0.18 in 4QC

Annualized Return on Equity (“ROE”) on a n@AAP basis was 13.1% in 4Q10, compared with 35.3%Q10 and 17.4% in 4Q0
Annualized ROE on a GAAP basis was 33.2% in 4Qafhmared with negative 2.9% in 3Q10 and 1.5 in 4Q09.

FULL YEAR 2010 HIGHLIGHTS

Total net revenues were RMB7,527.0 million (US$0,54million), representing an increase of 99.29filRMB3,778.3 million in
20009.

PV module shipments, including module processimgises, reached 797.9 MW, representing an increa$64.6% from 313.4 MV
in 2009.

Gross profit increased to RMB1,566.3 million (US$2ZBmillion) from RMB436.4 million in 2009.

Gross margin increased to 20.8% from 11.5% in 2009.

Operating profit increased to RMB1,162.9 milliong$176.2 million) from RMB125.5 million in 2009.

Operating margin increased to 15.5% from 3.3% 0920

Net income attributable to shareholders on e-GAAP basist was RMB798.2 million (US$120.9 million), comparediwnet loss
attributable to shareholders of RMB 20.0 millior2id09.

Net income per basic ADS on a I-GAAP basis was RMB12.82 (US$1.94), compared wéhloss per basic ADS of RMB0.36 in
20009.

Net income attributable to shareholders on a GAA§idwas RMB757.4 million (US$114.8 million), comga with net los:
attributable to shareholders of RMB145.2 millior2i009.

Net income per basic ADS on a GAAP basis was RMBL2US$1.84), compared with net loss per basic ADBMB2.65 in 2009
ROE on a non-GAAP basis was 22.8% in 2010, compartdnegative 0.9% in 2009.

ROE on a GAAP basis was 18.9% in 2010, comparell magative 5.2% in 2009.

Dr. Peter Xie, President and CEO of Hanwha Saiatf@ommented, " We concluded the year 2010 wittheam profitable quarter, a strong
balance sheet, and diversified our shipments tosvaeslv longer term growth markets. For the full year revenues nearly doubled to ove
billion, our shipments rose 155%, and we returioed healthy level of profitability. We enter 20&ith a high degree of enthusiasm and
confidence: our capabilities and brand is strenghewith our strategic partnership with Hanwhahage good visibility of orders into mid-
year, new technology initiatives are progressingatmls completion, and significant new capacity wilime on stream soon enhancing

ability to meet customer demand and to improveowst structure.

FOURTH QUARTER 2010 RESULTS

Total net revenues were RMB2,112.7 million (US$32@illion), a decrease of 3.3% from RMB2,185.7 maillin 3Q10, but an
increase of 68.7% from RMB1,252.7 million in 4Q0%e decrease in net revenues in 4Q10 compared3@ti) was primarily due
to lower shipments and was partially offset by leigASP.

Revenue contribution from PV module processingisesvas a percentage of total net revenues was, 8@¥pared with 6.9% in
3Q10.

PV module shipments, including module processimgices, reached 218.8 MW, a decrease from 223.9iM®80Q10, but an increa
from 110.8 MW in 4Q09
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« Module revenue attributable to shipments to Gerngegreased to 25% in 4Q10 from 53% in 3Q10, whilpreents to Italy, China,
USA, Australia, France and the Netherlands increaseing the quarte

« Average selling price (“ASP”), excluding module pessing services, increased to RMB11.82 per wa8WU79) from RMB11.72
per watt in 3Q10, but decreased 11.2% from RMB13&lwatt in 4Q09

o Gross profit decreased 13.6% to RMB428.7 milliois$84.9 million) from RMB496.4 million in 3Q10, biricreased 82.0% from
RMB235.6 million in 4Q09

o Gross margin decreased to 20.3% compared with 2l3Q10, primarily due to an increase in raw materosts. Gross margin in
4Q09 was 18.8%. The decrease from 4Q10 was priyrdui to the increase in the cost of silicon matsyincluding polysilicon and
externally sourced wafers and ce
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« The blended cost of goods sold (“COG$#&r watt, excluding module processing services, Wa$1.41, representing a 4.4% incre
from US$ 1.35 in 3Q10. The blended COGS takesastmunt the production cost (silicon and rsilicon) using internally sourc
wafers, purchase costs and additional processistg ob externally sourced wafers and cells, as agefreight costs

« The production cost (including both silicon and feiliton costs) using internal wafers was US$1.20vp&tt, representing a 3.¢
increase from US$1.16 per watt in 3Q10. The irsemas primarily due to the increase in polysilipoice.

« Operating profit decreased 24.8% to RMB296.2 mill{S$44.9 million) from RMB393.9 million in 3Q18ut increased from
RMB127.7 million in 4Q09. Operating margin deceso 14.0% from 18.0% in 3Q10, but increased fldn2% in 4Q09

» Operating expenses as a percentage of total nettweg were 6.3% in 4Q10, as compared with 4.79Q1t03and 8.6% in 4Q09. T
higher operating expenses in 4Q10 compared wittD3@ds primarily due to higher selling expensesrasdarch and development
expenses

+ Interest expense was RMB40.7 million (US$6.2 miljiccompared with RMB39.9 million in 3Q10 and RMBB3%nillion in 4Q09.
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« The Company recorded a net foreign exchange loBi 4.5 million (US$ 0.7 million), which combinexdforeign exchange loss
with a loss from the change in fair value of foremirrency derivatives. The Company recorded daneign exchange loss of
RMB34.1 million in 3Q10 and a net foreign exchatggs of RMBO0.7 million in 4Q0¢

« Gain from the change in fair value of the convardeature of the Company's convertible bonds wa8R85.6 million (US$38.7
million), compared with a loss of RMB279.2 milliam3Q10 and a loss of RMB71.3 million in 4Q09. Thestuations resulting
from the adoption of ASC 815-40 on January 1, 208%¢ primarily due to changes in the Company's A& during the quarter.
This line item has fluctuated, and is expectedotatiaue to fluctuate quarter-to-quarter. The Conydaas no direct control over the
fluctuations.

« Income tax expense in 4Q10 increased to RMB 148IBm(US$ 22.6 million) compared with RMB 75.5 fion in 3Q10 and RMi
7.3 million in 4Q09. In accordance with the Pe&pRepublic of China (“PRC”) income tax laws, anerprise awarded with a High
and New Technology Enterprise (“HNTE") status mayeligible to apply a reduced Enterprise Income (TBKT”) rate of 15%
instead of the statutory EIT rate of 25%, subjedn annual selissessment to determine whether it continues igfysttie criteria a
an HNTE for each tax year. One of the Company’somaperating subsidiaries, was certified by the R®Gtion authorities as an
HNTE and obtained its HNTE certificate in 2008, ahis valid for a three-year period through 201®the fourth quarter of 2010,
the Company recognized an incremental income tprrese of RMB 116.1 million (US$17.6 million) and@responding liability
due to the uncertainty as to whether this subsidisnuld meet certain requirement of HNTE. The Camphad not recognized a
similar uncertain tax position in prior three qeastof 2010 because the safsessment for the 2010 tax year could only beurdac
when the full-year 2010 financial statements wesalable in January 2011. The PRC taxation autiesrinay determine, within a
three-year statute of limitation period startingnfr December 31, 2010, that this subsidiary wahgible for applying the EIT rate
of 15% for the 2010 tax year. In the absence off sietermination during the three-year period, ihleility for this uncertain tax
position will be reversec

« Netincome attributable to shareholders on e-GAAP basist was RMB134.6million (US$20.4million), a decrease6f8% from
RMB273.7 million in 3Q10, but an increase of 40.#%m RMB95.9 million in 4Q09

« Net income per basic ADS on a I-GAAP basis was RMB1.82 (US$0.28), a decrease @%0rom RMB4.62 in 3Q10, but an
increase of 9.0% from RMB1.67 in 4Q(

« Netincome attributable to shareholders on a GAA§idowas RMB370.8 million (US$56.2million), compareith net loss
attributable to shareholders of RMB25.2 million3@®10 and net income attributable to shareholdeRMB10.6 million in 4Q09

« Netincome per basic ADS on a GAAP basis was RMBRUE$0.76), compared with net loss per basic ADBMB0.43 in 3Q1(
and net income per basic ADS of RMBO0.18 in 4C

« Annualized ROE on a non-GAAP basis was 13.1% in@@tmpared with 35.3% in 3Q10 and 17.4% in 4Q09.

o Annualized ROE on a GAAP basis was 33.2% in 4Qafhpared with negative 2.9% in 3Q10 and 1.5% in 4Q09

FINANCIAL POSITION

As of December 31, 2010, the Company had cash astuequivalents of RMB1,630.8 million (US$247.1limil) and net working capital of
RMB3,179.9 million (US$481.8 million), compared Wwitash and cash equivalents of RMB1,296.7 millioth met working capital of
RMB2,286.5 million as of September 30, 2010. Tetwrt-term bank borrowings (including the currgottion of long-term bank
borrowings) were RMB533.9 million (US$80.9 milligrgompared with RMB950.5 million as of September@m0. The decrease in short-
term borrowings was because the Company repaid sbitsesbank borrowings with the proceeds fromeitgiity offering in November 2010.

As of December 31, 2010, the Company had total-teng debt of RMB822.4 million (US$124.6 millionyhich comprised both long-term
bank borrowings and convertible notes payable. Ttmpany's long-term bank borrowings are to be tejainstallments until their
maturities in 2011 and 2012. Holders of the cotilvler notes have the option to require the Compgamgdeem the notes on January 15,
2015.

Net cash generated from operating activities in@@as RMB50.4million (US$7.6million), compared witkt cash used in operati
activities of RMB194.0 million in 3Q10 and RMB336axllion in 4Q09.

As of December 31, 2010, accounts receivable wetBR282.8 million (US$194.4 million) compared witvB1,289.9 million as of
September 30, 2010 and RMB587.5 million as of Ddmm31, 2009. Days sales outstanding increasb ttays in 4Q10 from 46 days in
3Q10 and 47 days in 4Q009.
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As of December 31, 2010, inventories increasedMiR90.8 million (US$119.8 million) from RMB689.6 ition as of September 30, 2010,
and from RMB784.0 million as of December 31, 20@ys inventory was 40 days in 4Q10 compared whtlhl&@ys in 3Q10 and 71 days in
4Q10.

Capital expenditures were RMB332.7 million (US$5@ilion) in 4Q10. For full year 2010, the totaptal expenditures were RMB717.8
million (US$108.8 million).

CAPACITY EXPANSION
Details on the Company's annual production capec#ind expected production capacities are as fellow

Capacity ramp-up plan

Q4 2010 Q12011 Q22011 Q32011 Q4 2011
(Projected) (Projected) (Projected) (Projected)
Ingot MW 400 400 450 710 800
Wafer MW 400 400 450 700 800
Cell MW 600 650 900 1,200 1,300
Module MW 900 900 1,000 1,500 1,500

BUSINESS OUTLOOK
The Company provides the following guidance baseduwrent operating trends and market conditions.
For 1Q11, the Company expects:
« Total module shipments to be 235MW to 245MW, of ebhabout 25% to 30% will be for PV module procegsiarvices.
« ASP excluding PV module processing services toabeser approximately 5% from 4Q10, assuming thaavieeage Euro/US dollar
exchange rate stays at around 1.36 the rest of.]

For the full year 2011, the Company expects:

« Module shipments ranging from 1GW to 1.2GW of whadiout 20-25% will be for PV module processing sms.
« Capital expenditures to be approximately US$450ianil

CONFERENCE CALL

The Company will host a conference call to dis¢hsesfourth quarter and full year of 2010 result8:80 AM Eastern Time (8:00 PM
Shanghai Time) on March 17, 2011.

Mr. Peter Xie, CEO and President, Mr. Gareth KuBigief Financial Officer, and Mr. Paul Combs, Vicestdent of Investor Relations, will
discuss the results and take questions followiegptiepared remarks.

The dial-in details for the live conference cak as follows:

. U.S. Toll Free Number: +1 866 700 5192
. International dial-in number: +1 617 213 8833
«  China Toll Free Number (North): +10 800 152 1490
o  China Toll Free Number (South): +10 800 130 0399
o  China Toll Free Number (South): +10 800 852 1490

Passcode: HSOL
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A live webcast of the conference call will be aghle on the investor relations section of the Camjsawebsite at: http://www.hanwha-
solarone.com. A replay of the webcast will be alal# for one month.

A telephone replay of the call will be available s@ven days after the conclusion of the confereaieThe dial-in details for the replay are
as follows:

o« U.S. Toll Free Number: 1 888 286 8010
« International dial-in number: +1 617 801 6888

Passcode: 36339192
FOREIGN CURRENCY CONVERSION

The conversion in this release of Renminbi into.di@lars is made solely for the convenience ofréaler, and is based on the exchange rat
as set forth in the H.10 statistical release offtbderal Reserve Board as of December 31, 201@hwits RMB 6.6000 to US$1.00. No
representation is intended to imply that the Remimamounts could have been, or could be, conversadized or settled into U.S. dollars at
that rate on December 31, 2010 or at any other dete percentages stated in this press releasmkrdated based on Renminbi amounts.

USE OF NON-GAAP FINANCIAL MEASURES

The Company has included in this press releasainaron-GAAP financial measures, including certaie items presented on the basis that
the accounting impact of ASC 815-40 had not beearded. The Company believes that both manageamehinvestors benefit from
referring to these non-GAAP financial measuressgeasing the performance of the Company and wiaemiplg and forecasting future
periods. Readers are cautioned not to view non-Gfdhcial measures on a stand-alone basis osabgitute for GAAP measures, or as
being comparable to results reported or forecdsyaather companies, and should refer to the redation of GAAP measures with non-
GAAP measures also included herein.

SAFE HARBOR STATEMENT

This press release contains forward-looking statésneThese statements constitute "forward-lookstgtements within the meaning of
Section 27A of the Securities Act of 1933, as ameendnd Section 21E of the Securities Exchangeoft934, as amended, and as define
the U.S. Private Securities Litigation Reform AEtl895. These forward-looking statements includeab@ full-year 2011 estimates for PV
product shipments, ASPs, production capacitiesctinelr results of operations. Forward-looking staets involve inherent risks and
uncertainties and actual results may differ mallgrieom such estimates depending on future evantsother changes in business climate
market conditions. Hanwha SolarOne disclaims diigation to update or correct any forward-lookstgtements.

About Hanwha SolarOne

Hanwha SolarOne Co., Ltd. (NASDAQ: HSOL) is a lempgimanufacturer of solar PV cells and modules im&Hocusing on delivering high
quality and reliable products at competitive priceanwha SolarOne produces its monocrystallinepaiylcrystalline products at its
internationally certified, vertically-integrated ma#acturing facilities. Hanwha SolarOne partnerthwhird-party distributors, OEM
manufacturers, and system integrators to sell @dutes into large-scale utility, commercial and gimmental, and residential/small
commercial markets. Hanwha SolarOne maintainsoagtglobal presence with local staff throughoutdper, North America, and

Asia. Hanwha SolarOne embraces environmental reséipiity and sustainability by taking an activderdn the photovoltaic cycle voluntary
recycling program.
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For further information, please contact:
Hanwha SolarOne Co., Ltd.

Investor Contact:

Paul Combs

V.P. Strategic Planning

Building 1, 18t Floor

1199 Minsheng Road, Shanghai, PRC 200135

P. R. China

Tel: 86-21-3852 1533 / Mobile: 86 138 1612 2768
E-mail: paul.combs@hanwha-solarone.com

Christensen

Kathy Li
Tel: +1 480 614 3036
E-mail: kli@ChristensenlR.com

Tip Fleming
Tel: +852 9212 0684
E-mail: tfleming@ChristensenIR.com




Hanwha SolarOne Co, Ltd.
CONSOLIDATED BALANCE SHEETS
(Amounts in thousands of Renminbi ("RMB") and UdBllars ("US$"))

December September December December
31 30 31 31
2009 2010 2010 2010
(Unaudited) (Unaudited) (Unaudited)
RMB RMB RMB uUsD
ASSETS
Current assets
Cash and cash equivalel 645,72( 1,296,73. 1,630,77 247,08
Restricted cas 60,53¢ 63,85¢ 100,49( 15,22¢
Derivative contract 7,36( 1,91C 7,48¢ 1,13¢
Accounts receivable, n 587,48t 1,289,93. 1,282,80 194,36!
Notes receivabl 10,00( 1,51¢
Inventories, ne 783,97: 689,56¢ 790,77 119,81
Advance to suppliers, n 540,14! 851,32¢ 764,06: 115,76
Other current asse 180,31! 236,28 255,43: 38,70
Deferred tax asse- net 63,11¢ 75,73¢ 91,61: 13,88(
Amount due from related parties 12,45¢ - 42,81¢ 6,48¢
Total current assets 2,881,111 4,505,34t 4,976,26! 753,97¢
Non-current assets
Fixed asset— net 1,586,28. 1,829,39! 2,084,02 315,76:
Intangible asset- net 208,56: 206,85¢ 205,76: 31,17¢
Goodwill 134,73! 134,73! 134,73! 20,41
Deferred tax asse- net 13,78¢ 16,23¢ 16,75¢ 2,53¢
Long-term deferred expens 33,15¢ 29,63¢ 27,27: 4,132
Long-term prepayment 439,61° 395,00° 394,28: 59,74
Total nor-current assets 2,416,14! 2,611,87 2,862,84! 433,76¢
TOTAL ASSETS 5,297,25i 7,117,211 7,839,101 1,187,74.
LIABILITIES
Current liabilities
Derivative contract 1,14¢ 70,60¢ 8,047 1,21¢
Shor-term bank borrowing 404,76¢ 748,01( 318,91¢ 48,32
Long-term bank borrowings, current porti 120,00( 202,50( 215,00( 32,57¢
Accounts payabl 441,76¢ 528,90: 478,12¢ 72,44¢
Notes payabli 186,92: 142,50¢ 181,26! 27,46¢
Accrued expenses and other liabilit 191,89! 356,86( 404,82t 61,337
Customer deposit 59,68¢ 127,49¢ 33,53¢ 5,08
Deferred tax liabilities - 76€ - -
Unrecognized tax bene 27,38t 27,38t 143,47: 21,73¢
Amount due to related parties 16,76¢ 13,76 13,18: 1,997
Total current liabilities 1,450,33; 2,218,80:. 1,796,38! 272,17¢
Non-current liabilities
Long-term bank borrowing 350,00t 200,00( 135,00( 20,45t
Convertible bond 658,65: 928,36¢ 687,43! 104,15°
Deferred tax liabilities 26,56¢ 26,12/ 25,977 3,93¢
Total nor-current liabilities 1,035,21! 1,154,49. 848,41: 128,54¢
TOTAL LIABILITIES 2,485,55I 3,373,29! 2,644,79: 400,72t
Redeemable ordinary share: 55 55 55 8
EQUITY
Shareholders equity
Ordinary share 227 252 314 48

Additional paic-in capital 2,331,79 2,877,44 3,956,95: 599,53



Statutory reserve
Retained earnings

Total shareholders’ equity
Noncontrolling interest

TOTAL EQUITY

TOTAL LIABILITIES, MEZZANINE EQUITY AND
SHAREHOLDERS’ EQUITY

69,56¢ 151,54: 170,00( 25,75¢
410,06! 714,62¢ 1,066,98! 161,66!
2,811,65: 3,743,86! 5,194,25! 787,00¢
2,811,65 3,743,86! 5,194,25 787,00¢
5,297,25 7,117,21! 7,839,101 1,187,74.
0.0C 0.0C 0.0C 0.0C




Hanwha SolarOne Co, Ltd.

CONSOLIDATED STATEMENTS OF OPERATIONS

(Amounts in thousands of Renminbi ("RMB") and Ud8llars ("US$"),
except for number of shares and per share data)

For the three months endec For the years ended
December September December December December December December
31 30 31 31 31 31 31
2009 2010 2010 2010 2009 2010 2010
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudiued’ (Unaudiued’
RMB RMB RMB usD RMB RMB usD

Net revenue
Photovoltaic module 1,153,18- 1,988,80: 1,851,941 280,59° 3,375,63i 6,658,64. 1,008,88!
Photovoltaic cell 12,567 32,90¢ 18,88¢ 2,862 38,39¢ 100,56¢ 15,237
PV cells processin - - - - - - -
PV modules processir 78,90¢ 151,03° 168,28( 25,49 336,48! 644,03" 97,58!
Wafer processin 774 (1,929 - - 1,83( - -
Raw material 7,271 12,83: - - 25,967 23,34: 3,531
System intergratio - - 68,43! 10,36¢ - 68,43! 10,36¢
Others - 2,092 5,167 783 - 31,97¢ 4,84¢
Net revenues 1,252,71. 2,185,74! 2,112,70: 320,10° 3,778,31I 7,526,99: 1,140,45:
Cost of revenue =
Photovoltaic module (927,26¢) (1,529,83) (1,458,18) (220,939 (3,012,42) (5,239,62) (793,88)
Photovoltaic cells (15,317 (23,260) (18,135 (2,74%) (53,516) (77,177 (11,699
PV cells processin - - - - - - -
PV modules processir (67,20%) (124,449 (146,35 (22,17¢) (248,83) (537,319 (81,41)
Wafer processin (965) 2,131 - - (2,339 - -
Raw material (6,38¢) (13,129 - - (24,82) (23,587) (3,579
System intergratio - - (56,119 (8,5072) - (56,119 (8,5072)
Others - (857) (5,25¢) (797) - (26,837) (4,06€)
Cost of revenues (1,017,14) (1,689,39) (1,684,05) (255,16) (3,341,930 (5,960,64) (903,12%)
Gross profit 235,57( 496,35t 428,65 64,94¢ 436,38( 1,566,34! 237,32!
Operating expenses -
Selling expense (46,119 (44,19Y) (65,147 (9,870 (105,45/) (178,05) (26,979
G&A expense: (50,86¢€) (55,71¢) (54,760) (8,29%) (180,989 (190,59 (28,87¢)
R&D expense: (12,847 (4,672) (14,627 (2,21%) (32,02%) (53,500 (8,10€¢)
Government grant 2,00( 2,16¢€ 2,121 321 7,571 18,75¢ 2,841

Total operating expenses (107,82 (102,41°) (132,409 (20,067) (310,89 (403,396 (61,127)
Operating profit (loss) 127,74° 393,93¢ 296,24° 44,88¢ 125,48 1,162,94¢ 176,20:
Interest expense (39,667) (39,870 (40,65¢) (6,160 (157,90°) (161,67) (24,49))
Interest incom« 1,29¢ 1,962 2,35( 35€ 5,00z 6,141 93C
Exchange gain (los: (14,699 76,22( (36,227) (5,48¢) (23,819 (89,277) (13,52¢)
Gain (loss) on change in fair value of derivat 15,391 (108,047 37,50¢ 5,68: 9,59/ 77,53 11,747
Gain (loss) on change in conversion feature fane
of convertible bonc (71,279 (279,229 255,59: 38,72¢ (73,887 31,62¢ 4,791
Other income 1,26¢ 5,08¢ 7,062 1,07 6,28¢ 24,35: 3,691
Other expense (2,04¢) (1,297) (2,139 (323 (11,83%) (5,907%) (899
Government grant 1,50: - - 90 9,59t 1,454
Net income (loss) before income tax 18,02¢ 50,27¢ 519,74: 78,74¢ (120,989 1,055,341 159,90(
Income tax expenses (7,33¢) (75,52%) (148,927 (22,56%) (23,92§) (297,98)) (45,149
Net income (loss 10,68¢ (25,24¢) 370,81¢ 56,184 (144,919 757,35" 114,75
Net loss attributable to noncontrolling inter 67 - - - 311 -
Net income (loss) attributable -
to shareholders 10,62 (25,249 370,81¢ 56,184 (145,22) 757,35" 114,75:
Net income (loss) per shar
Basic 0.04 (0.09) 1.0C 0.1t (0.5¢ 2.4% 0.37
Diluted 0.04 (0.09) 0.3t 0.0t (0.59) 2.3€ 0.3€
Shares used in computatior
Basic 287,982,20 296,202,32 369,518,13 369,518,13 274,067,76 311,263,30 311,263,30
Diluted 288,210,31 296,202,32 415,850,84 415,850,84 274,067,76 357,272,60 357,272,60

Net income (loss) per AD<
Basic 0.1€ (0.43) 5.0Z 0.7€ (2.65) 12.17 1.84



Diluted 0.1¢ (0.49) 1.7€ 0.27 (2.65) 11.8: 1.7¢

ADSs used in computatior
Basic 57,596,44 59,240,46 73,903,62 73,903,62 54,813,55 62,252,66 62,252,66

Diluted 57,642,06 59,240,46 83,170,16. 83,170,16. 54,813,55 71,454,52 71,454,52




December 31,200

For the three months endec

September 30, 201

December 31, 201

December 31,201 December 31, 201

For the twelve months endec

December 31,201  December 31,200

(RMB million) (RMB million) (RMB million) (US$ million) (RMB million) (US$ million) (RMB million)
Non-GAAP net income/(loss 95.¢ 2730 134.¢ 20.4 798.% 120.¢ (20.0
Fair value changes of the conversion featuresefdbnvertible bond (71.9) (279.7) 255.¢ 38.7 31.¢ 4.8 (73.9)
Accretion of interest of the Convertible bonds (14.0 (19.7) (19.9 (2.9 (72.4) (11.0 (51.9)
GAAP net income/(loss) 10.€ (25.9) 370.¢ 56.2 757. 114.¢ -145.%

December 31,200

For the three months endec

September 30, 201

December 31, 201

December 31,201  December 31, 201

For the twelve months endec

December 31,201  December 31, 20C

(RMB million) (RMB) (RMB) (USD) (RMB) (USD) (RMB)
Non GAAP net income per AD- Basic 1.6€ 4.62 1.82 0.2¢ 12.8: 1.94 (0.36)
Fair value changes of the conversion featuresefdbnvertible bond (1.29 4.7 3.4¢€ 0.52 0.51 0.0¢€ (1.35)
Accretion of interest of the Convertible bonds (0.24) (0.39) (0.2€) (0.04) (1.1€) (0.1§) (0.94)
Net profit contributed to shareholders per ADS siBa 0.1€ (0.49) 5.0z 0.7€ 12.1% 1.84 (2.65)
ADS (Basic) 57,596,44 59,240,46 73,903,62 73,903,62 62,252,66 62,252,66 54,813,55
For the three months endec Annualized for Q4 200¢ Annualized for Q3 201( Annualized for Q4 201( For the twelve months ende For the twelve months ende

December 31,200 September 30, 201 December 31, 201 December 31,200

Non-GAAP Returr

Fair value change
of the conversion
features of the

Accretion of
interest of the

September 30, 201

December 31, 201

December 31, 201/

December 31,200¢

GAAP Return on

on Equity 4.4% 8.€% 3.3% 17.%% 35.2% 13.1% 22.&% -0.9%
Convertible bond -3.58% -9.C% 5.5% -13.% -35.%% 21.8% -2.1% -2.5%
Convertible bonds -0.7% -0.€% -0.4% -2.€% -2.5% -1.7% -1.8% -1.8%

1.5% -2.5% 33.2% 18.2% -5.2%

equity 0.4% -0.7% 8.3%




Cash flow from operating activities
Net income (loss

Adjustments to reconcile net income (loss) to netash provided

(used) in operating activities:
Unrealised financial derivativ
Amortization of convertible bonds discot

Changes in fair value of conversion feature of estible

bonds

Loss from disposal of fixed ass¢

Depreciation and amortizatic

Amortization of lont-term deferred expen:
Provision for doubtful debt of advance to suppli
Reversal of doubtful debt for accounts receivi
Provision for doubtful debt of accounts receive

Write down of inventory
Stock compensation exper
Warranty provisior
Deferred tax benef
Unrecognized tax bene’
Changes in operating assets and liabilities
Restricted cas
Inventory
Account receivable
Advances to suppliel
Prepaid expens
Other current asse
Long-term prepaymer
Amount due from related parti
Accounts payabl
Accrued expenses and other liabilit
Customer deposit
Amount due to related parti

Net cash provided (used) in operating activitie

Cash flows from investing activities
Acquisition of fixed asset
Change of restricted ca
Acquisition of intangible asse
Acqusition of subsidiarie

Net cash provided (used) in investing activities

Cash flows from financing activities
Proceeds from share lendi
Proceeds from exercise of stock opt
Proceeds from issuance of ordinary shi
Proceeds from she-term bank borrowing
Payment of short term bank borrowir
Proceeds from long term bank borrowir
Payment for long term bank borrowin
Utilization of notes payabl
Profit distribution

Net cash provided (used) by financing activities

Unrealised foreign exchange gain/loss

Net increase (decrease) in cash and cash equivale

Cash and cash equivalents at the beginning of perdc

Cash and cash equivalents at the end of peric

Supplemental disclosure of cash flow information

Interest paic

Income tax pait

Realized gain (loss) from derivative contre
Supplemental schedule of non-cash activities:

Acquisition of fixed assets included in accountggide, accrued

expenses and other liabiliti
Conversion of CB into ordinary shar

Transfer of unamortized debt issurance costs tityegpon

conversion of CB into oridinary shar

Hanwha SolarOne Co, Ltd.

CONSOLIDATED STATEMENTS OF CASH FLOWS

December 31, 20C

For three months ended
September 30, 201 December 31,201

December 31,201

(Amounts in thousands of Renminbi ("RMB") and UdBllars ("US$"))

December 31, 20C

For the years ended
December 31,201

December 31,201

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
RMB RMB RMB usD RMB RMB uUsD

10,68¢ (25,246 370,81¢ 56,18¢ (144,916 757,35 114,75:
(47,709 134,48: (68,13¢) (10,329 27,661 6,76¢ 1,02¢
13,93 14,47¢ 14,651 2,221 50,78¢ 60,40¢ 9,152
71,27¢ 279,22¢ (255,597 (38,726 73,881 (31,629 (4,79)
96 132 13¢ 21 71¢ 957 14&
43,07: 48,06 51,49( 7,80z 153,17: 187,58 28,42:
1,57C 1,80z 1,81€ 27¢ 6,67C 7,19¢ 1,09C
162 (46) - - 234,72« 117 18
3,72¢ - - - 3,72¢ (27¢) (42)

- - (1,006 (152) - -

40,34 41,49¢ 35,26¢ 5,34: 282,57« 134,48¢ 20,377
8,50¢ 10,58¢ 6,73¢€ 1,021 42,671 31,96: 4,842
2,744 21,70¢ 9,92¢ 1,504 24,82¢ 58,23( 8,827
(854) (15,939 (17,310 (2,629 (15,797) (32,05% (4,857)
(1,087) - 116,08¢ 17,58¢ - 116,08 17,58¢
5,16€ 37,04¢ (8,55¢) (1,297 2,011 (5,29¢) (80%)
(15,899 (139,479 (136,477 (20,67¢) (334,839 (141,289 (21,407
116,02: (460,99) (1,870 (28%) (271,679 (705,04) (106,829
(165,766 (310,269 87,26¢ 13,22: 370,74¢ (224,03Y) (33,94
18,66: 52,51( 25,37¢ 3,84¢ 86,37t 83,93¢ 12,713
84,06¢ (63,457 (44,52%) (6,74¢) 215,05¢ (159,057 (24,099
13,72 18,19¢ 72t 11C (439,61)) 45,33t 6,86¢
30,13: 96,21¢ (42,819 (6,48¢) (12,439 (30,367 (4,600)
51,94¢ 42,067 (37,119 (5,629 238,80« (17,908 (2,719
10,81: 64,46 38,041 5,76¢ 33,64¢ 154,68( 23,43¢
38,33¢ 4,75¢ (93,960 (14,23¢) 50,191 (26,147) (3,96%)
3,201 (45,817) (584 (89 10,36 (3,582 (543
336,88¢ (194,010 50,39¢ 7,631 689,33¢ 268,43t 40,67:
(27,46%) (103,39) (279,529 (42,35)) (260,059 (634,500 (96,137
65,83: (440) (28,079 (4,252 25,581 (34,659 (5,25()
(125) - - - (439) (1,67¢) (254)
(850) - - - (89,81¢) - -
37,38¢ (103,83) (307,59)) (46,600 (324,729 (670,83) (101,64))

- 21 - - - 21 3

22 4,26 2,04¢ 31C 1,10 12,16¢ 1,84:%
70,387 510,33( 1,070,78 162,241 148,99: 1,581,11. 239,56:
65,097 460,71¢ 32,681 4,957 1,900,67! 1,098,91 166,50:
(674,07) (243,689 (461,777) (69,966 (2,594,74) (1,184,75) (179,509
- - - - 300,00( - -
(7,500 (22,500 (52,500 (7,955) (30,000 (120,00() (18,18:)
27,72¢ - - - 147,58( - -
(3,400 - - - (3,400 - =
(521,739 709,13¢ 591,24 89,58 (129,79)) 1,387,45! 210,22:
(147,466 411,29; 334,04 50,61: 234,81¢ 985,05 149,25;
793,18¢ 885,44 1,296,73 196,47! 410,90: 645,72( 97,83¢
645,72( 1,296,73 1,630,77 247,08 645,72( 1,630,77 247,08
- 0 - - -

21,26¢ 31,43¢ 11,621 1,761 156,14¢ 89,85¢ 13,61¢«
30,97¢ 41,58¢ 79,08( 11,98 39,15¢ 160,61 24,33¢
(32,309 26,445 (30,639 (4,647 37,25¢ 84,30: 12,77¢
(2,807%) 9,69¢ 25,09¢ 3,80z 21,84 48,610 7,36€

- - - - 17¢ - -

- - - - 5) - -




